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Our world
revolves around
tradition
We build on the tradition of Czechoslovak
industry and the art of our people.
The history of PRIM watches from the
ELTON hodinářská company began being
written in 1949.
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01 OPENING STATEMENT

Dear Readers,
We are entering the times when the success of a firm will

enough, the development and manufacturing of neces-

ously improving its corporate governance, a role model

depend both on its financial results and its behaviour

sary equipment for soldiers, policemen and firefighters

for other corporations from Central Europe. Find out for

towards the environment and society. Business success

are on a par with gambling in the eyes of certain financial

yourself on the following pages of the annual report for

no longer means only profitability but also meeting

institutions. We have to work together with our industrial

2021 that we are going in the right direction.

a number of criteria hidden in the ESG abbreviation

partners in Western Europe to change the perception of

(environmental, social and corporate governance). For

the defence industry. It is as important for our prosperity

In conclusion, let me address the Russian aggression

this reason, this annual report for the first time contains

as it is for the safety and security of our continent.

directed against Ukraine. It is obvious that this large-

a part which discusses the adherence to the ESG policy.

scale, conventional conflict in which an army and all
Now, let me give room for figures. Our group was

people of a democratic, Western-oriented country

As all advanced European corporations, we see the

successful in 2021: sales amounted to CZK 14.4 billion,

fight against the armed forces of a totalitarian state

Green Deal as a chance to modernise the industry and

EBITDA was 2.7 billion. The group includes six entities

has a huge impact on the entire European economy.

make it sustainable in the long term. We can fulfil this

reporting sales in excess of CZK 1 billion, and another

Entities in our group, specifically EXCALIBUR ARMY and

by specific projects: TATRA TRUCKS carmaker, the driver

three entities which are getting close to that number.

TATRA TRUCKS, were among the few in the European

of the economic results and the strongest brand of our

The driver of the results is the TATRA TRUCKS carmaker

defence industry to supply weapons and technology for

group develops a vehicle powered by an electric motor

with sales of CZK 5.3 billion and EBITDA at 385 million.

the Ukrainian army in the years before the war started.

which uses energy from hydrogen cells. An even more

Almost all group entities were successful in their respec-

Currently, we continue this help in cooperation with

significant project originating from an initiative of our

tive industrial sectors.

the Czech government and professional associations.

co-shareholder in Tatra, the PROMET GROUP of René

In addition, we help our Ukrainian employees and their

Matera. This project is a large-scale production of pure

Last year, we made an investment outside of our key

hydrogen in the Kopřivnice industrial zone with the help

pillars through acquiring the Prague Fertility Centre. In

of a solar power plant built on unused plots of land.

addition, we made some profitable divestments in sec-

It is obvious that this conflict changed the position

The energy capacity of the project will serve the entire

tors where we do not want to be active in the long term.

of the defence industry in Europe overnight and we

Moravian-Silesian region.

These include car showrooms and aviation logistics.

will take part in the projects aimed to strengthen the

DAKO-CZ is also strengthening its importance, both

The group includes companies from the aerospace,

undoubtedly show that in times of crisis, states can

thanks to its excellent results and manufacturing of brake

automotive, defence and rail sectors in the long term. It

only rely on the defence industry that they have in

systems for railway and subway, i.e. environmentally

is in these pillars that we want to grow and invest in the

their territories. We are ready to work for the defence

friendly transportation. In all our entities, the priority is

long-term, possibly till the acquisition of successful com-

of the Czech Republic as a priority and reserve our

to conserve energy, reduce waste, and recycle. After all,

panies from the EU states west of our borders. In the

development and manufacturing capacities even at

waste management and returning value to technology

Czech and Slovak territory, we are an attractive investor

the expense of export projects that generate our profit

and material that the original user no longer needs are

in, among others, family businesses lacking a successor,

and fully cover our capacities in a standard situation.

part of our history and corporate DNA.

which we can provide with long term development and

It is extremely important for Europe and the Czech

secure their future.

Republic to strengthen its safety and security by build-

family members.

defence capacities of the Czech Army. This crisis will

One of the pillars of our group, in addition to aerospace

6

ing well trained armies with modern equipment. We

and automotive, is the defence industry and the security

I believe that you will find interesting information in

are ready to take part in this vital process in all strategic

industry. The Company and the banking sector should

other parts of the annual report that will persuade you

disciplines where our company operates.

not forget that these are strategic industries providing

about the excellent shape of the industry that we repre-

for security in Europe, without which it could not focus

sent. My goal is to make our group, which has main-

on the green modernisation of its industry. Strangely

tained the flexibility of a family business while continu-

Michal Strnad
owner
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02 CZECHOSLOVAK GROUP
GROUP PROFILE

Entities in the CZECHOSLOVAK GROUP and joint ven-

manufacturer of heavy off-road chassis was in a precari-

Another important event was the formation of the

tures and associates in the Czech Republic, Slovakia and

ous state; however, already during 2013 the entity man-

CSG Aerospace division, a sub-holding that grouped

CZECHOSLOVAK GROUP a.s. (hereinafter

other European countries employ more than 8,100 peo-

aged to renew manufacturing, get orders and return the

together entities engaged in the aviation industry. Its

“CZECHOSLOVAK GROUP”, “CSG” or the “CSG Group”

ple developing and manufacturing products with high

company to profitability. Another important acquisition

members are, among others, radar companies ELDIS

and the “Issuer”) is a holding company acting as an

added value. In addition, numerous entities are linked

in that year was the purchase of a military repair plant

and RETIA, developers of air traffic control systems

umbrella company for industrial and technological

to the CSG Group in the supply chain. The analysis of

in Šternberk for which the state had no use. Likewise, it

CS SOFT and ATRAK, aircraft repair companies JOB AIR

entities operating in numerous industrial sectors. The

EY performed in a case study of an order in the special

managed to get export orders and gradually increase

Technic and Slovak Training Academy which provides

companies are mostly manufacturing and commer-

vehicles sector has shown that CZK 1 invested in a pro-

the number of employees. Currently, the Šternberk

for the pilot and ground crew training for helicopters at

cial entities, based mostly in the Czech Republic and

ject in the Group multiplies three times in the suppliers;

plant is a key manufacturing operation of Excalibur

the Košice airport.

Slovakia. One of the manufacturing companies is based

similarly, one job in the CSG group provides for two jobs

Army and one of the most significant manufacturers of

in Spain; CSG has a business representation in the form

in the suppliers.

special land vehicles in the Czech Republic.

HISTORY OF THE GROUP

The year 2014 saw an origination of the Group’s holding

group of car showrooms, Hyundai, Mazda and Skyport

structure. At first, its name was EXCALIBUR GROUP, and

operating in aviation logistics. Another acquisition was

The strategy of the CSG Group is to develop, in the long-

The history of CSG began in 1995, when EXCALIBUR

it was renamed to CZECHOSLOVAK GROUP in 2016.

made in 2020 when CSG acquired the first company in

term, the entities that are part of the Group and operate

ARMY spol. s r.o., (hereinafter “Excalibur”) was formed

The new name better described the territorial dimen-

Western Europe: a Spanish ammunition manufacturer

in the industries that the Group treats as its key sectors

focusing on trading with redundant technology and

sion of the group and, at the same time, it symbol-

FMG which was purchased from the General Dynamics

(aerospace, automotive, defence and railway industry).

material that were discarded and sold in tenders

ised continuation of the MADE IN CZECHOSLOVAKIA

European Land Systems group with the approval by

The CSG Group is ready to invest and make new acqui-

organised by the Czech Army and other NATO armies.

brand on export markets. In 2016, the founder Jaroslav

the Spanish government. In that year, the company

sitions primarily in large and significant companies, or

The founder and owner was the Czech businessman

Strnad’s son Michal started to work as the chairman of

also made divestments: a group of car showrooms

family firms without a successor that offer interesting

Jaroslav Strnad. To be able to repair and add value to

the Board of Directors. He has been gaining experience

and Skyport were sold. On the other hand, the group

products and a skilful team of employees. The active

the acquired technology, he decided to invest in his

in the management of various parts of the Group for

expanded to include a member with business activities

investment policy is confirmed by year 2021 when the

own abilities in manufacturing and maintenance. For

several years.

outside the traditional pillars: Prague Fertility Centre.

Company acquired the Prague Fertility Centre in the

this purpose, he purchased a compound of a bankrupt

Czech Republic.

military repair company in Přelouč. In 2008, Jaroslav

With Michal Strnad at its helm, the Company saw its

In 2022, CZECHOSLOVAK GROUP gets ready for further

Strnad started to do business in Slovakia by a capital

biggest expansion in 2016. Thanks to acquisitions of

expansion by targeting Western Europe. At the same

The Group places great emphasis on the development

investment in MSM Martin and gradually acquired sev-

aircraft repair shops JOB AIR Technic, radar manufac-

time, it is looking for interesting businesses in the Czech

in the export potential. For this purpose, several spe

eral state owned enterprises for a long-term lease from

turer RETIA and ELTON Hodinářská which manufactures

and Slovak territory which have to deal with successor

cialised business agencies with worldwide reach oper-

the Ministry of Defence. He managed to gain orders

PRIM watches, CZECHOSLOVAK GROUP became the

issues. It offers them a long-term development under

ate within the Group. Another export instrument is the

for all his companies and consequently contributed to

most active investor in the Czech Republic. In addition

the leadership of a Czech owner.

partnership with leading European and global players

maintaining strategic manufacturing capabilities and

to investments in the existing companies, CSG formed

in the relevant industries, for example with GDELS and

qualified jobs.

TATRA DEFENCE VEHICLE (greenfield investment)

Over 16 years, CZECHOSLOVAK GROUP has grown from

which has manufactured TITUS and Pandur wheeled

a small business firm to a widely diversified industrial

Another line of business of Jaroslav Strnad was the

armoured vehicles in Kopřivnice next door to the

holding which develops new products and successfully

The CSG Group has put an increasing emphasis on

railway industry. In 2010, he purchased the investments

Tatra carmaker. New members were also acquired by

offers them all over the world. In addition, it is a strategic

ESG activities. A significant project in this area is the

of a group of shareholders of DAKO-CZ in Třemošnice,

the Group in 2017 when it expanded to include the

supplier and manufacturer for the Czech Army, actively

development of a hydrogen powered heavy off-road

located in the east of the Czech Republic, which is

CS SOFT, developer of air traffic control systems, and

taking part in the projects of foreign suppliers and

vehicle, and the project of a large capacity production

a globally significant manufacturer of brake systems for

radar manufacturer ELDIS Pardubice.

adding value to their framework in the Czech economy.

of pure hydrogen in the compound of TATRA TRUCKS.

rolling stock.

of a subsidiary in the USA. It is the largest family business in the Czech Republic as ranked by Forbes.

Nexter Systems in the manufacturing of special vehicles.

The holding group and its entities have been involved in

8

In 2019, the Company made profitable acquisitions outside the key business lines of the Group: it acquired the

The Group under the leadership of Michal Strnad has
The year 2018 saw a generational change in the owners.

been improving its corporate governance and wants to

the support of culture, sports and healthcare. All entities

A decisive step in the development of the Group was

Jaroslav Strnad transferred CZECHOSLOVAK GROUP to

use the European green policy for further modernisa-

make gradual energy savings and implement measures

the acquisition of majority shareholding in the Tatra

his son Michal and started the project of building a new

tion and increase in the environmental friendliness of

aiming at waste reduction.

carmaker that he acquired together with a minority

industrial group, CE Industries, focused on the energy

the Czech industry.

shareholder, René Matera, in 2013. The traditional Czech

sector, railway industry and recycling.

9
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CZECHOSLOVAK GROUP

DESCRIPTION OF THE COMPANY
Corporate ID:

034 72 302

The share capital of CSG includes 20 ordinary registered

that the General Meeting has approved for distribution

LEI of the Issuer:

315700SWFD7G70AVG768

shares, in the book-entry form, with the nominal value

to shareholders.

Formation date:

13 October 2014

of CZK 100,000,000 that were held by Michal Strnad as

Registered office:

Pernerova 691 / 42, Karlín, 186 00 Prague 8

of 31 December 2021. The increase in the share capital

Other rights and obligations attached to the ownership

Recorded by:

Municipal Court in Prague, File no. B 20071

from CZK 2,000,000 to CZK 2,000,000,000 was in

of shares in CSG are listed in Articles 6 and 7 of the

accordance with Section 495 et seq. of Act No. 90 / 2012

CSG’s Articles of Association and in Section 344 et seq.

Coll., on Commercial Companies and Cooperatives

of the Business Corporations Act.

Assets

(Business Corporations Act) using own funds of the

CZK thousand

As of 31 December

As of 31 December

2021

2020

27,403,799

26,767,797

Equity

CZK thousand

9,252,257

9,162,167

Sales

CZK thousand

14,444,230

15,028,866

Operating profit

CZK thousand

1,295,469

1,471,267

EBITDA **

CZK thousand

2,728,310

2,256,447

EBIT **

CZK thousand

2,025,751

1,558,722

entitled to a share in the Company’s profit (dividend)

Company, with effect from 28 June 2021.

CONTROL OVER THE COMPANY

CSG has a sole shareholder, the General Meeting is not

In accordance with Section 118 (4d) of Act No. 256 / 2004

held and the sole shareholder acts in the capacity of

Coll., on Capital Market Undertakings, and item 10.1

the General Meeting. Minutes are made of the decisions

of Annex 6 to Regulation 2019 / 980, the Company

made by the sole shareholder acting in the capacity of

states that Michal Strnad was its sole shareholder as of

the General Meeting, which contain all the information

31 December 2021. He, as the sole shareholder, acted as

required by law.

the supreme company body in 2021.

The shares of CSG are registered shares in the

The nature of the control over the Company by its sole

book-entry form, ISIN: CZ0009003158.

shareholder results directly from ownership of 100% of
the shares issued by the Company. Measures against

The rights and obligations arising from generally

misuse of control and influence of the controlling entity

binding legal regulations and articles of association

are exercised by the Company in line with the applica-

of CSG are attached to the shares. The shareholder

ble, generally binding legal regulations. The Company

primarily has the right to attend the General Meeting,

primarily uses the statutory instrument of the report

vote at the meeting, request and obtain explanation

on relations between the controlling and controlled

of issues regarding the Company or entities controlled

entity and between the controlled entity and entities

by the Company. An explanation is necessary for an

controlled by the same controlling entity (Report on

assessment of the content of the agenda of the General

Related Party Transactions for 2021 – Chapter 24 of the

In line with IFRS-EU

Meeting or for the exercise of the shareholder rights

Annual Report).

The calculation method is disclosed in chapter 15

at the meeting, and to make suggestions and coun-

EAT **

CZK thousand

Number of employees
Covenant Net Debt to EBITDA (maximum value of 3.5)

10

agenda of the General Meeting. The shareholder is

CZECHOSLOVAK GROUP a.s.

Unit

**

ter-suggestions regarding the matters included in the

Company’s name:

SELECTED ECONOMIC INDICATORS OF THE CSG GROUP *

*

DESCRIPTION OF THE RIGHTS AND
OBLIGATIONS ATTACHED TO SHARES

1,316,784

912,992

3,739

3,906

2.20

2.79
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Our world
revolves around
professionalism
We provide precise service for
technology that must not fail.
JOB AIR Technic repairs aircraft in
the largest hangar in Central Europe.
Thus making the Czech Republic an
important service station for Airbus
and Boeing aircraft.
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03 REPORT OF THE BOARD
OF DIRECTORS

Although the Covid-19 pandemic continued, 2021 was

As a brief recapitulation of the results of the entire

a successful year for the CSG holding. Our companies

CZECHOSLOVAK GROUP, it managed to increase its net

managed to protect the health of their employees,

profit by 44% to CZK 1.3 billion and EBITDA increased

coped with the problems in supply chains, fulfilled their

by 21% to CZK 2.7 billion year-on-year in 2021, which we

obligations to customers and gained other significant

see as a great success in the times influenced by the

projects which, in certain cases, will involve supplies over

pandemic. CZECHOSLOVAK GROUP continues to grow

several years.

thanks to the success of its entities and new acquisitions.

It is also due to the pandemic that we increased the

This report is prepared in a period of continued Russian

effectiveness of the existing corporate processes; we set

aggression against Ukraine. Our holding takes part in

rules for work from home and developed remote com-

helping the bravely fighting Ukrainian army, and it helps

munication with customers and suppliers using modern

Ukrainian rescue services with its supplies. We hope that

technologies. Overall, we can say that the group became

the conflict will end as soon as possible and that we can

more resilient and flexible.

take part in the peace reconstruction of the war-torn
country.

In last year’s report, we announced the prepared new
issue of bonds. In July 2021, bonds in the amount of CZK

We are aware that the basis for our future competitive-

2 billion were issued. The original anticipated amount of

ness is innovation. For this reason, we develop a system

the issue was CZK 1.5 billion, however the target amount

for identification of breakthrough technologies and

was increased due to a strong interest from investors.

their implementation in our products. We believe that

The success of the bonds issued may be seen as a signal

this will boost the growth of CZECHOSLOVAK GROUP

of trust in the Czech industry and our holding.In 2021,

and our business activities will be beneficial for the

we significantly developed our corporate governance.

entire society.

We completed the building of two principal divisions
of the Group, the CSG Aerospace division and the CSG
Defence division, including the necessary asset reallocation of the companies. Both divisions are managed by
experienced managers and professionals who guarantee their further development.
An increasing emphasis is put on the corporate
responsibility, business sustainability and environmental
protection in the EU. It is expressed in the taxonomy
which evaluates companies in terms of meeting the
sustainability objectives, such as decrease in the carbon
footprint, protection of water sources and protection of
biodiversity. For this reason, this annual report contains,
for the first time, a part discussing the meeting of the
ESG criteria.

14

Our world
revolves around
exports
We are an export-oriented group whose
companies can trade all over the world.
Thanks to this, for example, airport radars
from the Pardubice company ELDIS
cover 99 percent of India's airspace,
monitor air traffic over the rainforest in
Colombia and are installed at a number
of military airports in the Czech Republic
and abroad.
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MICHAL STRNAD

ORGANISATIONAL STRUCTURE
OF THE CSG GROUP

CSGM a.s.

CZECHOSLOVAK
GROUP a.s.

EXCALIBUR
INTERNATIONAL
a.s.

TRUCK SERVICE
GROUP s.r.o.

CSG
AEROSPACE a.s.

EXCALIBUR
INTERNATIONAL
HU Kft.

CSG USA, Inc.

EUROPEAN AIR
SERVICES s.r.o.

TRADITION
CS a.s.

JOB AIR
Technic a.s.

TECHNOLOGY
CS a.s.

MERIT SPV a.s.

CS SOFT a.s.

ATRAK a.s.

RETIA, a.s.

PROGRESS
SPV a.s.

NIKA
DEVELOPMENT
a.s.

AVIA Electric a.s.

TATRA
MANUFACTURE
a.s.

BREVETI
SPV a.s.

TATRA
TRUCKS a.s.

ELDIS
Pardubice, s.r.o.

Česká letecká
servisní a.s.

Space T a.s.

CLS Polska
SP z.o.o.

ReDat
Recording, a.s.

RADAS, s.r.o.

LIAZ TRUCKS a.s.

AVIA
Motors s.r.o.

AVIEN, spol.s.r.o.

CSG
RECOVERY s.r.o.

EHC Service s.r.o.

FALCON CSG a.s.

14. OKTOBAR
d.o.o. Kruševac

ENVERCOTE a.s.

CSG CENTRAL
ASIA a.s.

Real Info d.o.o.
Kruševac

CSG HEALTH
CARE a.s.

EUROPEAN AIR
SERVICES
SLOVAKIA s. r. o.

TATRA
METALURGIE a.s.

Kopřivnice
Energy s.r.o.

Regionální
muzeum
v Kopřivnici o.p.s

TATRA
Slovensko,
spol. s r.o.

TATRA TRUCKS
INDIA PRIVATE
LIMITED

Slovak Training
Academy, s.r.o.

Tatra Trucks Gulf
Commercial
BROKERS LLC

TATRA
VOSTOK o.o.o.

TATRA EXPORT
s.r.o.

MATIS z.a.o.

TATRABRAS
LTDA

TATRA DEFENCE
INDUSTRIAL
s.r.o.

TATRA
EURASIA t.o.o.

HELI
COMPANY s.r.o.

STA
TECHNOLOGY,
s.r.o.

CSG RAIL a.s.

KARBOX
Holding s.r.o.

CSG EXPORT a.s.

TABLON SPV a.s.

INTEGRA
CAPITAL a.s.

LOSTR a.s.

KARBOX s.r.o.

CZECHOSLOVAK
EXPORT a.s.

AVIA
AVIATION a.s.

ENGINEERING
SPV a.s.

CSG
DEFENCE a.s.

CSG
INDUSTRY a.s.

HTH land a.s.

MSM
GROUP s.r.o.

Prague Fertility
Centre s.r.o.

AsterIVF s.r.o.

TATRA
AVIATION a.s.

EXCALIBUR
USA a.s.

MADE CS a.s.

KARMONIKA
SPV a.s.

ELTON
hodinářská, a.s.

CSG a.s.

Sondany s.r.o.

TECHPARK
Hradubick a.s.

CSG Land
Systems CZ a.s.

DD
ACQUISITION a.s.

SHER
Technologies a.s.

ARMY
TRADE a.s.

DEFENCE
SYSTEMS a.s.

CSG Land
System SK a.s.

CZECH
DEFENCE
SYSTEMS a.s.

MSM LAND
SYSTEMS s.r.o.

TATRA DEFENCE
SLOVAKIA s.r.o.

REAL TRADE
Prague a.s.

CZECHOSLOVAKIA
TRADE a.s.

ZTS METALURG
špeciál, s.r.o.

PPS
Vehicles, s.r.o.

ZVS–Armory,
s.r.o.

ATLAN GROUP,
spol. s r.o.

MSM
holding, s.r.o.

ZVS Defence
Industrial, s.r.o.

FABRICA DE
MUNICIONES DE
GRANADA S.L.

Virte, a.s.

TATRA DEFENCE
VEHICLE a.s.

EXCALIBUR
ARMY
spol. s r.o.

Rheinmetall
Tatra Land
Systems s.r.o.

CZECH
CAMOUFLAGE
SYSTEMS a.s.

TATRA DEFENCE
SYSTEMS

ZVS IMPEX, a.s.

InoBat j.s.a.

MSM – OPTICAL,
s.r.o.

MSM
Martin, s.r.o.

VÝVOJ
Martin, a.s.

Slovak
industry s.r.o.

VMT Trade s.r.o.

ZVS holding, a.s.

Slovak Aviation
Factory, s.r.o.

EG POLSKA
sp. z o. o.

EXCALIBUR
ARMY HELLAS

ZVS
technology, s.r.o.

Industry
Defence, s.r.o.

TRIBLAN a.s.

CSG DEAL a.s.

RUMPETA a.s.

VORNEA
SPV s.r.o.

CZECH
MACHINERY
GROUP B.V.

MSM Nováky, a.s.

RADIATIK a.s.

GERLENAIR a.s.

SBS ZVS, s.r.o.

TATRA a.s.

Milconn, a.s.

DAKO–CZ, a.s.

22

JWL DAKO–CZ
(INDIA)
LIMITED RN

TRANSELCO
CZ s.r.o.

DAKO–CZ
RE, s.r.o.

DAKO–CZ
SERVICE, s.r.o.

DAKO–CZ
MACHINERY, a.s.
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ORGANISATIONAL STRUCTURE, SIGNIFICANT MARKETS AND POSITION OF THE GROUP

SOLE SHAREHOLDER OF CSG

GROUP DEPENDENCE

Michal Strnad was the sole shareholder throughout

In 2021, the CSG Group was dependent on Michal Strnad

2021. He, as the sole shareholder, has acted as the

as the sole shareholder of CSG. CSG is dependent on its

supreme body of CSG.

subsidiaries as their economic results have an impact on

CSG GROUP
CSG is a holding company and umbrella company for

the consolidated results of the Group and, if the sub

GROUP EXPANSION IN 2021
Date of the entry

Group expansion

Parent company

BREVETI SPV a.s.

CZECHOSLOVAK GROUP

10 April 2021

CSG a.s.

CZECHOSLOVAK GROUP

16 Sept 2021

in the Group

sidiaries do not generate profit, they will not be able to
pay profit shares taking the form of dividends to CSG.

the activities of its subsidiaries in the Czech Republic
and in Slovakia. The Group has a direct equity investment in the entities shown in the preceding figure,
together with the investment held in the share capital
and voting rights of a particular company. The descrip-

is discussed in the chapter entitled Most Significant
Subsidiaries and their Activities.

HELLAS LTD

Owner: 100% CSG
Formation.
Owner: 100% CSG

CZECHOSLOVAK GROUP

4 June 2021

50% EXCALIBUR ARMY spol. s r.o.
and 50% MI.MA GLOBAL
ARMOURY ENTERPRISES LTD

DAKO-CZ
MACHINERY a.s.

PPS Vehicle, s.r.o.

Rheinmetall Tatra Land
Systems s.r.o.
ZTS METALURG

CZECHOSLOVAK GROUP

10 April 2021

MSM Group

13 Oct 2021

CZECHOSLOVAK GROUP

9 July 2021

Formation.
Owner: 100% CSG
90% MSM GROUP s.r.o.,
10% ENERGOSERVIS
Acquisition: 49% CSG Land Systems
CZ a.s., 51% Rheinmetall Landsysteme GmbH

MSM Group

16 Oct 2021

CSG DEAL a.s.

CZECHOSLOVAK GROUP

10 Sept 2021

RUMPETA a.s.

CZECHOSLOVAK GROUP

20 Sept 2021

špeciál, s.r.o.

24

Formation.

Share:
EXCALIBUR ARMY

tion of the subsidiaries that are the most significant
in terms of their influence in the Company’s activities

Manner of acquisition

15% MSM GROUP s.r.o.,
85% Slovak industry
Formation.
Owner: 100% CSG
Formation.
Owner: 100% CSG
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Our world
revolves around
people
People are the foundation of our
prosperity and growth. We give
thousands of employees in the
Czech Republic, Slovakia and other
countries the opportunity for personal
development. This includes, for example,
experts from our company Česká
letecká služba, which also deals with the
modernization of helicopters.

CZECHOSLOVAK GROUP

/

ANNUAL REPORT 2021

05 ADMINISTRATIVE,
MANAGEMENT
AND SUPERVISORY
BODIES OF CSG
GENERAL MEETING

BOARD OF DIRECTORS

The General Meeting is the supreme body of the Com-

with Act No. 89 / 2012 Coll., Civil Code, and No. 90 / 2012

that provides an exclusive right to use or transfer

Coll., Business Corporations Act. These arrangements

The Board of Directors is a statutory body of CSG. CSG

rights to inventions, industrial designs and utility

include all provisions on remuneration.

pany. It is composed of all the shareholders present and

has five Members on the Board of Directors, one of

models, trademarks, know-how and other industrial

held at the Company’s registered office, or at another

which is the Chairperson of the Board of Directors. The

rights, conclusion of a contract for the transfer of

Members of the Board of Directors of CSG are

location if required by the agenda of the General Meet-

Board of Directors appoints two Vice-Chairpersons. CSG

rights to inventions, industrial designs and utility

Michal Strnad, Miroslav Dorňák, David Chour and

ing. When the Company has a sole shareholder, the

is always represented by two Members of the Board of

models, trademarks, know-how and other industrial

Petr Formánek. The position of the fifth Member of

General Meeting is not held and the sole shareholder

Directors, one of which has to be the Chairperson or

rights;

the Board of Directors remains vacant as of the annual

acts in the capacity of the General Meeting, in line with

Vice-Chairperson of the Board of Directors. If no Chair-

Section 12 of the Business Corporations Act. Whenever

person or Vice-Chairperson of the Board of Directors

the General Meeting is mentioned, it refers to the sole

are appointed, the Company is represented by two

any form (except for ordinary course of business

members and therefore the Board of Directors is able

shareholder acting in its capacity. The sole shareholder

Members of the Board of Directors in all matters. Deci-

and under arm’s length conditions);

to perform its function in line with Section 156 (1) of Act

is entitled to require the Board of Directors and Super-

sions about the business management of CSG require

visory Board of the Company to participate in the sole

approval by the majority of the Members of the Board

shareholder’s decision-making in the capacity of the

of Directors, except for the following decisions, which

General Meeting.

require a unanimous decision of all Members of the
Board of Directors pursuant to the Articles of Associa-

A regular General Meeting is held at least once per

tion of CSG:

calendar year, no later than six months after the end of
the most recent reporting period. The General Meeting is called by the Board of Directors, but it may also
ny’s interest. The General Meeting may also be called

report issuance date. As of that date, the Board of
—	receipt or provision of a loan and / or borrowing in

to debt, debt assumption; and

registered office of CSG, Pernerova 691 / 42, Karlín, 186 00
Prague 8.

tion contract exceeding CZK 1,000,000 (in words:
An overview of relevant information on the Members
of the Board of Directors of CSG is provided below:
Members of the Board of Directors are appointed and
recalled by the General Meeting, or the sole owner of

—	adopting decisions on behalf of the Company, as

CSG, while the Chairperson and the Vice-Chairperson of

by a Member of the Board of Directors under the

a shareholder or owner of another business corpora-

the Board of Directors is appointed and recalled by the

conditions specified in Section 402 (2) of the Business

tion in the exercise of its right of the shareholder or

Board of Directors.

Corporations Act. The decision of the shareholder acting

owner in voting at the General Meeting, the decision

in the capacity of the General Meeting has to be made

of which requires a certification by a notarial deed;

in writing and signed by the shareholder. The shareholder’s decision has to have the form of a notarial deed

Members of the Board of Directors is the address of the

—	provision of a donation, sponsoring or a promo-

—	appointing and recalling of the Chairperson and any
Vice-Chairperson of the Board of Directors;

Directors of CSG has more than half of the number of

No. 89 / 2012 Coll., Civil Code. The business address of
—	securing of a debt from a third party, accession

one million Czech crowns).

be called by the Supervisory Board, if in the Compa-

The competence of the Board of Directors includes
making decisions on all matters related to CSG that are

—	acquisition of assets by the Company exceeding

reserved for the Board of Directors of CSG, pursuant to

in cases when a notarial deed is made for the decision

CZK 10,000,000 (in words: ten million Czech

CSG’s Articles of Association and legal regulations or

of the General Meeting. Section 426 of the Business

crowns) – except for ordinary course of business

decisions of the General Meeting or the sole shareholder

Corporations Act does not apply.

and under arm’s length conditions;

of CSG, especially the business management of CSG.

—	sale or another disposal of the Company’s assets

28

—	conclusion of a licence contract or similar contract

All arrangements between the Company and Mem-

exceeding CZK 500,000 (in words: five hundred

bers of the Board of Directors related to the discharge

thousand Czech crowns) – except for ordinary course

of their office are contained in the contract on the

of business and under arm’s length conditions;

discharge of office or in the amendments thereto in line

29

05

ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES OF CSG (BOARD OF DIRECTORS)

MICHAL STRNAD

DAVID CHOUR

Chairperson of the Board
of Directors

Vice-Chairperson of the Board
of Directors

since 31 October 2015

since 1 September 2020

EDUCATION, EXPERIENCE AND OTHER RELEVANT

EDUCATION, EXPERIENCE AND OTHER RELEVANT

INFORMATION

INFORMATION

Michal Strnad obtained secondary education

David Chour graduated from the University of Pardubice,

concluded with a final exam at Anglické gymnázium,

Faculty of Economics and Administration.

Střední odborná škola and Vyšší odborná škola, s.r.o.
For twenty years, he worked in the financial group
In 2010–2013, he engaged in assistant activities

Profireal Group where he was the CEO from 2003 and

in the business / project department of EXCALIBUR

Chairperson of the Board of Directors from 2007. Under

ARMY spol. s r.o. In 2014, he performed the same role

his leadership, the Czech entity became a global player

in CSGM a.s. In 2014–2015, he worked as an assistant

which successfully expanded to markets in numerous

to a project manager in CSGM a.s.

European countries. In August 2020, he started to work
as the CFO of CZECHOSLOVAK GROUP and became the

Aside from his activity in the Board of Directors

Vice-Chairperson of the Board of Directors of the CSG

of CSG, Michal Strnad worked as the general manager

holding in September. In addition to managing finan-

of CSGM a.s. until 2019.

cial flows at the CSG level, he has an important coordination role in respect to CFOs of individual entities in

Currently, he holds the office of the general manager

the Group, the structure of which includes more than

of CZECHOSLOVAK GROUP a.s.

100 entities. Its competencies also include strategic
development projects.

AS OF 31 DECEMBER 2021, MICHAL STRNAD WAS ACTIVE IN THE BODIES OF THE FOLLOWING COMPANIES:

AS OF 31 DECEMBER 2021, DAVID CHOUR WAS ACTIVE IN THE BODIES OF THE FOLLOWING COMPANIES:

ABLESTAR a.s. – Member of the Management Board

ENVERCOTE a.s. – Member of the Management Board

NIKA Development a.s. – Member of the Board of Directors

AVIA Electric a.s. – Member of the Supervisory Board

MADE CS a.s. – Member of the Board of Directors

ASSET SPV a.s. – Member of the Management Board

FALCON CSG a.s. – Member of the Board of Directors

Pilgrima SPV a.s. “in liquidation” – Chairman of the Supervisory Board

CSG DEFENCE – Member of the Board of Directors

Milconn, a.s. – Member of the Supervisory Board

BatteryCells a.s. – Member of the Management Board

GERLENAIR a.s. – Member of the Management Board

PROGRESS SPV a.s. – Chairman of the Board of Directors

CASERMANIX s.r.o. – Statutory Executive

HELA Group s.r.o. – Statutory Executive

PROJECT SPV a.s. – Member of the Management Board

CSG Land Systems CZ a.s. – Vice-Chairman of the Board of Directors

Pilgrima SPV a.s. “in liquidation” – Member of the Supervisory Board

CSG a.s. – Member of the Management Board

HTH land a.s. – Chairman of the Board of Directors

RIOLA SPV a.s. – Member of the Management Board

CSGM a.s. – Member of the Board of Directors

PROGRESS SPV a.s. – Member of the Board of Directors

CSG AEROSPACE a.s. – Member of the Supervisory Board

INDSUTRYIN a.s. – Chairman of the Board of Directors

RUMPETA a.s. – Member of the Management Board

DAKO-CZ, a.s. – Member of the Supervisory Board

RADIATIK a.s. – Member of the Supervisory Board

CSG AUTOMOTIVE a.s. – Member of the Management Board

INDUSTRY SPV a.s. – Member of the Management Board

Space T a.s. – Member of the Management Board

ENGINEERING SPV a.s. – Member of the Board of Directors

SYNERGY CS a.s. – Member of the Board of Directors

CSG DEFENCE a.s. – Member of the Supervisory Board

INDUSTRY SPV SK s.r.o. – Statutory Executive

SYNERGY CS a.s. – Chairman of the Board of Directors

HTH land a.s. – Member of the Supervisory Board

TATRA AVIATION a.s. – Member of the Supervisory Board

CSG HEALTH CARE a.s. – Member of the Management Board

INNOVATION CS a.s. – Chairman of the Board of Directors

TABLON SPV a.s. – Member of the Management Board

INDUSTRYIN a.s. – Member of the Board of Directors

TATRA TRUCKS a.s. – Member of the Supervisory Board

CSG INDUSTRY a.s. – Chairman of the Board of Directors

INTEGRA CAPITAL a.s. – Chairman of the Board of Directors

TATRA a.s. – Member of the Management Board

INNOVATION CS a.s. – Member of the Board of Directors

TECHPARK Hradubická a.s. – Member of the Supervisory Board

CSG Land Systems CZ a.s. – Member of the Supervisory Board

JOB AIR Technic a.s. – Chairman of the Supervisory Board

TATRA AVIATION a.s. – Member of the Board of Directors

LIAZ TRUCKS a.s. – Member of the Supervisory Board

Fedemir s.r.o. – Statutory Executive

CSG RAIL a.s. – Member of the Management Board

KARBOX Holding s.r.o. – Statutory Executive

TECHNOLOGY CS a.s. – Member of the Management Board

LOSTR a.s. – Member of the Board of Directors

CSG DEAL a.s. – Vice-Chairman of the Board of Directors

CSG RECOVERY s.r.o. – Statutory Executive

LAIRAN SPV a.s. – Member of the Management Board

TECHPARK Hradubická a.s. – Member of the Board of Directors

CSGM a.s. – Member of the Board of Directors

LIAZ TRUCKS a.s. – Member of the Board of Directors

TESLA CS a.s. – Member of the Management Board

DAKO-CZ, a.s. – Member of the Supervisory Board

LOSTR a.s. – Chairman of the Board of Directors

TESLA RADARS a.s. – Member of the Management Board

DEFENCE SYSTEMS a.s. – Member of the Management Board

MADE CS a.s. – Chairman of the Board of Directors

TRADITION CS a.s. – Chairman of the Board of Directors

DEVELOP SPV a.s. – Member of the Management Board

MAROCATT a.s. – Member of the Management Board

TRIBLAN a.s. – Member of the Management Board

ELTON hodinářská, a.s. – Member of the Supervisory Board

MERIT SPV a.s. – Member of the Management Board

VELOGRES SPV a.s. – Member of the Management Board

ENGINEERING SPV a.s. – Chairman of the Board of Directors

Milconn, a.s. – Member of the Supervisory Board

YTARA SPV a.s. – Member of the Management Board
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ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES OF CSG (BOARD OF DIRECTORS)

MIROSLAV DORŇÁK

PETR FORMÁNEK

Vice-Chairperson of the Board
of Directors

Member of the Board
of Directors

from 1 September 2020 to 28 February 2022

since 4 November 2019

EDUCATION, EXPERIENCE AND OTHER RELEVANT

EDUCATION, EXPERIENCE AND OTHER RELEVANT

INFORMATION

INFORMATION

Miroslav Dorňák has more than 15 years of experience in

Between 1988 and 2001, Petr Formánek worked in

Corporate Finance, M&A, Private Equity, restructuring of

banks in the financial market segment in various posi-

companies and advisory. He worked for both Czech and for-

tions including a membership in the Board of Directors

eign companies in the past. For many years, he was a Senior

in the Czech Republic and Canada. From 2001 to 2005,

Adviser in Price Waterhouse-Coopers Czech Republic, and

he participated in a joint venture with the financial

a Group Financial Controller in PPF Investments. As a crisis

division of General Motors, in the management of

manager, he managed Alpine Bau, which was successfully

distressed asset portfolios. Between 2005 and 2016, he

sold to Austrian PORR under his leadership. Before joining

was responsible, as a Member of the Board of Directors

CZECHOSLOVAK GROUP, he managed his own advisory

of Patria Corporate Finance, for a number of public

firm where he took part, among other things, in a successful

and private projects on capital markets in the Czech

restructuring of a significant manufacturer of rubber-based

Republic and abroad. Since 2016, he has been responsi-

components, materials and final products, GUMOTEX.

ble for corporate finance in CSG.

Between 2019 and 2021 he was the Chairperson of the Board
of Directors and general manager of CSGM. On 1 March
2022, he was replaced by David Štěpán in the position of the
Vice-Chairperson of the Board of Directors of CSG. From 2020
to the first quarter of 2022, he was the the Vice-Chairperson
of the Board of Directors of CSG. Miroslav Dorňák completed
his bachelor studies at the University of Economics in Prague,
and he has an MBA from ESMA Barcelona.

AS OF 31 DECEMBER 2021, MIROSLAV DORŇÁK WAS ACTIVE IN THE BODIES OF THE FOLLOWING COMPANIES:

AS OF 31 DECEMBER 2021, PETR FORMÁNEK WAS ACTIVE IN THE BODIES OF THE FOLLOWING COMPANIES:

AsterIVF s.r.o. – Statutory Executive

INDUSTRY INNOVATION a.s. – Member of the Management Board

CSG AEROSPACE a.s. – Member of the Supervisory Board

AVIA Electric a.s. – Member of the Board of Directors

INTEGRA CAPITAL a.s. – Chairman of the Supervisory Board

DAKO-CZ, a.s. – Member of the Supervisory Board

AVIEN, spol. s r.o. – Statutory Executive

KARMONIKA SPV a.s. – Member of the Management Board

Na Valech s.r.o. – Statutory Executive

CS SOFT a.s. – Member of the Supervisory Board

Pilgrima SPV a.s. “in liquidation” – Member of the Board of Directors

Villa Roztoky s.r.o. – Statutory Executive

CSG DEFENCE a.s. – Chairman of the Supervisory Board

Prague Fertility Centre s.r.o. – Statutory Executive

CSG INDUSTRY a.s. – Member of the Board of Directors

RADIATIK a.s. – Member of the Board of Directors

CSG RECOVERY s.r.o. – Statutory Executive

Sondany s.r.o. – Statutory Executive

CSGM a.s. – Chairman of the Supervisory Board

SPV JAT s.r.o. – Statutory Executive

Duhamel s.r.o. – Statutory Executive

VORNEA SPV s.r.o. – Statutory Executive

ELTON hodinářská, a.s. – Member of the Supervisory Board
Eripio Consulting s.r.o. – Statutory Executive
HTH land a.s. – Member of the Board of Directors
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ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES OF CSG (SUPERVISORY BODIES)

SUPERVISORY BODIES

RUDOLF BUREŠ

The Supervisory Board is the control body of CSG that

Member of the Supervisory Board

supervises the performance of the activities of the Board

since 4 October 2018

of Directors and the performance of CSG’s business
activities, especially whether the business activities are
in line with legal regulations, Articles of Association and

Rudolf Bureš graduated from the Department of Economics at the University of Economics in Prague. In 2015,

resolutions of the General Meeting.

he graduated from the Master of Laws (LL.M.) educational programme with a focus on corporate law at the Law
and Legal Science Institute in Prague.

CSG currently has 3 members of the Supervisory Board:
Tomáš Hasman, Rudolf Bureš and Aleš Klepek. The busi-

From 1995 to 2003, he worked at Eurotel Prague spol. s r.o., where he co-founded the Treasury department. He

ness address of the Members of the Supervisory Board

obtained additional managerial and specialised knowledge in the Unipetrol and AWT groups, where he worked

is Pernerova 691 / 42, Karlín, 186 00 Prague 8.

from 2003 to 2008, and from 2009 to 2015, respectively, as treasury and risk management director. From 2016,
he worked as a manager in the advisory company PwC. In 2017, he took the position of group treasurer of CSG.
Since May 2020, he has been the CFO of the CSG Defence division.

An overview of relevant information on the Members
of the Supervisory Board of CSG:
AS OF 31 DECEMBER 2021, RUDOLF BUREŠ WAS ALSO ACTIVE IN THE BODIES OF THE FOLLOWING COMPANIES:
Česká Asociace Treasury, z.s. – Member of the Presidium

DAKO-CZ MACHINERY, a.s. – Chairman of the Supervisory Board

CSG DEFENCE a.s. – Member of the Board of Directors

DAKO-CZ, a.s. – Vice-Chairman of the Board of Directors

TOMÁŠ HASMAN

ALEŠ KLEPEK

Member of the Supervisory Board

Member of the Supervisory Board

since 1 September 2019

since 2 September 2020

Tomáš Hasman graduated from Faculty of Law of Charles University in Prague. In the academic year 2008 / 2009, he

Aleš Klepek graduated from the Military Technical University in Liptovský Mikuláš, majoring in radiolocation. He

studied at L'Università degli Studi di Teramo, Italy. Since 2012, he has been a member of the Czech Bar Association.

completed his post-graduate studies at IEHEI in Nice, in international relations and European studies. For most of

In his practice, he specialises in corporate law, advisory in mergers and acquisitions, and financing. Since 2015, he has

his career, he was active in international relations, be it bilateral cooperation or working on processes related to the

acted as the general counsel of CZECHOSLOVAK GROUP.

preparation of the Czech Republic to join the NATO. He completed his activities in international relations at a diplomatic post at the Czech Embassy in France. In 2008, he started to work at the Ministry of Defence and proceeded to
positions in state administration, as a director of the Defence Minister’s cabinet, as a deputy minister, and later in the

AS OF 31 DECEMBER 2021, TOMÁŠ HASMAN WAS ALSO ACTIVE IN THE BODIES OF THE FOLLOWING COMPANIES:

cabinet of the Czech Prime Minister, until the end of 2011. In 2006, French president Jacques Chirac awarded him
the National Order of Merit for the development and Czech-French relations.

ATRAK a.s. – Chairman of the Supervisory Board

FALCON CSG a.s. – Member of the Supervisory Board

CSG AEROSPACE a.s. – Member of the Supervisory Board

INTEGRA CAPITAL a.s. – Chairman of the Supervisory Board

Aleš Klepek was a Member of the Supervisory Board of ČEZ a.s., where he was appointed chairperson of its Strategic

CSG DEAL a.s. (before 25 November 2021 KORDEON a.s.)

JOB AIR Technic a.s. – Member of the Supervisory Board

Committee. In 2015, he took the position of the sales director of the CSG Group, where he still works today. Since

Pilgrima SPV a.s. “in liquidation” – Member of the Supervisory Board

January 2020, he has been commissioned, as the Chairperson of the Board of Directors of CSG Aerospace a.s., with

RR&D Property, a.s. – Member of the Management Board

creation of an organisational process and executive structure of a newly built industry pillar of the Group.

– Member of the Supervisory Board
CSG DEFENCE a.s. – Member of the Supervisory Board

AS OF 31 DECEMBER 2021, ALEŠ KLEPEK WAS ALSO ACTIVE IN THE BODIES OF THE FOLLOWING COMPANIES:

34

ATRAK a.s. – Chairperson of the Board of Directors

CSG AEROSPACE a.s. – Vice-Chairperson of the Board of Directors

CS SOFT a.s. – Chairperson of the Board of Directors

TRADITION CS a.s. – Member of the Board of Directors
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REMUNERATION OF MEMBERS OF
STATUTORY BODIES, SUPERVISORY
BODIES AND PERSONS DISCHARGING
MANAGERIAL RESPONSIBILITIES

indicator in the amount of no less than 80% of the total

CSG as such does not provide Members of the Board of

of a partial assessment of meeting the determined objec-

Directors and Members of the Supervisory Board with remu-

tives, subsequently adjusted by the EBITDA indicator

neration for the performance of their duties. Members of the

(achievement percentage). The assessment is subject to

Board of Directors and Members of the Supervisory Board

approval by the supreme body of the entity controlled

are remunerated as part of their work in entities controlled

by CSG.

Gross salary

In addition to the above, Members of the Board of Direc-

Deductions, social security and health

tors and the Supervisory Board may be provided with

insurance

objectives are assessed, the final amount of the bonus is
determined, and the payment is made during the first
quarter of the following year. Its final amount is the result

by CSG, where they receive a variable annual remuneration in
addition to the fixed component of their salaries.

TOTAL REMUNERATION OF MEMBERS OF STATUTORY BODIES OF CSG WAS AS FOLLOWS:

approved financial plan of the Company. The annual

Annual remuneration – the content of annual objec-

company cars and a contribution to pension insurance

tives is always agreed in line with the strategy of

and other specifically agreed benefits through entities

CZECHOSLOVAK GROUP, it is subject to approval by the

controlled by CSG in which these members work.

supreme body of the Company and it is determined
usually by no later than 31 January of a particular year.

CSG has no employees. In respect of CSG, no other per-

If a Member of the Board of Directors or a Member of

sons discharging managerial responsibilities meeting the

the Supervisory Board starts a function / engagement in

definition of Article 3 (1), item 25 of Regulation (EU) No.

a controlled entity of CSG during the year, his / her objec-

596 / 2014 of the European Parliament and of the Council

tives for a particular year are determined within 3 months

of 16 April 2014 on market abuse (market abuse regula-

of the start of the work in the function. The amount of

tion) and repealing Directive 2003 / 6 / EC of the European

the annual remuneration is usually 25% of the volume

Parliament and of the Council and Commission Directives

of monthly contractual remuneration paid to a Member

2003 / 124 / EC, 2003 / 125 / EC and 2004 / 72 / EC, are present

of the Board of Directors or a Member of the Supervisory

in addition to Members of the Board of Directors and the

Board in the particular year. A condition for the payment

Supervisory Board.

Members of CSG’s Board of Directors

31 December 2021

31 December 2020

Entities
in CZK thousand

CSG

controlled by

Entities
CSG

CSG

controlled by
CSG

--

8,703

--

9,187

--

2,423

--

2,758

--

695

--

574

Total

--

11,821

--

12,519

Members of CSG’s Supervisory Board

31 December 2021

Other (contribution to additional pension
insurance, meal allowance, 1% of the price
of a vehicle)

31 December 2020

Entities
in CZK thousand

CSG

controlled by

Entities
CSG

CSG

of the annual remuneration is the meeting of the EBITDA
Gross salary
Deductions, social security and health
insurance

controlled by
CSG

--

2,800

--

2,625

--

920

--

803

--

180

--

30

--

3,900

--

3,458

Other (contribution to additional pension
insurance, meal allowance, 1% of the price
of a vehicle)
Total

36
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06 PERSONS IN THE MANAGEMENT
OF CZECHOSLOVAK GROUP

TOMÁŠ VLČEK

PETR VLČEK

ALEŠ JEDLIČKA

ALENA KOZÁKOVÁ

CEO of the servicing entity CSGM, a.s.

Head of CSG Deal, a.s.

Production and Technical Director

HR Director

Responsible for the operations of the entity,
legal issues and IT.

Responsible for central procurement
for the Group, investments, tenders
for suppliers.

Responsible for manufacturing and
manufacturing investments, effectiveness
of manufacturing processes and quality.

Responsible for human resources
in the Group.

ALEŠ KVÍDERA

MILOSLAV MAHUT

MILAN MATOUŠEK

RADIM OCHVAT

Head of the CSG Aerospace division

Financial director of the CSG
Defence division

Head of Strategic Recruitment

Head of Corporate Relations,
Communication and Marketing

Responsible for the management of entities
in the CSG Aerospace division.

38

Responsible for the management of
entities in the CSG Defence division.

Responsible for recruitment for key
management positions.

Responsible for PR communication and
marketing activities of the Group.

39
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07 FEE TO THE
AUDIT FIRM

08 REPORT ON NON-FINANCIAL
INFORMATION

The total fees paid to the audit firm and its related parties in 2021 and 2020 were as follows:

CZK thousand

Year ended
31 December 2021
consolidated
group

Obligatory audit
Other assurance services
Tax advisory

20,742

Year ended
31 December 2020

of which parent
company
4,878

consolidated
group
21,187

of which parent
company
4,203

1,570

1,411

544

--

250

64

1,210

145

1,282

--

160

--

23,844

6,353

23,101

4,348

We attach great importance to non-financial informa-

Given the significance that we attach to non-financial

tion that provides a picture of how CSG approaches

information, we prepare the Report on Non-Financial

ethical values, environmental protection or compli-

Information as a standalone document that will

ance policy. We perceive that business entities will be

be available to the general public on the Compa-

increasingly assessed with the use of non-financial

ny’s website: www.czechoslovakgroup.cz in the For

criteria. We believe that even this measure makes

Investors section.

us a successful company that runs its business in
a socially responsible and sustainable manner. As
evidence, there is our anti-corruption programme,
code of ethics, ethics hotline and our behaviour

Other services

towards the environment and water sources that are
owned by our company. For the future we prepare

Total

40

innovative products and projects that will reduce
the carbon footprint and strengthen energy security.

41

Our world
revolves around
reliability
Our products reliably perform
missions in the toughest conditions.
PATRIOT four-wheel vehicles
on the top TATRA chassis were
developed and manufactured by
EXCALIBUR ARMY. It offers the best
ratio between mobility and crew
protection in its category.
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09 RISK FACTORS

able resources may have adverse effects on the CSG

nominal value and expiration date, which are identical

Group’s business activity, economic results, financial

to that of the underlying debt or anticipated cash flows.

situation and, ultimately, CSG’s solvency.

Any change in the fair value or future cash flows from
those agreements arising from a potential appreciation

FINANCIAL RISKS

to the net book value of individual financial assets,

Financial risk management at CSG and the Group

of credit risk exists in respect to a single business entity.

whereby CSG also declares that no major concentration

focuses on financial risks arising from financial instru-

The Group’s business activity is exposed to the risk of

or depreciation of the Czech crown to other currencies
is fully compensated by a corresponding change in the
fair value and / or anticipated future cash flows from the
underlying position.

interest rate fluctuations where interest-bearing assets

ments which CSG and the Group are exposed to as

The CSG Group creates provisions against the impair-

(including investments) and liabilities fall due or are

With regard to financial assets and liabilities denomi-

a result of their activities. Financial risks predominantly

ment of assets, which represent estimated losses arising

remeasured in different times or to different amounts.

nated in foreign currencies, CSG implements a currency

include credit risk, liquidity risk, currency risk and interest

from trade and other receivables. Those provisions

The period over which the interest rate of the financial

risk management system within the Group to ensure

rate risk. Financial risk management principally aims to

principally consist of major components as follows: spe-

asset is fixed, indicates the extent of the interest rate risk

that the net exposure is reduced to an acceptable level of

define risk limits, ensuring that exposure to those risks

cific losses relating to individual major receivables and

to which the instrument is exposed.

purchases or sales of foreign currencies for spot exchange

remains within the set limits.

collective losses determined for groups of similar assets

rates when temporary imbalance has to be addressed.

in relation to losses that have incurred but have not yet

Various types of derivative instruments used for decreas-

The risks to which CSG and the Group are exposed are

been identified. Tolerance for collective losses is deter-

ing due amounts exposed to interest rate fluctuations

Despite the measures taken, it is impossible to rule out

supervised in line with the Group’s policies for market

mined based on historical data according to payment

and for decreasing the costs of borrowings primarily

losses arising from unfavourable foreign exchange rate

risk management. Concurrently, supervision is also

statistics for similar financial assets. The Group believes

include interest rate swaps. These agreements are usually

fluctuations which may have adverse effects on the

performed by way of decision-making at the level of

that the amounts for which no provisions have been

arranged with a nominal value and expiration date that is

Group’s business activity, economic results, financial

top management of CSG and subsidiaries in individual

created remain to be collectible.

lower than or equal to the underlying debt, which is why

situation and, ultimately, CSG’s solvency.

business areas based on reporting, as well as by decisions

any change in the fair value or anticipated future cash

of the statutory body of CSG or subsidiaries. CSG and

Despite all of the CSG Group’s measures intended to

flows arising from those agreements is compensated by

the Group use (and intend to do so) derivative financial

mitigate the impacts of the credit risk, default of the

a corresponding change in the fair value or anticipated

instruments to reduce the above-specified risks, primarily

Group’s counterparties may result in losses with adverse

future cash flows from the underlying position.

the currency and exchange rate risks.

impacts on our Group’s business activity, economic
results, financial situation and, ultimately, CSG’s solvency.

CREDIT RISK
Credit risk relates to the potential inability of CSG’s and

LIQUIDITY RISK

the Group’s debtors to settle their debts arising from

The main goal of managing liquidity risk is to mitigate

financial and business relations. It may result in financial

the risk that the CSG Group will be short of resources

losses for CSG and the Group. Due to the holding char-

to settle its debts, working capital and capital expenses

acter of CSG, this risk is at a minimum at this level. The

to which it has committed. Liquidity management

Group has rules in place under which all new customers

aims to secure resources that will always be available

requiring products or services exceeding a certain limit

to settle the debts as they fall due.

(based on the size and nature of the specific subsidiary)

OPERATIONAL RISKS
—

COMPETITION RISK

Despite all of the measures, it is impossible to rule

CSG and its subsidiaries operate in the areas of aero-

out losses arising from unfavourable interest rate

space, automotive, railway and defence industries and

fluctuations which may have adverse effects on the

participate in competition. For this reason, they have to

Group’s business activity, economic results, financial

respond flexibly to the changing situation on the market,

situation and, ultimately, CSG’s solvency.

competitors’ behaviour and client requirements. In the
environment of strong competition, the Company might

RISK OF FOREIGN EXCHANGE RATE
FLUCTUATIONS

not be able to address the competitive environment
appropriately, which could deteriorate the economic
condition of CSG or the Group and, ultimately, have
adverse impacts on CSG’s solvency.

The Group is exposed to the fluctuations of the current
foreign exchange rates affecting the Group’s financial

—	RISK OF CHANGES IN THE OWNERSHIP STRUCTURES OF CSG AND ENTITIES IN THE GROUP

are analysed using an individual credit rating before the

The CSG Group has set the system of monitoring

subsidiary’s standard payment and delivery terms are

income and expenses several months in advance,

offered.

following the issued purchase orders and received

The Group is exposed to the currency risk in respect to

the ownership structure, it cannot be entirely ruled out

invoices as well as received and confirmed orders

sales, purchases and borrowings denominated in curren-

that CSG’s ownership structure will change in the future.

As of 31 December 2021, trade and other receivables

and issued invoices and other concluded agreements

cies other than the functional currencies of Group enti-

Besides, any change in the Group’s shareholders or own-

and assets amounted to CZK 3,910,241 thousand (net)

(leases, insurance, loans), anticipated wages, etc.

ties. This principally relates to the euro and US dollar for

ers (or their equity investments) may cause a change in

(31 December 2020: CZK 5,898,105 thousand). This

Expenses are regulated to ensure that the financial

Czech subsidiaries and the US dollar and Czech crown

the Group’s control and strategy that may differ from

amount includes the following figures in the consoli-

resources to settle debts to the state and health insur-

for Slovak subsidiaries.

current goals. These changes may affect the economic

dated statement of financial position: trade and other

ance companies, wages and debts to banks are on the

long-term receivables, long-term prepayments made,

account in advance in an amount corresponding to the

Various types of derivative instruments, such as currency

accruals and deferrals, trade and other short-term

payment for 1-2 months.

swaps with maturity of one month up to five years, are

—

used to mitigate the currency risk for assets, debts and

Act No. 182 / 2006 Coll., on Insolvency and Possible

receivables, short-term prepayments made and accruals

44

RISK OF INTEREST RATE FLUCTUATIONS

position and its cash flows.

Although CSG is not aware of plans for any changes in

results of the CSG Group.
RISK OF INSOLVENCY PROCEEDINGS

and deferrals. As of 31 December 2021 and 31 December

Despite all of the Group’s measures taken to mitigate

anticipated future cash flows denominated in foreign

Solutions Thereto (the “Insolvency Act”), stipulates that

2020, the maximum value of the credit risks corresponds

the impacts of the liquidity risk, potential lack of avail-

currencies. These contracts are usually arranged with the

a debtor is insolvent when it has several creditors and

45
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financial debts past their due dates by more than 30

Additionally, the CSG Group’s activity in the defence

an impact on the business activities of the CSG Group

thus supporting their professional growth. Any loss of

days and is unable to settle those debts or is over-in-

industry is highly regulated. Selected CSG Group entities

or selected divisions and entities, or at least impact

key stakeholders could have adverse impacts on CSG

debted. The insolvency proceedings may only com-

had to obtain an authorisation to carry out foreign trade

the effectiveness of their activities. Certain industries

or the Group, CSG’s economic results and financial

mence upon an insolvency petition filed by the debtor

with military equipment for the Group to be able to

(e.g. from the Aerospace division) were impacted more

situation, which could negatively affect CSG’s solvency.

or its creditor. In the event of an imminent insolvency,

operate on the international market with military equip-

significantly, while other entities may have felt impacts

the insolvency petition may only be filed by the debtor.

ment. CSG’s subsidiaries engaged in trading with military

on their operations as well as business activities – the

—

equipment are predominantly governed by Act No.

ability to negotiate contracts with business partners,

The CSG Group employs persons who are involved

Despite certain measures to prevent unsubstantiated

38 / 1994 Coll., on Foreign Trade with Military Equipment,

export products, perform assemblies at client premises

in designing the strategy of the Group or its subsid-

and unjustified insolvency petitions, it cannot be ruled

as amended (the “Act”). In line with the Act, the relevant

and so on. The effects may also be indirect, through an

iaries, creating new products and determining the

out that such petitions will not be filed. Insolvency

CSG’s subsidiaries have an authorisation for foreign trade

impact on key suppliers. A significant role is played by

Group’s business direction. A leakage of sensitive infor-

proceedings commence by a court ordinance no later

with military equipment, which is, however, a highly

restrictions and obligations in respect of the employees

mation about the Group may threaten the Group’s func-

than within two hours after the insolvency petition has

general authorisation and specific transactions, more pre-

of the entities in the CSG Group. The entities in the CSG

tioning or loss of its current market position, which

been delivered to the court. From the publication of

cisely exports or imports of military equipment, are sub-

Group invested in protective and preventive measures

could ultimately deteriorate CSG’s financial results and

the ordinance until the court decision concerning the

ject to another approval (and licencing) by the Licence

aiming to reduce the spread of COVID-19 among the

thus have adverse effects on CSG’s solvency.

insolvency petition (unless the court decides other-

Administration under the Ministry of Industry and Trade

employees in order to minimise threats to their health

wise), the debtor is obliged to refrain from handling

of the Czech Republic. This administration body decides

while maintaining operations of the entities.

the debtor’s estate and assets that may be part of it if

on granting a specific licence based on binding opinions

this involves major changes in the composition, use or

of the respective bodies including: (a) Ministry of Foreign

—

determination of those assets or their reduction which

Affairs as regards to foreign and political interests of the

CSG is a holding company that primarily holds, man-

natural disasters or other unforeseeable events (fire,

is not of an insignificant nature. Pursuant to the Insol-

Czech Republic, compliance with obligations arising for

ages or, as the case may be, finances equity investments

storm, flood, deluge, hail etc.) may have adverse effects

vency Act, the court will issue a decision on an insol-

the Czech Republic from international treaties as well as

in other Group entities and, as such, does not conduct

on the Group’s assets as well as its economic and finan-

vency petition filed by third parties without any undue

from the membership of the Czech Republic in interna-

any substantial business activities. CSG depends on the

cial situation as the insurance of the Group’s assets does

delay; a more-specific deadline for issuing the decision

tional organisations; (b) Ministry of the Interior as regards

business success of its subsidiaries. If the subsidiaries

not provide a full coverage of all asset-related risks.

is not stipulated by law.

to public order, safety and protection of citizens; and

do not achieve the anticipated results or if their ability

—

RISKS RELATING TO THE INSURANCE OF ASSETS

CSG and subsidiaries have taken out insurance for their
RISK OF CSG AS A HOLDING COMPANY

major assets. Nevertheless, the costs incurred by any

(c) Ministry of Defence with respect to securing defence

to make payments (such as in the form of dividends,

Although the constraints related to handling the

of the Czech Republic. Such controls of exports are

interest etc.) in favour of CSG are limited for other

debtor’s estate do not include, among other things,

designed to prevent exports to risky countries where this

reasons (e.g., unavailability of available resources, legal

acts which are necessary for operating an enterprise as

material may be misused, such as to suppress human

or tax regulation and / or agreements), this would have

part of ordinary business activity or for averting immi-

rights or for resale to unofficial armed forces. Further-

a significant adverse impact on CSG’s income and its

nent damage, it cannot be ruled out that if an unsub-

more, the Group is also subject to Common rules of the

ability to pay debts.

stantiated insolvency petition is filed in respect of CSG,

EU governing control of exports of military equipment

it will result in CSG being unable to handle its property

(Council Common Position 2008 / 944 / CFSP) which

—

for an indefinite time period. This could adversely affect

further restrict or regulate the Group’s business activity in

The operational risk is the risk of loss due to fraud, unau-

the CSG Group operates, reduces economic activities

its financial situation and business results.

this segment. In the decision-making process concerning

thorised activities, errors, omission, inefficiency or system

of business entities and the CSG Group’s business

the approval of specific foreign transactions including

failures. This risk, which occurs in respect of all activities

partners and also has a significant influence on their

military equipment, a key role will be played by the

of the CSG Group, is faced by all business corporations.

current and future decisions. The CSG Group’s financial

security situation in individual global regions as well as by

The operational risk also comprises legal risk.

performance may be directly or indirectly affected by

—	RISK CONCERNING THE LEGAL, REGULATORY
AND TAX ENVIRONMENT IN THE CZECH REPUBLIC

RISKS ARISING FROM THE GROUP’S
OPERATIONS ON VARIOUS MARKETS
—	RISK ARISING FROM ADVERSE MACROECONOMIC
AND POLITICAL SITUATION
An unfavourable development of the general macroeco-

OPERATIONAL RISK

nomic situation or political instability on markets where

The CSG Group is governed by a variety of laws and

the policy of international organisations, which the Czech

regulations. The legal, regulatory and tax environment

Republic is part of, responding to such security situation.

—

in the Czech Republic is however frequently modified;

All of the factors outlined above similarly apply to Slovak

CSG’s key stakeholders, i.e., management (primarily top

product, inflation development, monetary and tax

consequently, the application of legislation by courts

subsidiaries. Besides, on some markets, the approval

management) of CSG and subsidiaries, cooperate in

policy, exchange rate and interest rate development,

and public bodies may not always be uniform. Amend-

proceedings by state bodies also take place with regard

creating and implementing the CSG Group’s key strat-

unemployment and the general level of investments in

ments to legislation and interpretation changes may

to imports from the Czech Republic or Slovakia. The

egies. Their activity is crucial for the CSG Group’s overall

countries in which the CSG Group operates. The political

have adverse impacts on CSG’s future operational and

aforementioned regulatory constraints or the lack or loss

management and the ability to launch and implement

or macroeconomic situation in those countries may be

financial outlooks. Changes in legal regulations cannot

of licence and authorization may have an adverse impact

those strategies. CSG makes an effort to retain and

affected by regional events, for example the situation

always be foreseen and any such change could have

on the Group’s business activity and its ability to meet its

motivate those persons despite the urgent demand for

in Ukraine, sanctions against the Russian Federation,

an adverse impact on the Group’s business activity.

commitments.

qualified staff in the engineering industry. Nevertheless,

debt crisis in the Eurozone and other similar factors. Any

CSG is unable to guarantee that it will be able to retain

unfavourable changes in the macroeconomic situation

Modification of tax documents, primarily an increase

46

RISK OF INFORMATION LEAK

macroeconomic parameters, including, among other
RISK OF LOSING KEY STAKEHOLDERS

things, an increase or decrease in the gross domestic

in direct or indirect taxes and introducing a new tax

In relation to the COVID-19 pandemic, the CSG Group

and motivate the aforementioned or to address and

or political instability in countries where the CSG Group

liability, changes in the practice applied by the taxation

faces risks of changes in the legal environment, in many

acquire new stakeholders. CSG actively supports and

operates may have adverse impacts on CSG’s operation,

authority and a failure to manage tax risks may have an

cases unpredictable, announced with a short notice

motivates the key stakeholders to constantly increase

financial performance and financial outlooks.

adverse impact on CSG’s ability to meet its obligations.

or subsequently changed. These changes may have

their qualifications and obtain hands-on experience,
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RISKS RELATING TO THE INFLATION LEVEL

compensation that is lower than the market value of the

the set internal measures, the Group cannot always

ders are often time-consuming and financially demand-

The CSG Group’s economic results are determined by

respective assets, which may have an adverse impact on

guarantee a smooth implementation, providing for

ing and a failure in a tender can have a negative impact

the inflation level in countries in which the CSG Group

CSG’s financial situation.

timely supply in the required quality and for the cost

on the sale of the Group’s engineering products, which

corresponding to the budgeted production expenses.

can be negatively reflected in the economic results of

Although the CSG Group has some opportunities to

the CSG Group.

operates. Major changes in the inflation level (i.e., changes
by more than several percent), or changes in the inflation

—	TAX RISK IN COUNTRIES OTHER THAN
CZECH REPUBLIC

level which significantly differs from their anticipated

—	RISK OF FAILURE TO KEEP UP WITH

values of inflation rate could have adverse impacts on the

The CSG Group’s business activities are subject to various

tracts are inherently risky. Any supply delays may cause

CSG Group’s business and financial situation.

tax regulations in individual countries in which the CSG

a financial loss – contractual penalties paid by the CSG

Group operates. However, rules in individual tax systems

Group. Some contracts may also be terminated without

As in the defence industry segment, the CSG Group

may change and be subject to various interpretations,

adequate compensation. These facts may have a nega-

faces the risk that it will be unable to keep up with

An unforeseeable event (natural disaster, terrorist attack)

which may change (deteriorate) the tax implications on

tive impact on the CSG Group’s business activity.

the pace of technological progress, which would have

causing a breakdown on financial markets and / or rapid

specific investments or structure (including profit repatri-

exchange rate fluctuations may affect the value of

ation) after such an investment has been realised. Simul-

bonds issued by CZECHOSLOVAK GROUP a.s. A nega-

taneously, the CSG Group has to adhere to regulations

tive impact of such events could reduce the return on

and adapt to changes in tax systems, whereby some

The CSG Group’s activity is based on technological

the Group’s investments and thus threaten CSG’s ability

of them occur at the level of the European Union. This

progress. Development or innovation of new arms

to satisfy all of its liabilities.

may increase the CSG Group’s costs incurred by monitor-

technology lasts years, whereby a number of objective

ing such changes and accommodating to them during

hindrances may occur, including price increase or delays

the investment period. The aforementioned changes,

of the entire process. Due to its complexity, extensive

—

different or varying interpretations of tax regulations or

research and development expenses may not always

Individuals with expert qualifications are key for perform-

Economic slowdown or economic recession at the coun-

the risk of a failure to comply with tax legislation at the

return in the form of a commercially successful product.

ing business in the area of the aviation industry segment.

try-wide or regional levels in individual countries in which

level of local Group entities may increase the tax burden

If the CSG Group did not respond to the requirements

Given the fact that the Group plans an expansion in

the Group operates and other significant external events,

or result in sanctions being imposed, which may have

arising from customer needs and relating changes in the

the area of aviation industry services, it will be increas-

such as a decrease in customer demand, changes in

adverse impacts on CSG’s operation, financial perfor-

area of arms development and technology, disregarding

ingly complicated to obtain qualified workforce, due to

interest rates or in the economic policy of neighbouring

mance and financial outlooks.

the need for innovation and technological progress, this

the limited number of graduates in the relevant fields.

would have had adverse impacts on the financial perfor-

The CSG Group thus faces the risk that there will be an

mance and financial outlooks of the CSG Group.

objective lack of people with education or experience in

—

RISK OF UNFORESEEABLE EVENTS

—	RISK OF GENERAL ECONOMIC RECESSION
AND DEMOGRAPHIC FACTORS

countries, may have adverse impacts on the macroeconomic environment in which the CSG Group operates.
This may be also negatively reflected in the CSG Group’s
economic results.
—	RISK RELATING TO LEGAL AND REGULATORY
ENVIRONMENT

RISKS CONCERNING THE DEFENCE
INDUSTRY
—

RISK OF REDUCTION IN DEFENCE EXPENSES

Cuts in expenses incurred on the army and armed

TECHNOLOGICAL PROGRESS

a negative impact on its financial performance and
—	RISK OF FAILURE TO KEEP UP WITH THE

financial outlook.

TECHNOLOGICAL PROGRESS

RISKS RELATING TO THE SEGMENT OF
AVIATION INDUSTRY SERVICES
LACK OF SPECIALISED WORKFORCE

the area of the aviation industry and it will not be able

RISK CONCERNING ENGINEERING
—	RISK OF INCREASING REQUIREMENTS
FOR PRODUCT QUALITY

to attract such specialists. Lack of employees could have
a negative impact on the business of the CSG Group.
—

IMPACT OF THE COVID-19 PANDEMIC

The CSG Group operates globally in many countries

forces in the Czech Republic and abroad may decrease

and, as a consequence, it is subject to a wide array of

demand for products in the arms industry supplied

In the area of engineering, the CSG Group faces increas-

most noticeable in 2020, which saw a decline in the

legal, regulatory and tax regulations. The legislative and

by CSG. Significant costs of the preparation and future

ing pressure and requirements on the quality of pro-

air transport and consequently decreased the volume

regulatory environments in the countries in which the

realisation of engagements thus may be devalued.

duction and the final product, which has a significant

of aircraft servicing and maintenance works. These

Group operates gradually develops; the current or future

Selection procedures for a supply for armed forces are

impact primarily on the level of costs, given the fact that

segments recovered back to normal in 2021, the aircraft

environment does not need to provide sufficient legal

characterised by strong competition, having increased

if sufficient production quality is not achieved, several

are no longer grounded, and flights are operating to

instruments to mitigate the impacts caused by violating

requirements in terms of technology, time and finance.

acts have to be performed to rectify the resulting situa-

all destinations. The scenarios of potential decline in

contractual relations on the part of business partners.

Any cancellation or discontinuation of tenders or the

tion. This often involves a change in the production pro-

investments in software and technologies used for the

A risk exists that the CSG Group will be unable to seek its

Group’s failure in individual tenders may have adverse

cedure which involves an increase in input costs due to

air traffic control did not materialise as the airports and

contractual rights towards third parties, fully and within

impacts on CSG Group’s operation, financial perfor-

the use of better quality materials and raw materials or

companies that purchase these technologies did not

reasonable time, which may have adverse impacts on

mance and financial outlooks.

due to the extension of the production process, which is

change their plans. All services in the aviation industry

ultimately reflected in the financial performance of the

are getting back to pre-pandemic situation. If there is

CSG Group. In the case of persisting production of poor

no significant change in the development of the pan-

quality products, this risk is reflected in the loss of trust

demic, companies operating in the aviation industry will
not be substantially affected.

CSG’s operation, financial performance and financial
outlooks of CSG. Simultaneously, legal rules and regulations in the countries in which the CSG Group operates
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change contractual terms to a certain extent, fixed con-

—	RISK OF LONG-TERM CONTRACTS WITH
A FIXED PRICE

may be subject to changes and amendments without

Long-term contracts for armed forces often have fixed

of customers and thereby in a decrease in demand for

a clear foreseeability thereof. These changes may have an

terms, which may be very difficult to modify, whereby

engineering products.

adverse impact on CSG’s contractual relations and busi-

potential market changes may become less favourable

ness. The CSG Group’s assets or part thereof may be sub-

for the relevant subsidiary. The CSG Group thus assumes

—

ject to appropriation, nationalisation and seizure without

all related risks, if any. Preparation and realisation of

In the area of engineering, the CSG Group is partially

a sufficient financial compensation, or with a financial

contracts may last several months or years and despite

dependent on sales through public contracts. The ten-

The negative impact of the Covid-19 pandemic was the

RISK OF FAILURE IN PUBLIC TENDERS
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Our world
revolves around
clients
For us, the customer is a client with whom
we develop a long-term partnership.
The EXCALIBUR INTERNATIONAL sales
agency finds customers worldwide for our
products, from the USA to Indonesia.
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10 MANAGEMENT STRATEGY
OF THE CSG GROUP

imposed on the governance by binding regulations

MEMBERS OF THE AUDIT COMMITTEE

of the Czech Republic will be gradually implemented

AS OF 31 DECEMBER 2021:

in its corporate governance by the Group during
2022. This process will be an integral part of the

Olga Nahodilová – Chairperson of the Audit Committee

Group’s new project addressing corporate responsi-

Ivana Hubáčková – M
 ember of the Audit Committee

bility and sustainable business (more information on
these issues is available in the standalone Report on

(she replaced Jiří Fišer as of 1 July 2021)
František Jirásek – Member of the Audit Committee

Non-Financial Information for 2021).

PRINCIPLES OF INTERNAL CONTROL
AND APPROACH TO RISKS IN RELATION
TO THE FINANCIAL REPORTING
PROCESS

DESCRIPTION OF PROCEDURES
USED BY THE COMPANY’S BODIES
IN DECISION-MAKING

DECLARATION ON THE CONFLICT
OF INTEREST AND ADHERENCE TO
GOOD CORPORATE GOVERNANCE

ETHICAL BUSINESS PRINCIPLES
The corporate culture and adherence to ethical and
moral standards in business are one of the priorities of
the CSG Group. The CSG Group adopted a new Com-

CSG is not aware of any possible conflict of interest

pliance Programme, the basis of the programme is the

between the obligations of Members of the Board of

Code of Ethics, which is available on the CSG website

The information on the procedure used in deci-

Directors and the Supervisory Board in relation to CSG

www.czechoslovakgroup.cz, in section About us →

CZECHOSLOVAK GROUP keeps its accounts in accord-

sion-making by the Company’s bodies is discussed

and their private or other obligations. CSG adheres to all

Compliance Programme → Code of Ethics. It contains

ance with the Act on Accounting and the International

in Chapter 5 of the Annual Report.

requirements of corporate governance of CSG stipulated

basic principles of the adherence to which CSG sees

Financial Reporting Standards (IFRS). Other entities

by the generally binding legal regulations of the Czech

as crucial for maintaining a good reputation, and trust

in the Group report for consolidation purposes also in

Republic, primarily the Civil Code and the Business

of its employees, customers, business partners and

Corporations Act.

the entire public. These principles primarily include

regulations.

INFORMATION ON CODES OF THE
COMPANY’S GOVERNANCE.

Accounting documents are approved either in the

In accordance with Section 118 (4j) of Act No. 256 / 2004

electronic approval system or by a designated employee

Coll., on Capital Market Undertakings, regarding the

(chief accounting officer, financial manager, CFO).

information on codes of corporate governance that are

The Audit Committee performs the following activities,

pitality, provision of donations and sponsoring, ban on

binding for the Company or that the Company adheres

without affecting the responsibility of the Members of the

discriminatory behaviour and commitment to dissem-

Only designated employees have access to the account-

to voluntarily, the Group states that it is governed by

Board of Directors and the Supervisory Board:

inate the anti-corruption programme outside the CSG

ing software, pursuant to an approval by a senior

and adheres to all requirements for corporate govern-

employee and system administrator.

ance stipulated by the generally binding legal regula-

accordance with the IFRS regardless of local accounting

a ban on corruption, ban on conflict of interest, report-

AUDIT COMMITTEE

Coll., on Business Corporations and Cooperatives

in internal guidelines that are regularly revised and

(Business Corporations Act), Act No. 563 / 1991 Coll., on

updated as needed.

Accounting, Act No. 256 / 2004 Coll., on Capital Market

—	monitors the effectiveness of internal control, risk

programme, adherence to the rules of corporate hos-

Non-financial Information.

management system;
—	monitors the effectiveness of internal audit and
ensures its functional independence;
—	monitors the financial statements and consolidated

Undertakings, and relating legal norms.
The control system involves an annual physical inven-

behaviour, due compliance with the anti-corruption

Group. Details are available in the standalone Report on

tions of the Czech Republic, primarily Act No. 90 / 2012
Accounting and approval processes are contained

ing of suspicions of corrupt practices and non-ethical

—

The employees of the CSG Group or anyone interested in the good reputation of the CSG Group, have
the ability to communicate suspicions of non-ethical,

financial statements preparation process;

corrupt, illegal, dangerous and otherwise risky conduct

approves the provision of other non-audit services;

to the ethical line of the CSG Group, the ET-LINK. The

tory count of assets and document-based inventory of

At the same time, the Group is aware of the necessity

—	monitors the process of the obligatory audit; and

manners of possible communication of suspicions and

balances on balance sheet accounts.

to respond to a dynamically developing corporate

—	performs other activities in accordance with the Act

other details on the ethical line are available on the CSG

on Auditors or directly applicable EU regulation.

website www.czechoslovakgroup.cz, in section About us

governance legislation. In order to provide for a due
The accuracy of accounting is audited annually by an

and effective governance, it started to prepare its

independent auditor.

internal CSG Corporate Governance Code in 2021,

The Audit Committee has three members appointed

→ Compliance Programme → ET-LINK.

which is supposed to be a declaration of adopted

by the Company’s General Meeting. Members of the

The Company additionally uses internal audits, which

principal standards of the Corporate Governance

Committee cannot be substituted. At least two Mem-

inspects adherence to the approved internal processes.

Code of the Czech Republic (2018) issued by the

bers of the Audit Committee must be independent and

Institute of Members of Administrative Bodies based

professionally qualified.

DIVERSITY POLICY
In line with Section 118 (4) l) of Act No. 256 / 2004 Coll.,

Random inspections are additionally performed by the

on international standards of corporate governance

on Capital Market Undertakings, CSG has applied

Company’s Board of Directors, Supervisory Board and

(primarily G20 / OECD Principles of Corporate Govern-

a diversity policy since 1 September 2019 aiming at

Audit Committee.

ance of 2015).

a balanced and diverse composition of persons in the
Company’s Board of Directors and the Supervisory

Any deficiencies found are resolved without delay.
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The rules stipulated in the Corporate Governance

Board, primarily in respect of the age, gender, education

Code of CSG that go beyond the requirements

and professional knowledge and experience.
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THE NOMINATION COMMITTEE, AS AN ADVISORY

tive information on what economic activities of the Group

Taxonomy-eligible activities in line with NACE codes

BODY TO THE GENERAL MEETING:

are in line with the European Taxonomy in order to pro-

defined by Regulation EU 2021 / 2139.

—	assesses and recommends candidates to vacancies

vide for transparency.
—	
Key performance indicator related to capital

in the Board of Directors and the Supervisory Board
for approval to the General Meeting;
—	regularly, at least once per year, evaluates the

Commission Delegated Regulation (EU) 2021 / 2139 of
4 June 2021 supplementing Regulation (EU) 2020 / 852 of
the European Parliament and of the Council by establish-

bers of the Board of Directors and the Supervisory

ing the technical screening criteria for determining the

Board and of these bodies as a whole and presents

conditions under which an economic activity qualifies as

The proportion denominator includes consolidated

relevant reports to the General Meeting; and

contributing substantially to climate change mitigation or

additions to fixed assets in the following categories:
Concessions and licences, Internally-developed intangi-

that economic activity causes no significant harm to

ble assets, Other intangible assets, Property and plant,

the Supervisory Board and presents recommendati-

any of the other environmental objectives, defines what

Machinery and equipment, Other non-current operat-

ons regarding any changes to the General Meeting.

economic activities comply with the EU Taxonomy. This

ing assets, Right of use – property and plant, Right of

Regulation stipulates that the classification of economic

use – machinery and equipment. Additions are reported

The suitability of a candidate is always assessed by the

activities under the EU Taxonomy for Sustainability follows

in the notes to the consolidated financial statements

committee in line with the principles determined by

the classification of economic activities laid down in the

in notes Intangible assets and Goodwill and Property,

the policy, consideration is primarily given to criteria

NACE Revision 2 classification system of economic activ-

Plant and Equipment in notes 14 and 15 to the consoli-

of adequate education, professional work experience,

ities established by Regulation (EC) No 1893 / 2006 of the

dated financial statements.

understanding the activities of the Company, moral

European Parliament and of the Council.
Commission Delegated Regulation (EU) 2021 / 2178 of

cal categories of fixed assets acquired to provide for

candidate is also assessed in the context of diversity of

6 July 2021 supplementing Regulation (EU) 2020 / 852 of

Taxonomy-eligible economic activities in line with the

the elected body as a whole in terms of the experience,

the European Parliament and of the Council by specify-

turnover KPI. If the assets were acquired to provide for

education, professional knowledge, gender and age.

ing the content and presentation of information to be

both Taxonomy-eligible and Taxonomy non-eligible

disclosed by undertakings subject to Articles 19a or 29a of

activities, the amount was divided using an educated

At its meeting held in July 2021, the nomination com-

Directive 2013 / 34 / EU concerning environmentally sustain-

guess.

mittee also made a regular assessment of the collective

able economic activities, and specifying the methodology

adequacy of the Members of the Board of Directors and

to comply with that disclosure obligation stipulates the

the Supervisory Board and evaluated the structure, size,

obligation for the fiscal year ended 31 December 2021 to

composition and activities of these bodies.

disclose the proportion of Taxonomy-eligible and Taxon-

F71.20

Technical testing and analysis

H49.20 Freight rail transport

OpEx KPI = 12%

capital and operating expenses for the first two environ-

The denominator of the proportion includes consoli-

mental objectives, i.e. climate change mitigation and

dated costs in the Rental and Repairs and maintenance

climate change adaptation.

categories in note Services in the notes to the consolidated financial statements.

The Taxonomy-eligible economic activities are defined

www.czechoslovakgroup.cz in the For investors section.

by Regulation EU 2021 / 2178 as the activities described in

The numerator of the proportion includes such costs

delegated acts mentioned above regardless of whether

from the above category incurred in the maintenance

the economic activity meets all technical screening criteria

of fixed assets acquired to provide for Taxonomy-eligible

stipulated in these delegated acts.

economic activities. If these costs cannot be accurately
distinguished, the amount has been allocated on the

—	
Key performance indicator related to turnover

basis of an educated guess.

(turnover KPI)

(EU) 2020 / 852 of the European Parliament and of the

The information of the entities that lost control in 2021
turnover KPI = 21%

work to facilitate sustainable investment, and amending

were not included in the numerators of individual
indicators.

Regulation (EU) 2019 / 2088 (hereinafter the “EU Taxonomy

The proportion denominator includes consolidated sales

for Sustainable Activities” or the “European Taxonomy”),

reported in line Sales in the Profit and loss account.

which stipulates universal criteria for classification of envi-
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technical testing and analysis

—	
KPI related to operating expenditure (OpEx KPI)

on Non-financial Information available on

Council of 18 June 2020 on the establishment of a frame-

Manufacture of motor vehicles

omy non-eligible economic activities in its total turnover,

This issue is described in the standalone Report

Since 2021, the Group has adhered to Regulation

C29.1

The numerator of the proportion includes identi-

of the position, reliability, previous activities, etc. Every

EU TAXONOMY FOR SUSTAINABLE
ACTIVITIES

Manufacture of machinery and equipment n.e.c.

F71.1 	Architectural and engineering activities;

climate change adaptation and for determining whether

ENVIRONMENTAL PROTECTION
AND LABOUR ACTIVITIES

C28 	

CapEx KPI = 38%

position and activities of the Board of Directors and

integrity, time availability given the time requirements

and optical products

expenditure (CapEx KPI)

knowledge, skills and experience of individual Mem-

—	at least once a year assesses the structure, size, com-

C26 	Manufacture of computer, electronic

The Taxonomy-eligible economic activities performed by
the Group are classified under the following NACE codes.

ronmentally sustainable economic activities and deter-

The proportion numerator includes the sales

mines the obligation to publish qualitative and quantita-

of the Group that adhere to the classification of
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11 ANTICIPATED DEVELOPMENT
IN THE ACTIVITIES OF THE
CSG GROUP

The CSG Group will continue striving to maintain and

the flexibility of the largest family-owned business in the

improve positive economic results in all its key sectors in

Czech Republic goes hand in hand with professional

the following reporting period. The Group systematically

corporate processes. Given the involvement of a part of

looks for investment opportunities in the territory of for-

the Group in defence and security, it will seek, together

mer Czechoslovakia and increasingly also within Europe.

with professional association with which it cooperates

The group additionally develops its ESG policy: it will

or is a member of, to maintain the defence and security

continue the projects of energy savings, takes care of the

industry as one of the pillars of the Czech and European

water sources that it owns and works on the projects

security and economy.

in sustainable transportation and hydrogen production using renewable sources. On a holding level, it will
further develop its corporate governance to ensure that
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Our world
revolves around 		
innovation
We bring innovative solutions that make
us successful in global competition.
Developers from CS SOFT come up with
sophisticated air traffic control systems,
in which augmented reality glasses are
also used.
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12 RESEARCH
AND DEVELOPMENT
Entities in the CZECHOSLOVAK GROUP place great emphasis on being competitive in Czech
as well as global markets, which results in the need for continuous improvement of its product
portfolio. Considerable effort is therefore put in research and development every year.

ogy Agency of the Czech Republic and ÚJV Řež. The

group chassis.

prototype of the hydrogen powered Tatra is supposed to
be introduced at the end of 2022.

The Šternberk based company engaged in research
of materials and subsequent development of means

In 2021 TATRA TRUCKS additionally started the develop-

for passive ballistic protection of critical infrastructure

ment of a chassis for the Belgian Army (specifically the

structures and vehicles, intended for the needs of state

supply of 876 logistics vehicles in cooperation with DAF).

security forces, for example the army or the integrated

The project also involves both standard and reinforced

rescue system. The objective of the project is to develop

(armour-plated) cabins; the armour-plated cabin devel-

a solution for ballistic protection using the existing and

oped in cooperation with TATRA DEFENCE VEHICLE

newly developed advanced materials, such as ultra-

passed as the first cabin for logistics vehicles explosion

high quality cement composites, high strength steels

tests on level 3 under the STANAG standard 4569.

and aluminium alloys, advanced oxide and non-oxide

Furthermore, the company initiated the development

CSG AEROSPACE DIVISION

transmitter, capable to provide for the operations in var-

ceramics and hybrid high strength laminates. The devel-

of a new Tatra Force cabin that will replace the existing

ious, user defined operational modes. In 2021, the com-

opment takes place in the CAMPT centre managed by

Force and Terra cabins in the future and will enable

CS SOFT completed the ALS 3.4 air traffic control system

pany completed the development of a new method of

Výzkumný ústav stavebních hmot, a.s.

the use of telematics and assistance systems. In 2022,

and the development of other functionalities such as

signal processing that uses the RFSoC chip technology.

MDTC (Medium Term Conflict Detection) and MONA to

the company will start to develop a new generation of
ZVS IMPEX has been developing a new environmen-

the Tatra Phoenix cabin allowing the use of telematics
and DAF assistance systems.

increase safety in aircraft guidance. In flight guidance

RETIA continues the development of a comprehensive

tally friendly composition of explosive charge that will

systems, the company has been developing a modern-

KAS anti-drone system intended for the defence of

fully comply with the conditions of a new legislation

ised software for the tracking of aircraft using the IMM

buildings and territories against drone attacks. The key

in handling chemical substances. It is a replacement

(Interacting Multiple Model) method which will allow

element of the system is the ReGUARD radar, which is

of currently used explosive charges that mostly do not

for an increase in the capacity of calculations while

being continuously developed, primarily in target detec-

comply with increasingly strict regulations in environ-

maintaining the existing computing performance. In

tion and target classification. For a newly emerging gen-

mental protection.

cooperation with the University of Defence, CS SOFT

eration of 3D radars, the company has been developing

obtained a subsidy from the Czech Ministry of Trade

and testing the signal processing based on direct signal

MSM Martin and ZVS HOLDING jointly improve and

opment of a light beam brake for railway wagons,

and Industry for the development of a simulator which

digitisation and GPU processing. The vehicle diagnostic

expand the portfolio of the manufactured ammunition

including an approval by a certified body for moni-

will allow, for example, a remote access or automation

system developed for the TITUS project has been further

in accordance with the NATO applicable standards.

tored operations. In addition, a brake system for railway

of pseudo-pilot activities. In addition, first steps were

developed to include the NGVA requirements, and the

This primarily includes the 155 mm calibre ammunition

passenger cars for customer Talgo was successfully

made that will soon result, among other things, in an

company has been preparing a version intended as

used in the Alliance. The development is structured into

received. The passenger cars will be operated in Egypt.

easier interaction of the ESUP system with third party

basic equipment for the vehicle cabin. The development

several individual projects – ranging from the 155 mm

The tests involved friction pair tests on dynamometric

systems (e.g. DFS ATS Suite) and will interconnect the

covered the communication standards of C4I systems

ammunition body (M107) through the M82 ZVS initiator

condition in our test laboratory. In 2021, a brake system

company’s development teams more closely. These

that are adjusted and tested in line with the NATO

and new coating system of the manufactured ammuni-

for customer Stadler for the Arts project, in Italy, was

efforts resulted in the release of NG 1.0, and CS SOFT will

requirements. As part of the ReDat recording systems,

tion to the 155 mm calibre cartridge set – VMK SD (DV).

successfully received.

continue its development in 2022. Besides the above

RETIA has developed new functionalities in the KAC

projects, CS SOFT develops other tools for quality assess-

(control analytic centre) for railway administration.

CSG RAIL DIVISION
In 2021, DAKO-CZ successfully completed the devel-

The Spanish entity Fábrica de Municiones de Granada

The company continues the development of electrome-

ment of radar processing, flight monitoring, display

has been developing 120 mm calibre ammunition for

chanical brakes subsidised by the Operational Pro-

of meteo data, radar bypass function and other projects.

training purposes. The project is implemented with

gramme Entrepreneurship and Innovations for Com-

a partial involvement of the Spanish Army and is fol-

petitiveness – Applications. The company successfully

lowed by the development of a 120 mm calibre expand-

completed the application project of a brake system for

ing bullet complying with the applicable NATO stand-

LF07 tram by Moderntrans operated in Wroclaw, Poland.

ATRAK developed and continues to develop the AGAS
system for the Czech Ministry of the Interior. The system
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called DITA continues. It is installed on the Tatra 8x8

CSG DEFENCE DIVISION

evaluates data on traffic in the airspace of the Czech

EXCALIBUR ARMY is currently developing a demon-

ards. In addition to Fábrica de Municiones de Granada,

It uses new, more modern types of technological units

Republic in real time and generates timely warnings in

stration prototype of a self-propelled 155 mm calibre

MSM Martin works on the project.

adapted to demanding conditions of operations and

non-standard situations. By this, it significantly contrib-

howitzer with a barrel length of 52 calibre, which will be

controlled by the iRB-02.2 control unit. The company

utes to an increase in the safety in the Czech airspace.

integrated on a special wheeled chassis‘ with very high

completed the development of a two-valve unit – the

stability for driving and shooting. The howitzers super-

type tests of the entire control system, including the iRB

CSG AUTOMOTIVE DIVISION

ELDIS Pardubice completes the development of the

structure will be designed as a separate unit which will

“PAR-NG” precision approach radar, fitted with new

be possible to universally mount on various types of

control electronics, were performed. Another milestone

antenna beam control technology and circular polar-

wheeled chassis of vehicles according to the customers

The key activity of the TATRA TRUCKS carmaker in 2021

telemetric system in a wagon, involving monitoring of

isation. It will improve the detection capability of the

wishes if several technical conditions are met. The pro-

was the start of development of its own hydrogen power

necessary variables from the brake system during the

system and of the Gallium Nitride transmitter which

ject is co-financed by the European Union. In addition,

source composed of fuel cells and an electric engine for

normal operations and their subsequent analysis.

is, compared to the existing silicon technology-based

the development of the 155 mm self-propelled howitzer

Tatra Force vehicles. It is a joint project of the Technol-

in the development is the use of the first development
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13 MATERIAL
CONTRACTS

62

14 DESCRIPTION OF
ANTICIPATED FINANCING

In line with Section 118 (4) a) of Act No. 256 / 2004

securities issued, the Company states that it concluded

Entities in the CSG Group primarily use project,

CZECHOSLOVAK GROUP is planning an expansion

Coll. on Capital Market Undertakings, and Item 13.1 of

no contract outside the ordinary course of business

operating, investment and export financing pro-

of its activities abroad, in the form of an acquisition

Annex 6 to Regulation 2019 / 980 regarding a brief sum-

from which any obligations or claim would arise to any

vided by banks. All loans are regularly analysed and

of local companies. For this reason, it has been

mary of all material contracts that are not entered into

member of CZECHOSLOVAK GROUP.

potentially identified for possible refinancing, taking

considering new financing in EUR.

in the ordinary course of the issuer’s business, which

into account the increasing interest rates. CSG is

could result in any group member having an obliga-

planning to continue refinancing such loans and to

tion or a claim that is material to the issuer’s ability to

enter in new bank financing for the development of

meet its obligations to security holders in respect of the

the Group entities.
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Our world
revolves around 		
production
Top tailor-made products are the
pillar of our success. TATRA TRUCKS
has been producing vehicles for
the whole world for over 170 years.
It has developed the best off-road
chassis in its category, which serves
firefighters, soldiers and miners on
all continents.
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15 METHODOLOGY USED TO
CALCULATE ALTERNATIVE
PERFORMANCE MEASURES

EARNINGS BEFORE INTEREST, TAXES, DEPRECIATION AND AMORTISATION – EBITDA
Reason for inclusion: standard indicator used by investors for the valuation of a company.
Calculation method: EBITDA = earnings before taxes – net interest expense (interest income – interest expense –
interest expense on leases) – depreciation and amortisation of fixed assets.

(CZK thousand)

2021

2020

1,656,723

1,198,120

Interest income

103,210

77,488

Interest expense

-445,226

-406,416

-27,012

-31,674

-369,028

-360,602

-702,559

-697,725

2,728,310

2,256,447

Earnings before tax

Interest expense on leases
Net interest expense
Depreciation and amortisation
of fixed assets
EBITDA

Note
Consolidated statement
of comprehensive income, page 142

Consolidated financial statements,
chapter 8. Financial income
and expenses

Consolidated statement
of comprehensive income

EARNINGS BEFORE INTEREST AND TAXES – EBIT
Reason for inclusion: standard indicator used by investors for the valuation of a company.
Calculation method: EBIT = earnings before taxes – net interest expense (interest income – interest expense – interest
expense on leases).
In accordance with the general guidelines of the ESMA, the Company provides an explanation for the alternative
performance measures used and the reason for their inclusion.

(CZK thousand)

2021

2020

1,656,723

1,198,120

Interest income

103,210

77,488

Interest expense

-445,226

-406,416

-27,012

-31,674

-369,028

-360,602

2,025,751

1,558,722

The Company’s annual report contains the following alternative performance measures:

EBITDA
—

Group indicators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  page 10

—

Report of the Board of Directors. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . page 14

—

Remuneration of the Members of the Statutory Bodies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . page 37

—

Major Subsidiaries and their Activities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  pages 78 – 131

—

Financial Part, Intangible Assets and Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  page 190

—

Financial Part, Financial Instruments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . page 200

—

Financial part, Operating Segments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  page 231

EBIT
—

Group Indicators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  page 10

Net Debt to EBITDA covenant
—

66

Interest expense on leases
Net interest expense
EBITDA

Consolidated statement
of comprehensive income, page 142

Consolidated financial statements,
chapter 8. Financial income
and expenses

Group Indicators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  page 10

EAT
—

Profit before earnings

Poznámka

Group Indicators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  page 10

EARNINGS AFTER TAXES – EAT
Reason for inclusion: standard indicator of net earnings.
Calculation method: directly stated in the consolidated statement of comprehensive income.
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METHODOLOGY USED TO CALCULATE ALTERNATIVE PERFORMANCE MEASURES

NET DEBT TO EBITDA COVENANT
Reason for inclusion: The consolidated net debt ratio

the Issuer) or shares that are otherwise classified as

early termination of a contract, debts of a pension

dated trial balance entering in the notes to the con-

borrowings under IFRS;

fund or contributions to a pension fund and / or

solidated financial statements in the following notes

other similar claims, debts or contributions, social

– note Other operating expenses – item Change in

security payments or payroll tax; and

provisions (+) / (-)); and

(g)	an amount of any debt arising from a previously

is a selected non-IFRS financial indicator listed in the

concluded purchase contract or a purchase contract

prospectus of bonds with variable interest income

with deferred effect if (i) one of the principal reasons

in the anticipated total nominal value of up to CZK

for the contract conclusion is to obtain funds or

sidiary to any subsidiary in anticipation of a future

1,500,000,000 with the possibility of an increase up to

finance an acquisition or construction of a relevant

payment of dividends to the issuer or its subsidiary

investment (consolidated statement of comprehen-

CZK 2,000,000,000 due in 2026, ISIN CZ0003532681

asset (assets) or service; and (ii) the contract relates

in the period of 12 months from the provision of the

sive income).

(similarly as the bonds due in 2024, ISIN CZ0003523151).

to the supply of assets or services and the payment

relevant borrowing / loan provided that such a subsi-

The prospectus has been published on CSG’s website

is due more than 180 days after the supply date;

diary has or will have available provisions represen-

(https: // czechoslovakgroup.cz / prospekt) and in the

(h)	any amount obtained as part of another transaction

Central Storage of Regulated Information on the Czech

(including contract for a forward purchase or sale,

National Bank’s website.

agreements on sale and resale or contracts for sale

(f) 	borrowings / loans provided by the issuer or its sub-

ting the profit for distribution. i.e. for the payment of
future dividends for the relevant period.

and leaseback) that has the commercial effect of
a borrowing / loan or which is otherwise classified as

NET DEBT TO EBITDA = NET DEBT /
ADJUSTED EBITDA (PRO FORMA)

a borrowing / loan under IFRS; and
(i)	(without double offsetting) an amount of any debt
arising from a guarantee or indemnification for any
items listed in (a) to (h) above.

ADJUSTED EBITDA IS CALCULATED AS
— 	Profit from operating activities (consolidated statement of comprehensive income);

NET DEBT:

ADJUSTED EBITDA (PRO FORMA)
IS CALCULATED AS:
— 	Adjusted EBITDA;
— 	decreased / increased by bond adjustments consisting in the inclusion of the Adjusted EBITDA by
companies that were purchased during the year also
for the period when they were not owned by the

Debt – minus Cash and Cash Equivalents (from the

THE TERM ‘DEBT’ DOES NOT INCLUDE:

consolidated statement of financial position)

(a) 	any lease of assets that would be treated as a lease
under IFRS 16 (in the wording effective as of the issue

Debt means the total outstanding amount of the prin-

date) or any guarantee provided by a relevant entity

cipal, capital or nominal value (including the fixed or

or its subsidiary as part of the ordinary course of busi-

minimum premium in the event of early repayment or

— 	increased by the depreciation and amortisation of
fixed assets (consolidated statement of comprehen-

Group and exclusion of EBITDA for the companies
that were sold during the year.

sive income);
The calculation of the adjusted EBITDA (Pro Forma)
— 	decreased by the profit or increased by the loss from

of entities in the Group as of the effective date is used

ness solely in connection and in relation to debts of

the sale of property, plant and equipment, invest-

solely for the calculation of the consolidated net debt

purchase) of the debts of such an entity, as regards the

a relevant entity and its subsidiary as part of a lease;

ment property and intangible assets (account group

ratio and it is based on individual items in the IFRS

following:

provided that, if there are any changes in the IFRS

541 and 641 from the consolidated trial balance

financial statements. The adjusted EBITDA indicator (Pro

after the issue date, an assessment and determina-

entered in the notes to the consolidated financial

Forma) is based on the EBITDA indicator used in the

tion whether the lease is treated as a lease under the

statements in the following notes – note Other

financial statements of the issuer; however, it is adjusted

IFRS in the wording effective as of the issue date will

operating expenses – item Loss from sale of tangible

in order to represent the real economic position of the

be performed on the basis of reasonable judgement

fixed assets [potentially also item Loss from the sale

issuer and the Group for the purposes of meeting the

of the CFO of the relevant entity (or any person in

of business assets], note Other operating income –

issuer’s obligations under this Article 4 of the Terms of

a similar senior accounting position at the relevant

item proceeds from the sale of tangible and intangi-

Issue. As of the effective date, EBITDA of the entities is

facility) or issue of bonds (other than trading instru-

entity) made in good faith in a manner that is in line

ble assets);

included on the rolling basis of twelve months. However,

ments), debentures, bills of exchange, obligations,

with the existing procedures, and after the applica-

borrowed shares or any other similar securities;

tion of the IFRS principles (in the wording effective as

(a)	borrowed cash and debit balances on accounts in
banks or other financial institutions;
(b)	acceptance within an acceptance or discount loan
(or its equivalent in a dematerialised form);
(c)	loan for the purchase of bonds (note purchase

(d)	sold or discounted receivables (except for receivab-

of the issue date);

no additional obligation arises to the issuer to prepare
— 	decreased by the proceeds or increased by the loss

thereto solely for the purpose of the calculation of the
consolidated net debt ratio.

(b) 	pension debt;

642 from the consolidated trial balance entering in

rements for the elimination from the balance sheet

(c) 	potential debts as part of ordinary course of business;

the notes to the consolidated financial statements

[derecognition] under IFRS);

(d) 	in relation to the purchase or sale of any business by

in the following points – note Other operating

a relevant entity or its subsidiary, any adjustments

expenses – item Loss from the sale of material, note

tee, warranty, stand-by or documentary letter of

(allowances) made after the completion of the

Other operating income – item Proceeds from the

credit or another bank instrument (with the exc-

transaction (settlement) to which the seller may be

sale of material);

lusion of trading instruments) issued by a bank or

authorised in the scope in which the relevant pay-

financial institution in relation to (i) underlying debt

ment is determined in the final balance sheet or in

of an entity (that is not a relevant entity) falling

which the payment depends on the performance of

ances for trade and other receivables, non-financial

under any other items of this definition; or (ii) debts

such an entity after the completion of the transac-

assets, inventory and assets and write off of receiv

of a relevant entity involving a plan of retirement

tion (settlement);

ables;

benefits;
(f)	any amount obtained by an issue of redeemable
shares (in a different manner than as selected by

the consolidated financial statements or the notes

from the sale of inventory (account group 542 and

les sold without recourse while meeting the requi-

(e)	obligation of indemnification relating to a guaran-

68

— 	increased by proceeds from the sale of an equity

— 	increased by the recognition (+) / release (-) of allow-

(e) 	for the avoidance of doubt, any potential debts in
relation to the entitlement of employees for indemnification, debts that arose from early retirement or

— 	increased by the recognition (+) / release (-) of provisions (account group 552 and 554 from the consoli-
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Our world
revolves around
security
Our products ensure safety for
millions of people, even if they are
not visible at first glance. DAKO-CZ
supplies worldwide brake systems
and components for passenger cars,
trams and subway trains.
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16 IMPACT OF COVID-19
AND GOING CONCERN
ASSUMPTION

of the number of contracts. Since the beginning of 2021,
companies in the aerospace segment have contracted
orders comparable to the volume in previous years.

Defence industry

a standard part of every financial report. Similarly, as in

Labour force risk

ity to meet their obligations that would have a significant impact on the companies’ operations.

orders in the defence industry segment, as state defence
is a priority that is not very dependent on the immedi-

SUPPLY CHAINS

in sales related to a decline in the demand for servicing

The world has learned to live with the pandemic and

and maintenance of combat technology, however this

therefore, there was no collapse of the supply chains.

effect is only temporary, and the proceeds will come in

The fact that most of the companies, including the

the future. The planned order volume in 2021 however

customers, operate outside of the most affected sectors,

the last year, the Group lists the impacts of the con-

sufficient human capital to carry out activities of the

materialised, also thanks to conclusion of new contracts.

was essential to maintain the supplier relations. The

tinued Covid-19 pandemic on the financial situation,

companies (impact on the prosperity of the companies);

The CSG Group has contracted orders in the defence

uninterrupted supply chains are evidenced by the

industry segment for the following years in a volume of

Group’s volume of contracted orders described above.

business activities and profit or loss for the prior year.
Although the Covid-19 pandemic was not brought

Liquidity risk

several CZK billions.

Transport

LABOUR FORCE RISK

ing unexpected interruption of revenue or unforeseen

Despite the pandemic, the Group is able to conclude

All Group companies were able to protect the labour

expenses (impact on the stabilisation of the companies).

under full control during 2021 and restrictive anti-pan-

ability of the companies to finance their activities (and, if

demic measures continued to be adopted in the Czech

necessary, their investments), the possibility of cover-

Republic and worldwide, it can be said that individual
sectors in which Group entities operate were not signif-

new contracts in the area of sales of trucks and brak-

force from a significant spread of the infection. Thanks

icantly impacted. Specific impacts on the activities of

ing systems for rail vehicles despite the pandemic.

to reasonable state policies, there were no major dis-

individual entities relating to the paralysis of the local

The specific position of the Company, the uniqueness

ruptions to the labour force as a result of government

and quality of the products ensure sufficient volume

restrictions. The Group invested great effort and funds

and global economy that the crisis caused will likely
appear in the following years, as expected. It cannot be

ORDER VOLUME AND CUSTOMER RISK

of contracts in the following years. The Group’s trust

into efficient protection of health and prevention of

In terms of order volumes (sales) and counterparty / cus-

in this sector is evident by the additional purchase of

illnesses in the employees (for more details refer to the

tomer risk, it is essential to divide the activities according

a 49% equity investment in DAKO-CZ, a.s. in early 2021.

standalone Report on Non-financial Information). The

From the perspective of the Group’s companies, the

to the main segment. Within the Group, the segments

The Group companies in this segment have contracted

Group will continue to use the experience gained in

assumption of the companies’ ability to continue as

are divided as follows for the purpose of this analysis:

orders amounting to several billions of CZK.

2022 to strengthen the relationships with the employ-

—

Aircraft industry services

—

Defence industry

Other

—

Transport segment (automotive and railway)

In the last part, it is worth mentioning primarily the

—

Other segments

health care where the Prague Fertility Centre, active in

ruled out that they will negatively affect the Group.

a going concern is mainly conditional on the following:

Order volume
ability of the companies to enter into contracts or sell
services and products (impact on the stabilisation of the

ees of its companies.

LIQUIDITY RISK

the treatment of infertility, is one of the leading innova-

The Group has no liquidity problems as a result of

companies, preserving employment, keeping prosperity

Additional information on the activities of the individ-

tors. In this segment, the pandemic did not cause any

the pandemic. It communicates proactively with

of the companies);

ual companies is provided in the Annual Report in the

decline or another threat to activities. The pandemic

creditor institutions and any issues are addressed as

Chapter Major Subsidiaries and Their Activities.

only resulted in a change in the structure of clients, the

soon as they arise. In early 2022, the Group continued

share of local clients increased, and the share of foreign

to successfully develop cooperation with important

clients decreased due to travel restrictions.

creditors.

Risk of counterparties
customers – ability of customers to meet their contract

Aerospace

liabilities, i.e. mainly to pay for the delivered goods and

As predicted, there has been no significant decrease in

services (impact on the cash flow of the Group);

the number of orders in the area of air transport man-

Supply chain risk

72

The Group did not see a decrease in the customers’ abil-

There has been almost no decrease in the number of

ate economic situation in the world. There was a slight

The going concern assumption and its verification are

ABILITY OF CUSTOMERS TO MEET
THEIR CONTRACTUAL OBLIGATIONS

agement (management systems), and we do not expect
major changes, as air traffic safety is a priority at the
national level. In the area of aviation technology servicing,

OPINION OF THE REPORTING ENTITY’S MANAGEMENT REGARDING THE
GOING CONCERN ASSUMPTION

risks related to the supply of goods and services

cancelled or postponed orders were replaced by other

The entity’s management found no cause for the enti-

necessary for the proper functioning of the compa-

services. At the end of 2020, the sector saw recovery which

ty’s going concern being compromised and prepared

nies (impact on the execution of orders on time and

returned to the figures recorded in pre-pandemic times

the financial statements in this respect.

productivity of the companies);

during 2021. The area of radar technology grew in terms

73
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18 THE CSG GROUP PRINCIPAL
ACTIVITIES AND LINE OF
BUSINESS
CSG sees aerospace, automotive, defence and rail

supplier of vehicles for armed forces, firefighters,

as its key segments. Around these segments, the

miners or foresters.

Group builds its divisional structure where there is an

Between 31 December 2021 and the date of preparation of the consolidated
annual report, the following changes to the CSG Group structure occurred:

umbrella sub-holding entity over entities operating in

As to the defence and security industry, CSG oper-

one segment which oversees the financial manage-

ates in numerous segments. EXCALIBUR ARMY and

ment and searches for synergies across the entities.

TATRA DEFENCE VEHICLE develop, manufacture,
repair and modernise armoured vehicles, armoured

CHANGES IN THE CSG GROUP

Manufacturing capacities cannot be increased in

In the aviation industry, the Group offers a wide

cabins and artillery systems. In Slovakia, several

a notably sharp manner. The war in Ukraine results

portfolio of products and services that support or

companies engage in the manufacturing of ammu-

—	Miroslav Dorňák ended his membership on the

in a situation where some companies have to

enable air traffic in a comprehensive manner. These

nition and its delaboration (dismantling). In addition,

Board of Directors of CZECHOSLOVAK GROUP a.s.

prepare the orders relating to the help for Ukraine

primarily include the development and manufactur-

it manufactures ammunition in Western Europe,

as of 14 March 2022. David Štěpán became a new

as a priority and reserve their capacities for the

ing of primary and secondary radars (business line of

specifically in the Spanish company FMG.

Member of the Board of Directors on 14 March 2022.

needs of the Czech Army and the Slovak Army. After

ELDIS and RETIA), development of air traffic control

consultation with foreign customers, preparation

software (business line of ATRAK and CS SOFT),

Railway industry is the business line of DAKO-CZ,

of the contracted projects is delayed.

servicing and maintenance of civil aircraft (business

which is a globally significant developer and man-

line of JOB AIR Technic) or flight training provided by

ufacturer of brake systems for the rolling stock. As

Slovak Training Academy.

such, it plays an important role in the development

—	Tomáš Hasman ended his membership in the
Supervisory Board of CZECHOSLOVAK GROUP a.s.
as of 14 April 2022. Aleš Kvídera became a new
Member of the Supervisory Board on 14 April 2022.

CONFLICT IN UKRAINE
—	The impacts of the war in Ukraine on the business

—	There is a persisting situation when not all financial
institutions are willing or able to flexibly finance

of sustainable and environmentally friendly freight

defence manufacturing. We anticipate that the war

The representation in the automotive industry is

and passenger rail transport.

in Ukraine will change the approach of banks to the

TATRA TRUCKS, the third oldest carmaker in the

financing of the defence industry overall. We believe

world, with the tradition of vehicle manufacturing

In addition to the above key segments, CSG operates

that the perception of the defence industry as a sus-

dating back to 1850. It operates in a specific niche of

in other business lines where a profitable and inter-

tainable and strategic tool for the defence capability

its industry segment: it manufactures heavy off-road

esting investment has come up. This group includes

of the EU states will be strengthened on the Euro-

chassis with a unique concept of a central support

ELTON hodinářská, the PRIM brand luxury watches

activities of the CSG Group and its entities are

pean level. We believe that certain entities in the

tube with tilting half axles. Thanks to the unique

manufactory. Another example is the Prague Fertility

mixed. As the entire European industry, the Group

CSG Group will take part in the peaceful restoration

properties of its product, it is a globally successful

Centre.

and its entities must face the supplier chain dis-

of the Ukrainian infrastructure and industry damaged

ruptions, price volatility which is reflected primarily

by the war in the future.

in the increase in energy costs and manufacturing
Unit

2015

2016

2017

2018

2019

2020

2021

Sales (cons.)

CZK million

4,725

5,736

7,721

11,456

11,839

15,029

14,444

EBITDA (cons.)

CZK million

1,248

1,275

1,306

1,867

2,611

2,256

2,728

Total assets (cons.)

CZK million

7,645

12,999

18,718

20,354

27,528

26,768

27,404

Equity (cons.)

CZK million

1,686

5,146

5,981

7,644

8,706

9,162

9,252

persons

1,973

3,217

3,493

3,599

4,152

3,906

3,739

material costs. As numerous entities in CSG in the
Czech Republic and Slovakia are strategic enterprises of the defence industry, the war in Ukraine
results in an increased demand for their products
and services from European customers. Some
entities in the group take an active part in helping
Ukraine in cooperation with the Czech government
and the Ukrainian embassy in the Czech Republic.

Number of employees(1)

—	CSG entities operating in the defence industry
had full volume orders predominantly with export
projects already before the start of the conflict.

74

) Indicates the number of employees as of 31 December of the relevant year.

1

75

Our world
revolves around
technology
Our technologies ensure safety on the
ground and in the air. RETIA sensors help
police officers see the perpetrator hiding
behind the wall, detect small drones or
provide Czech air defense.
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19 MAJOR SUBSIDIARIES
AND THEIR ACTIVITIES

COMMENTARY ON THE SEGMENTATION OF
ENTITIES IN THE CSG GROUP INTO DIVISIONS
Given the size of the CSG Group and the number of industries in which its entities operate, the Group is divided, in
terms of organisation and external business relations, into divisions by business sectors. The arrangement into divisions develops flexibly depending on the development of the entire CSG group. The first created division was aviation called CSG Aerospace, and was led by a company of the same name which has its own management structure.
It was followed by other divisions.
The list of significant companies and their segmentation into CSG Aerospace, CSG Defence, CSG Automotive,
CSG Rail and CSG Business Projects divisions:

CSG AEROSPACE

CSG AUTOMOTIVE

JOB AIR Technic a.s.

TATRA TRUCKS a.s.

ELDIS Pardubice, s.r.o.

TATRA METALURGIE a.s.

RETIA, a.s.

TRUCK SERVICE GROUP s.r.o.

CS SOFT a.s.
ATRAK a.s.
Česká letecká servisní a.s.
EUROPEAN AIR SERVICES s.r.o.
Slovak Training Academy, s.r.o.

CSG DEFENCE

CSG RAIL
DAKO-CZ, a. s.

CSG BUSINESS PROJECTS
ELTON hodinářská, a.s.

EXCALIBUR ARMY spol. s r.o.

KARBOX s.r.o.

TATRA DEFENCE VEHICLE a.s.

EXCALIBUR INTERNATIONAL a.s.

MSM LAND SYSTEMS s.r.o.

Prague Fertility Centre s.r.o.

Fábrica de Municiones de Granada SL.
ZVS holding, a.s.
MSM Martin, s.r.o.
MSM Nováky, a.s.
ZVS-Armory, s.r.o.
ZVS IMPEX, a.s.
VÝVOJ Martin, a.s.

78
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MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

JOB AIR TECHNIC A.S.

Name		

JOB AIR Technic a.s. (JOB AIR Technic)

Corporate ID

277 68 872

Registered office Gen. Fajtla 370, 742 51 Mošnov, Czech Republic

JOB AIR Technic, based at the Ostrava-Mošnov airport,

partnerships with major lease companies. This helps the

engages in maintenance of civil airliners. Based on inter-

company to fully use its long-term competitive advan-

national authorisations, the company performs main-

tage, “redelivery checks”, i.e., return of the aircraft to the

tenance of Boeing 737 CL and 737 NG aircraft, Airbus

original lessee or handover to a new one. In 2020, JOB

A320 and related aircraft variants and Airbus A330. It‘s

AIR Technic started to cooperate with ROTH Interna-

typical customers are airlines or lease companies. As

tional, which engages in, among other things, environ-

part of heavy maintenance, in which it specialises, it

mentally friendly disposal of aircraft.

performs non-destructive inspections of aircraft parts,
structural repairs, replacements and repairs of aircraft

In 2021, the company started to offer overhauls of

undercarriages, engines and other aircraft parts as well

aviation batteries, and for the first time welcomed the

as reconfigurations of aircraft cabins and installation of

Airbus A320neo aircraft in its hangar for maintenance.

Wi-Fi or infotainment systems.

In November 2021, the company signed a master agreement with Airbus. The contract will allow the company

In 2020, JOB AIR Technic opened the second repair

to provide maintenance services for this significant

hangar with workshop and administrative facilities,

company – leader among aircraft manufacturers – as

which increased its capacity with the possibility to

their approved service provider. JOB AIR Technic, a fully

repair two more Airbus A320 aircraft. The coronavirus

approved educational institution under EASA Part 147,

pandemic made the company respond in a very flexible

expands its offer of services of a training organisation

manner to changes, primarily to a significant decline

and will continue these activities in 2022.

in air traffic. JOB AIR Technic expanded its existing

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

402

584

543

666

659

796

EBITDA

CZK
million

1,065

211

143

66

76

111

Total assets

CZK
million

966

907

1,073

1,302

1,207

1,206

persons

229

285

318

315

345

399

Number of employees(2)

80

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year
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MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

ELDIS PARDUBICE, S.R.O.

Name		

ELDIS Pardubice, s.r.o. (ELDIS Pardubice)

Corporate ID

150 50 742

Registered office Dělnická 469, 533 01 Pardubice-Pardubičky,
			
Czech Republic

ELDIS Pardubice is engaged in the manufacturing and

In 2021, the company signed a contract for the supply

development of radar technology and air traffic control

of 11 other radar systems in cooperation with the Indian

systems. It has been on the market since 1991; in 2021 it

suppliers; for this reason, the company formed a sub-

celebrated 30 years of its existence and treated itself to

sidiary ELDIS Pardubice India Plt. in India. In addition,

a new logo on this anniversary. Since 2017, it has been

ELDIS Pardubice supplied significant orders in China

a member of the CSG Group and its CSG Aerospace

in defiance of the Covid-19 pandemic and a new order

division. The company is a leading Czech manufacturer

in Slovakia in the form of three radar systems on the

of active radar systems used by civilian organisations

Slovak army airports. The company is active in research

providing for air traffic control as well as by military

and development. It completes the development of the

entities. Its key products include primary surveillance

“PAR-NG”, precision approach radar fitted with a new

radar RL-2000, secondary surveillance radar MSSR-1 and

technology for antenna beam control and circular

precision approach radar PAR-E. All these systems use

polarisation, which improves system detection capa-

modern and solely digital technology, they are expand-

bilities and the Gallium-Nitride transmitter which is,

able with modules and fully comply with EUROCON-

as compared to the existing silicon technology-based

TROL and ICAO standards. Products made by ELDIS

transmitter, capable to provide for the operations of the

Pardubice are used by customers in more than 25 coun-

radar in various, user defined operational modes. Fur-

tries throughout the world. The company’s radars cover

thermore, ELDIS completed the development of a new

for example 99 percent of India’s airspace. In total, the

signal processing technology which used the RFSoC

company has already installed more than 30 new radar

chip technology in 2021.

systems and modernised another 11 radar facilities in
this seventh largest country.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

153

224

543

351

977

783

388

EBITDA

CZK
million

-15

70

278

143

284

278

116

Total assets

CZK
million

494

504

604

719

1,465

2,502

4,190

persons

161

156

152

176

222

252

240

Number of employees(2)

82

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

RETIA, A.S.

Name		

RETIA, a.s. (RETIA)

Corporate ID

252 51 929

Registered office Pražská 341, 530 02 Zelené Předměstí, Pardubice,
			
Czech Republic

RETIA is a technology company based in Pardubice,

Years 2019 and 2020 brought numerous new projects

formed in 1993. It develops, manufactures and modern-

that meant major progress in the further development

ises radars, anti-aircraft missiles, command and control

of the company. Thanks to these projects, the small

systems, recording systems, UWB localisation equip-

technology firm has developed into a manufacturing

ment and communication systems. RETIA develops,

and technology company. This trend continued in 2021

manufactures and integrates radar systems for land-

when RETIA achieved a significant commercial success.

based anti-aircraft defence sets, as well as advanced

The ReTWis 5 portable radar, completely developed by

electronic systems for vehicles and sophisticated record-

the company, saw success on the demanding US mar-

ing and evaluation systems for military and civilian use.

ket where it was included, under the name of POLR-1,

The Pardubice-based company is a strategic company

in the catalogue of federal security forces and actually

in the Czech defence industry not only in the field

served in several crackdowns on organised crime. In

of radars, but also command and control systems. It

addition, RETIA successfully launched the ReGUARD

employs more than 240 people, most of them special-

radar both on the local and foreign market; the radar

ists with university education. Radar equipment and

may be used, for example, for an anti-drone protection

sets and electronic systems are supplied by RETIA to the

of airports or critical infrastructure. In 2021, the company

Czech Army and to armies of the NATO states, directly

made its first in-vehicle installation in TITUS vehicles

to the North Atlantic Treaty Organisation and other

which is a significant project for the Czech Army in

military and civilian customers in the Czech Republic

which several CSG entities take part. In the same year,

and more than 40 other countries. More than two thirds

RETIA modernised the automated fire control com-

of the entity’s sales are generated from export of its

mand system for the Czech Army. Additionally, the joint

products and services.

project of RETIA and Elta Systems involving manufacturing of Elta EL / M-2084 3D radars for the army continued.

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

541

907

EBITDA

CZK
million

64

85

Total assets

CZK
million

977

2,089

persons

247

250

Number of employees(2)

84

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

CS SOFT A.S.

Name		

CS SOFT a.s. (CS SOFT)

Corporate ID

257 81 723

Registered office K Letišti 1019 / 6, 161 00 Prague 6-Ruzyně, Czech Republic

CS SOFT is a traditional supplier of highly advanced

CS SOFT is a significant supplier of ATM solutions for

ATM systems and solutions for aviation. It has been on

the local provider of air traffic control services, Řízení

the market for more than 30 years and has extensive

letového provozu ČR, s.p. (Air Navigation Services of the

experience in the development of ATM solutions. Since

Czech Republic). It can also boast successful installa-

2018, it has been a member of the technological and

tions and satisfied end users among civilian and military

industrial CZECHOSLOVAK GROUP and, since 2019, part

forces on four continents. Principal foreign customers

of its CSG Aerospace division. CS SOFT develops and

include for example Oro Navigacija, Israel Airports

supplies operating systems which process flight plan

Authority and Slovenia Control.

data, radar data and other data on flights necessary for
air traffic surveillance and control. Its product portfolio

In 2021, CS SOFT renewed multi-annual contracts with

also includes 2D and 3D ATC simulators that allow for

state owned Řízení letového provozu and CANI (Czech

full training of air traffic controllers.

Air Navigation Institute) which provides services in
training of air traffic controllers. In addition, it signed

CS SOFT additionally engages in the development of

two new foreign orders for a Lithuanian provider of flight

surveillance and monitoring systems as a means of main-

services Oro Navigacija. Furthermore, CS SOFT resold

taining an overview of air and ground traffic situation. It

two sub-licences to the KAMI system which is a system

develops multi-purpose tools allowing for a comprehen-

for aeronautical data processing of the Slovenia Control,

sive and safe distribution of sensitive data of various for-

Slovenian air traffic control. At the WATM exhibition

mats among individual airport components, and various

held in Madrid, CS SOFT introduced, together with DFS

software testing tools used for the verification of security

Aviation Services, the joint DFS ATS Suite demonstrator.

and reliability of the ATM products during their development and before they are put into actual operational use.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

132

145

149

156

168

113

148

EBITDA

CZK
million

54

73

69

71

73

38

74

Total assets

CZK
million

101

132

151

136

197

175

155

persons

66

66

73

71

75

77

79

Number of employees(2)

86

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year
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MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

ATRAK A.S.

Name		

ATRAK a.s. (ATRAK)

Corporate ID

082 08 638

Registered office Na Poříčí 1071 / 17, 110 00 Prague 1, Czech Republic

For more than 30 years, ATRAK has developed and sup-

The company’s systems are used by customers world-

plied systems and solutions for the aviation industry, pri-

wide, principal customers include Air Navigation

marily for air traffic control. The portfolio of the company

Services of the Czech Republic, Czech Ministry of the

includes products such as critical systems used by air

Interior, Sakaeronavigatsia Georgia, Directorate Gen-

traffic controllers, surveillance display systems, systems for

eral of Civil Aviation Kuwait, Public Authority for Civil

modelling of air space and business and financial solu-

Aviation Oman, Civil Aviation Institute in the Dominican

tions for bookkeeping, invoicing and statistics. In January

Republic, etc. The company holds a certification of the

2020, ATRAK became part of the industrial and techno-

Civil Aviation Authority as well as several certificates

logical CZECHOSLOVAK GROUP and its CSG Aerospace

of secure and high-quality development and imple-

division. The key products of the company include ATRAK

mentation of systems in the aviation industry and in air

Aeronautical Billing (ATRAK-AB), which is a unique invoic-

traffic control. At the beginning of February 2021, ATRAK

ing system providing a proven fully integrated solution for

successfully extended the maintenance contract with

air traffic control service operators. In terms of expenses,

Sakaeronavigatsia by another three years. The contract

this product brings an effective and reliable solution for

involves the operations of the Aeronautical Billing and

the management of invoices and revenues from flight

Statistics (ATRAK-BS) system. The company extended the

charges. Another innovative product of the company is

maintenance contract with Air Navigation Services of the

ATRAK Business Planning and Modelling (ATRAK-BPM),

Czech Republic by another five years; ATRAK will provide

which allows the management of companies engaged in

for software and hardware servicing support of specific

the aviation industry to optimise their decisions based on

systems that are installed and used on the development

a presentation of processed operating and financial data.

and testing platform – Development and Test Centre

In 2021, the Foreigners Police awarded another product

(DTC). In the above mentioned and awarded AGAS pro-

by ATRAK, Air Ground Analysis System (ATRAK-AGAS)

ject, ATRAK is currently preparing its third version which

– a system used for continuous surveillance of air space

further increases the comfort for the users and adminis-

with special functionalities for the needs of the Foreign-

trators and expands the possibilities of filtering the up to

ers Police of the Czech Police.

date and replayed data.

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

215

251

EBITDA

CZK
million

115

124

Total assets

CZK
million

318

305

persons

32

28

Number of employees(2)

88

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

ČESKÁ LETECKÁ SERVISNÍ A.S.

Name		

Česká letecká servisní a.s. (Česká letecká servisní)

Corporate ID

251 01 137

Registered office Mladoboleslavská 1081, 197 00 Prague 9-Kbely, Czech Republic

Česká letecká servisní (ČLS), based in Prague, was

worldwide manufacturers of avionics and electronic

formed in 1997 and it has been part of CSG Aerospace

systems such as Collins Aerospace, L3Harris, Honey-

since 2018. In the region of Central Europe, Česká

well / Bendix King, Garmin, Dynon Avionics and others.

letecká servisní offers unique capabilities and services
in integration and modernisation of avionic systems

In 2021, the Company worked on several significant

and special equipment for aircraft in both the civil and

projects. The principal ones included the continued

military segment. ČLS develops its business activi-

implementation of the contract for modernisation

ties primarily in the territory of Europe and East Asia

of the PC-9 turboprop training aircraft used by the

and thanks to its capabilities and capacities it is a key

Slovenian air force, and obtaining and implementa-

partner for modernisations of aircraft and helicopters

tion of the contract for the modernisation of special

for numerous customers in the region. In addition to

equipment of Augusta AW109E aircraft for the Latvian

comprehensive projects, ČLS supplies aircraft, electron-

border guard. ČLS additionally continued the success-

ics and special equipment for civil, military, police and

ful cooperation with the traditional aircraft repair plant

rescue aircraft and helicopters. ČLS additionally provides

WZL 1, Slovak repair plant LOTN and Croatian repair

warranty and post-warranty services to the supplied

plant ZTC in supplies of equipment and technical and

equipment. Business partners of ČLS include renowned

engineering support.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

93

90

1,552

1,239

602

432

298

EBITDA

CZK
million

4

-5

201

328

274

63

26

Total assets

CZK
million

68

52

1,794

603

532

234

404

persons

26

26

22

21

24

22

25

Number of employees(2)

90

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

EUROPEAN AIR SERVICES S.R.O.

Name		

EUROPEAN AIR SERVICES s.r.o. (EUROPEAN AIR SERVICES)

Corporate ID

291 31 987

Registered office Pernerova 691 / 42, 186 00 Prague 8, Czech Republic

EUROPEAN AIR SERVICES (EAS), based in Prague, was

In 2019, a new training centre for UH-60 Black Hawk

formed in 2012 and has been part of the CSG Group

and MD-530 helicopter mechanics was built in cooper-

since 2015. EAS offers comprehensive solutions ranging

ation with the Technical University in Košice. The lessons

from pilot training to the sale of new and second-hand

offer new methods ranging from virtual simulation to

helicopters and aircraft, including professional advisory

practical training on real machines. During 2020, EAS

and financing, supply of spare parts and maintenance

expanded the portfolio of flight simulators to include

of machines, aviation work and business air transport.

a new FTD MD-530 simulator and in 2021, it expanded

In cooperation with the MSM Group, the Slovak branch

its flight simulation centre to include a new advanced

of CSG, EAS opened the Slovak Training Academy (STA)

flight simulator of the F-16 Falcon fighter plane. It works

in Košice, built for USD 30 million, in autumn 2017. The

on the basis of virtual mixed reality and is constructed

centre has training capacities for dozens of students

on a fully dynamic platform – it is therefore a full-motion

every year and offers training conditions that are entirely

simulator. In 2021, the Company continued the training

unique in Europe. The international team of experi-

of several dozens of pilots and mechanics of helicopters,

enced instructors is able to complete the training of

primarily for the UH-60 Black Hawk and MD-500 / 530F

a student with zero experience to the level of a pilot

American-made helicopter platforms. EAS wants to

ready to be deployed in missions. Every training phase

continue the cooperation with the current partners and

uses various helicopter types from the STA fleet, which

expand the methods of training to include modern

has more than 20 helicopters, including four Sikorsky

technologies. One of the projects that the company

UH-60 Black Hawks that EAS operates as the only com-

plans to develop is a new programme of basic training

mercial entity in Europe.

for fixed wing aircraft.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

9

597

315

305

548

1,329

575

EBITDA

CZK
million

-2

164

72

47

40

151

50

Total assets

CZK
million

40

339

522

587

780

787

573

persons

1

5

8

6

8

11

8

Number of employees(2)

92

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AEROSPACE DIVISION)

SLOVAK TRAINING ACADEMY, S.R.O.

Name		

Slovak Training Academy, s.r.o. (Slovak Training Academy)

Corporate ID

470 55 952

Registered office Štúrova 925 / 27, 018 41 Dubnica nad Váhom,
			
Slovakia

Slovak Training Academy (STA) was formed in 2013

continues to grow. The company has 24 helicopters

based on the cooperation between EUROPEAN AIR

and four flight simulators, it owns four Sikorsky UH-60

SERVICES (EAS) and the MSM Group holding. In 2017,

Black Hawk helicopters, the only ones in civilian design

STA started operations as a modern training centre at

in Europe. The company offers comprehensive solutions

the international airport in Košice. The company also

for pilot training, including basic, advanced and special

acquired a dominant share in HELI COMPANY s.r.o. and

flight training, both military and civilian, as well as

thanks to that became the actual provider of training

training of mechanics and ground crew. It provides air

for the Slovak helicopter air force. Currently, the Košice

services, aerial work and business air transport.

airport is the base for a large fleet of helicopters, which

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

15

--

--

255

489

1,225

550

EBITDA

CZK
million

2

--

-12

51

75

184

13

Total assets

CZK
million

13

4

291

468

1,075

1,063

733

persons

1

1

1

4

19

30

17

Number of employees(2)

94

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

EXCALIBUR ARMY SPOL. S R.O.

Name		

EXCALIBUR ARMY spol. s r.o. (EXCALIBUR ARMY)

Corporate ID

645 73 877

Registered office Kodaňská 521 / 57, 101 00 Prague 10-Vršovice, Czech Republic

EXCALIBUR ARMY (EA) is based in Šternberk, close to

EA has customers all around the world and cooperates

Olomouc, and primarily engages in the manufacture

with world-renowned producers of defence technol-

and sale of land, military and special vehicles for the

ogies. The company cooperates closely on many pro-

army and the civilian sector. In military technology, the

jects with partner companies from the CSG holding,

company focuses on the development and production,

for example with its fellow subsidaries MSM LAND

as well as on servicing, overhauling and modernisa-

SYSTEMS, TATRA TRUCKS carmaker, TATRA DEFENCE

tion, including major renovations and constructions of

VEHICLE and RETIA. In 2021, EA achieved several

entirely new vehicles. In addition to tanks and armoured

business successes and filled its manufacturing and

tracked and wheel military vehicles, EXCALIBUR ARMY’s

investment programme till 2025. The most significant

portfolio includes artillery technology as well as sapper,

customers include Ukraine, United Arab Emirates, Iraq

amphibious and support vehicles, which can be utilised

and Indonesia where the company managed, thanks

not only by armed forces but also by firefighters or other

to successful offset programmes, to sell products in

forces of the Integrated Rescue System. EA also supplies

numbers allowing purely serial production of light

spare parts for armoured vehicles and other trucks and

and heavy machinery. In 2022, EA will introduce a new

special military vehicles. It is also engages in the sale of

artillery system and a new recovery vehicle, both on

heavy and light firearms and equipment for soldiers and

unique Tatra chassis and with armoured cabins of its

other forces.

own design.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

3,944

2,146

2,091

2,995

3,222

2,228

2,497

EBITDA

CZK
million

775

625

535

556

447

396

400

Total assets

CZK
million

3,725

3,628

4,309

4,905

5,096

4,427

5,394

persons

492

441

503

491

424

429

487

Number of employees(2)

96

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

TATRA DEFENCE VEHICLE A.S.

Name		

TATRA DEFENCE VEHICLE a.s. (TATRA DEFENCE VEHICLE)

Corporate ID

241 52 269

Registered office Kodaňská 521 / 57, 101 00 Prague 10-Vršovice, Czech Republic

TATRA DEFENCE VEHICLE (TDV) is the youngest entity

TDV is also the principal integrator of the TITUS

specialising in the defence sector in the CSG holding.

armoured vehicles project for the Czech Army, on which

The company engages primarily in the development,

it cooperates with TATRA TRUCKS, RETIA, French cor-

manufacture, overhauls and modernisations mostly of

poration Nexter Systems and other Czech and foreign

armoured and special vehicles for both local and for-

companies. In 2022 and in the following period, one of

eign customers. It opened its manufacturing premises

the principal projects for TDV is the development, man-

located in the Kopřivnice industrial area in 2016, and

ufacture and supply of these armoured vehicles for the

today it is one of the leading strategic companies of

Czech armed forces. TDV is also engaged in the devel-

the Czech defence industry. Its portfolio includes for

opment, construction and manufacture of armoured

example the manufacture, maintenance and repairs of

cabins for vehicles produced by TATRA TRUCKS and

Pandur II vehicles, thanks to the 2015 strategic part-

development and manufacture of armoured vehicles

nership contract between TDV and the multinational

with Tatra chassis. In 2021, the company obtained

group General Dynamics European Land Systems

a significant order for the Belgian Army, together with

(GDELS). Pursuant to this contract, TDV acquired

its partner carmaker TATRA TRUCKS. Based on this

exclusive rights to the promotion, sale, manufacture

order, TDV will manufacture armoured cabins of its own

and maintenance of the Pandur II armoured vehicles

design for the total of 352 logistics vehicles intended for

for the Czech Republic and other selected markets. In

the Belgian Army till 2025. Furthermore, TDV takes part

recent years, TDV has supplied new special versions of

in repairs of tanks in close cooperation with EXCALIBUR

Pandur II vehicles to the Czech Army and gained orders,

ARMY and provides for maintenance services for

together with EXCALIBUR ARMY, for supply of Pandur II

off-road vehicles on Land Rover Defender chassis.

armoured vehicles to Indonesia and the Philippines. In
2020, TDV signed a new contract for maintenance services for Pandur II CZ vehicles used by the Czech Army
with the Ministry of Defence.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

2

53

62

321

826

1,673

235

EBITDA

CZK
million

-13

-17

-13

39

51

102

51

Total assets

CZK
million

81

146

707

1,215

1,875

1,863

3,575

persons

55

72

80

83

79

92

124

Number of employees(2)

98

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

MSM LAND SYSTEMS S.R.O.

Name		

MSM LAND SYSTEMS s.r.o. (MSM LAND SYSTEMS)

Corporate ID

36396711

Registered office Kasárenská 8, 911 05 Trenčín, Slovakia

MSM LAND SYSTEMS based in Trenčín is a manufac-

In civil production, the company focuses on the manu-

turing and repair company which specialises in military

facturing of special containers, special-purpose super-

belt and wheel technology for state armed forces (army,

structures, repairs and inspections of flowmeters of tank

police, firefighter and rescue departments), modernisa-

trucks, flow meters of all kinds, filters, monoblock pumps,

tion of military and special vehicles, repairs of motors,

pumps and separators, and verification of all types of

sale of spare parts and manufacturing of mobile con-

approved flowmeters in authorised testing shops. In 2021,

tainers of ISO 1C and ISO 1CC type line. The company

MSM LAND SYSTEMS concluded a contract with the

is additionally an authorised sales agency of TATRA

Slovak Ministry of Defence based on which it became an

TRUCKS, a.s. and concurrently an authorised repairer

economic mobilisation entity for the Defence Ministry for

of TATRA trucks.

the provision of repair services for wheel and continuous
track technology in crisis situations. This fact is a significant and prestigious award of its work for the company.

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

1

378

376

EBITDA

CZK
million

--

74

35

Total assets

CZK
million

1

537

566

persons

5

121

154

Number of employees(2)

100

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

FÁBRICA DE MUNICIONES DE GRANADA SL.

Name		
			

Fábrica de Municiones de Granada SL.
(Fábrica de Municiones de Granada)

Corporate ID

B88295209

Registered office Carretera de Murcia (El Fargue), S / N, Granada, 18182,
			
Granada, Španělské království

FÁBRICA DE MUNICIONES DE GRANADA (FMG) was

In 2020, it became part of MSM Group which pur-

formed in 2019, but it builds on more than 600 years

chased it from the Spanish company Santa Barbara

of tradition of production of gun powder, gun powder

Sistemas, included in General Dynamics European Land

charges, and subsequently tank and artillery ammuni-

Systems. The company’s main customers include armies

tion in the Granada area. The plant located at the out-

of the NATO member countries, NSPA – the NATO’s pro-

skirts of Granada, in the El Fargue municipality, special-

curement agency, and Latin American countries. In

ises in the manufacture, sale and storage of large-calibre

2021, the company implemented a significant order for

ammunition manufactured in line with the NATO

the armed forces of the Kingdom of Spain – supplies

standards – 105 mm, 120 mm and 155 mm for tanks and

of EoD charges (devices for landmine and unexploded

artillery systems as well as mortar systems ammunition.

large calibre ammunition clearance). These are cutting

Further, it manufactures high-performance powder

edge products, fully certified and introduced into NSPA

charges for medium-calibre ammunition, pyrotechnic

(NATO’s procurement agency). The company addition-

equipment for military engineers and security and

ally successfully implemented a manufacturing and

police forces, as well as rocket components and final

technical integration in the CSG projects – the company

assembly of guided missiles.

supplied large calibre ammunition in the joint project
with ZVS Dubnica in the first half of 2021.

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

259

361

EBITDA

CZK
million

-20

11

Total assets

CZK
million

247

283

persons

65

65

Number of employees(2)

102

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Spanish Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

ZVS HOLDING, A.S.

Name		

ZVS holding, a. s. (ZVS holding)

Corporate ID

363 05 600

Registered office Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia

ZVS holding builds on the mechanical engineering tra-

The largest business partners in recent years have come

dition in Dubnice nad Váhom dating back to 1937, when

mostly from Europe, for example from Poland or Serbia,

the first plant was built there by the Škoda Plzeň group.

but also Slovakia. In 2020, ZVS holding cooperated with

Since 2015, ZVS has been part of the MSM Group – the

Israeli partners and in 2021 it supplied a successful order

Slovak branch of the CSG holding. ZVS holding engages

to the UAE. It was a supply of high-calibre ammuni-

in the development, production and sale of products

tion of 155 mm (M107), including KZ 984 and modu-

and services in mechanical engineering, electrotech-

lar charge, completed in cooperation with its fellow

nics, special production and ammunition. One of the

subsidiaries FMG, ZVS IMPEX and MSM Nováky. During

principal parts of the company portfolio is the produc-

2021, the company worked on another key order of

tion of medium calibre and large calibre ammunition,

high-calibre ammunition for Polish company Dezamet

including ammunition for tanks, artillery, mortars and

and, as part of fruitful working relationship, signed a sig-

rocket launchers. The company additionally produces

nificant business partnership for the following period.

pyrotechnic compositions

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

415

340

406

680

601

964

986

EBITDA

CZK
million

73

41

67

46

37

60

59

Total assets

CZK
million

350

406

456

751

815

972

785

persons

219

238

288

267

247

272

212

Number of employees(2)

104

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

MSM MARTIN, S.R.O.

Name		

MSM Martin, s.r.o. (MSM Martin)

Corporate ID

364 22 991

Registered office Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia

MSM Martin was formed in 2004. Originally, it was

itive products in ammunition, ammunition elements

a commercial entity in the MSM Group holding, to

and explosives in the defence industry segment in order

which it was included in 2015. In 2019, its part was spun

to expand the product portfolio of the MSM Group.

off into MSM Nováky, a.s. and MSM Banská Bystrica, a.s.

The first large project initiated in 2021 in which MSM

In the following year, there was another partial spin-off

Martin worked together with a foreign partner, for

into MSM LAND SYSTEMS based in Trenčín. MSM Martin

the development and integration of a new, own, fully

focuses of trading with military goods both on the local

certified 155 mm VMK set with the firing range of more

and foreign market and engages in further research and

than 40 km. It is certified under STANAG norms and

development activities.

into NSPA (NATOs procurement agency) and intended
for weapon systems (PzH 2000, ZUZANA 2, CAESAR)

In 2021 a group R&D section was formed in MSM Martin,

established in the member countries of the Alliance.

its principal objective is to develop high-end compet-

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

787

1,244

1,725

1,668

1,150

460

1,198

EBITDA

CZK
million

73

187

307

268

429

4

39

Total assets

CZK
million

653

1,409

1,514

1,704

1,958

2,156

1,237

persons

445

472

480

403

131

5

8

Number of employees(2)

106

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

MSM NOVÁKY, A.S.

Name		

MSM Nováky, a.s. (MSM Nováky)

Corporate ID

358 20 322

Registered office Duklianska 60, 972 71 Nováky, Slovakia

MSM Nováky started its business activities in 2013 and

most modern halls in Central Europe, approved for work

directly continues the activities of the former state-

with ammunition with the annual capacity of 70,000

owned enterprise VOP Nováky. It was formed in the late

pieces, for its activities.

1950s and engaged in revisions and repairs of various
ammunition types since the beginning, later expanding

In 2021 MSM Nováky implemented, as a pilot pro-

its activities to include ammunition delaboration (dis-

ject, technical extension of ammunition life cycle for

mantling). The company currently continues these activ-

an EU member state. The cooperation will continue

ities, including modernisation of ammunition, and addi-

in the following years. As such, the company partic-

tionally offers programmes of extending ammunition

ipates, to a large extent, in another large project in

life cycle. In recent years, the company has expanded its

the MSM Group and supplies ammunition within the

portfolio to include the manufacture of selected types

EU. The Company also successfully manufactures for

of rockets, training large-calibre ammunition and large-

the civil sector. It has a modern workplace available

scale ammunition models. The company additionally

for designs, development, manufacture and repairs of

offers services of ammunition storage and ammunition

injection moulds for plastic and rubber components

delaboration services and environmentally-friendly

that have a 20-year tradition.

ammunition disposal. Since 2019, it has used one of the

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

367

358

511

EBITDA

CZK
million

134

51

-15

Total assets

CZK
million

1,856

1,621

1,155

persons

156

131

90

Number of employees(2)

108

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

ZVS-ARMORY, S.R.O.

Name		

ZVS-Armory, s.r.o. (ZVS-Armory)

Corporate ID

461 00 466

Registered office Priemyselná 7, 971 01 Prievidza, Slovakia

ZVS-Armory was formed in 2014 and became part

for example by milling, degreasing, conservation,

of the MSM Group five years later. Originally based in

grinding, polishing and welding.

Nováky, it has operated in Prievidza in newly renovated
manufacturing premises since 2018. The manufacturing

At present, the main customer is Česká zbrojovka

activities of the company are split into two divisions –

Uherský Brod, for which ZVS-Armory manufactures

manufacturing by CNC machining and manufacturing

parts for hand-held firearms. The company plans to

of pistol magazine casings. The company uses technol-

expand the production to include magazines for hand-

ogies for machining by convex and CNC machines, for

held firearms of other brands and prepares the develop-

metal forming by shearing, bending and calibrations.

ment and production of its own portfolio of hand-held

The company additionally performs surface treatments,

firearms.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

38

66

79

81

84

68

82

EBITDA

CZK
million

-16

12

12

12

16

8

8

Total assets

CZK
million

77

88

75

82

93

108

96

persons

83

80

78

67

63

63

58

Number of employees(2)

110

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

ZVS IMPEX, A.S.

Name		

ZVS IMPEX, a.s. (ZVS IMPEX)

Corporate ID

36 302 848

Registered office Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia

ZVS IMPEX was formed in 1998, however it has continued

In 2021, ZVS IMPEX initiated, in adherence to the REACH

a long-term mechanical engineering tradition – in 1937

regulation, the development of environmentally friendly

manufacturing started in a newly built plant in Dubnice

pyrotechnic compositions that will meet the current

nad Váhom as part of the Škoda Plzeň group. In 2015,

strict requirements in handling and use of chemical

ZVS IMPEX was acquired by MSM GROUP which associ-

substances. All components that are non-compliant in

ates companies operating in this segment in an effort to

terms of work environment and environmental protec-

renew the traditional reputation of the Slovak defence

tion will be removed from the compositions. As part

industry. ZVS IMPEX uses modern machinery and highly

of the project, the Pyrotechnic Composition Develop-

qualified staff. The company offers services in general

ment Department was established and a pilot plant

mechanical engineering including the preparation of

for the preparation of new pyrotechnic compositions,

engineering designs and manufacturing. It additionally

equipped with the most modern facilities, is being built.

engages in the development, manufacturing and sale of
products and services in mechanical engineering, special
production and ammunition.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

158

166

293

333

165

137

128

EBITDA

CZK
million

5

4

16

30

6

17

26

Total assets

CZK
million

153

203

362

328

337

299

247

persons

151

143

114

114

87

64

50

Number of employees(2)

112

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG DEFENCE DIVISION)

VÝVOJ MARTIN, A.S.

Name		

VÝVOJ Martin, a.s. (VÝVOJ Martin)

Corporate ID

363 81 829

Registered office Komenského 19, 036 01 Martin, Slovakia

VÝVOJ Martin was formed in 1998 on the founda-

Before the merger of VÝVOJ Martin and MSM Banská

tions of ZTS VVÚ Martin. Its history dates back to 1954

Bystrica on 1 December 2021, MSM Banská Bystrica

when a development centre was formed together

supplied the first modular air traffic control tower to

with an introduction of a licence tank manufacturer in

Senegal, Africa, and currently continues the manufactur-

Turčianské strojírny Martin. Since 2016, VÝVOJ Martin has

ing of another tower. Thanks to an excellent cooperation

been part of the MSM Group. Since the beginning of

of both plants, VÝVOJ Martin successfully handed over

its existence, the company has focused on the devel-

two TSS containers, one TMS container and three C2AEE

opment and manufacturing of applications for AV15

containers to a Swedish customer operating in the

lorry-mounted cranes and T-72 tanks (MT-72 armoured

defence industry. Based on these results, the company

vehicle-launched bridge and VT-72 rescue tank). Over

subsequently signed a contract for the supply of dozens

time, it engaged in the development of special technol-

more pieces of military containers which will be handed

ogy and new BVP, OT and TATRAPAN vehicles. In 2005,

over this year. As an industrial partner in the programme

the company completely switched to 3D CAD graphic

of 3D radar supply for the Slovak Army, VÝVOJ Martin

stations, prepared the corporate management system

manufactured radar towers and special RPU & TRS

and systems of certifications under internationally appli-

(Radar Power Unit & Technical Radar Shelter) containers.

cable EN ISO 9001, EN ISO 14001, OH SAS 18001 and

The company will continue to manufacture and supply

AQAP 2010 management standards. When developing

these radar towers and containers in the following year.

machines for road and highway maintenance, it created

In 2021, the company continued the maintenance and

a programme for the development and manufacturing

repairs of radar technology, air defence and air traffic

of industrial positioners, communication, armoured

services technology for the Slovak Ministry of Defence.

containers and defence technology, in the form of

The year 2022 will be very important for VÝVOJ Martin

applications of TATRAPAN and RG32 vehicles and a new

due to the development and manufacturing of new

eight-wheel vehicle platform.

military containers for the current and new partners.

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

119

96

EBITDA

CZK
million

5

-32

Total assets

CZK
million

203

188

persons

65

79

Number of employees(2)

114

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Slovak Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AUTOMOTIVE DIVISION)

TATRA TRUCKS A.S.
Name		

TATRA TRUCKS a.s. (TATRA TRUCKS)

Corporate ID

014 82 840

Registered office Areál Tatry 1450 / 1, 742 21 Kopřivnice, Czech Republic
TATRA TRUCKS, based in Kopřivnice, is one of the oldest

its products to dozens of countries in almost all conti-

car manufacturers in the world and the largest manufac-

nents. The principal markets are the Czech Republic and

turer of trucks and utility vehicles in the Czech Republic.

Slovakia, other major markets include India, Saudi Arabia,

The CSG holding holds 65% of the entity, 35% is part of

Jordan, Russia, Egypt as well as Germany, Poland and

the Promet Group holding. In 2020, the car manufacturer

many other countries. In 2021, TATRA TRUCKS exceeded

celebrated 170 years of its existence. In recent decades, it

its production plan, it manufactured 91 more trucks than

has focused primarily on the production of medium and

in 2020. In total, the carmaker sold 1,277 vehicles in 2021.

heavy category trucks, the vast majority of which are built

It launched an assembly of Tatra Tactic vehicles in the

on a unique TATRA chassis with a central load-bearing

joint plant with MIC in Saudi Arabia. Significant events

tube and independently suspended swinging half-axles.

of the past year included opening of a new museum

A significant asset of TATRA TRUCKS is the ability to

of TATRA TRUCKS in Kopřivnice and opening of the

produce highly specialised vehicles designed in line with

Slovenská strela exhibition premises after the renova-

customers’ requirements; this applies to small series as

tion of this national technical railway monument was

well. This production complements the serial production

completed. The plan for 2022 anticipates further increase

of standard model series. Currently, TATRA TRUCKS has

in production. The company will implement interesting

four model series of vehicles in its portfolio. Tatra Force

projects that TATRA TRUCKS gained in 2021. Specifically,

is designed primarily for armed forces, firefighters and

these include the development and manufacturing of

rescuers; but it can be also used in the mining industry

76 firefighter vehicles for Bundeswehr, in cooperation

and other areas. The main pillar of the civil programme

with Rosenbauer. For the Belgian Army, it will manufac-

is the Tatra Phoenix model series, which is aimed at cus-

ture, first, logistic vehicles and develop and manufacture

tomers in the areas of construction, agriculture, forestry,

nine tank loaders. Both will be implemented in coop-

road maintenance, technical services etc. Tatra Tactic

eration with DAF. In 2022, the company will initiate the

is intended primarily for armed forces, and the fourth

development of a new generation of the Tatra Phoenix

model series, Tatra Terra, is intended mainly for the Inte-

cabin allowing to use the telematics and DAF assistance

grated Rescue System units.

systems, and a new hydrogen powered Paccar motor (traditional combustion engine, however using hydrogen as

TATRA TRUCKS additionally cooperates with the entities

fuel). At the end of the year, the company will introduce

in the CSG holding and other partners on the devel-

a prototype of a vehicle with the company’s own design

opment and manufacturing of military and special

of the fuel cell and electric motor.

vehicles which use Tatra chassis. TATRA TRUCKS exports

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

3,724

4,705

5,704

3,801

5,882

5,505

5,310

EBITDA

CZK
million

446

547

646

-69

364

485

385

Total assets

CZK
million

3,734

5,043

5,706

4,985

5,745

5,569

6,065

persons

856

1,007

1,192

1,101

1,106

1,107

1,136

Number of employees(2)

116

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AUTOMOTIVE DIVISION)

TATRA METALURGIE A.S.

Name		

TATRA METALURGIE a.s. (TATRA METALURGIE)

Corporate ID

036 67 952

Registered office Areál Tatry 1448 / 5, 742 21 Kopřivnice, Czech Republic

TATRA METALURGIE, a subsidiary of the car manufac-

dedusting investment came to its end. In April, the

turer TATRA TRUCKS, builds on the tradition of foundry

company signed a contract with the general con-

and forge production in Kopřivnice. The first mention

tractor – with the deadline for the handover of the

of blacksmith and foundry production in Kopřivnice

completed work in spring 2023. The investment for

comes from the middle of the 19th century. At present,

CZK 724.5 million will modernise the heart of the

castings and forged pieces are sold to both the parent

foundry, i.e. the moulding plant, smeltery and sand

company and to numerous local customers and many

management activities, and will allow for a significant

European countries. Both the foundry, which focuses on

decrease in emissions of solid pollutants. The new

the production of castings made of cast iron, steel and

technology will additionally contribute to an increased

aluminium, and the forge which offers forgings weigh-

competitiveness and attractiveness of the foundry

ing from 0.5 to 60 kg, cooperate with companies from

operations.

across the industry.
The target for 2022 is to renew the technology in uninThe year 2021 saw an unprecedented price growth in

terrupted operations and achieve the production of

all types of inputs, be it materials, energies or services.

10 thousand tons in the foundry and 11 thousand tons

In this hectic period, the preparation of the foundry

in the forge.

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

1,052

1,142

946

1,067

903

1,171

EBITDA

CZK
million

52

53

-112

33

26

45

Total assets

CZK
million

1,013

1,184

1,133

1,076

1,061

1,319

persons

599

644

600

560

545

588

Number of employees(2)

118

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG AUTOMOTIVE DIVISION)

TRUCK SERVICE GROUP S.R.O.

Name		

TRUCK SERVICE GROUP s.r.o. (TRUCK SERVICE GROUP)

Corporate ID

601 10 759

Registered office Tovární 1553, 535 01 Přelouč, Czech Republic

TRUCK SERVICE GROUP was formed in 2019 by a name

the company repaired dozens of TATRA brand vehi-

change from EXCALIBUR TRADE, which engaged in

cles, predominantly T815. In addition, the Company is

the sale of equipment of the Czech Army. The change

authorised to provide maintenance services and repairs

of the name arose from the new strategy which added,

of HIAB and MULTILIFT brands lifting equipment. It

to the existing pillar of the army shop, the second

involves maintenance and repairs of hydraulic cranes,

pillar involving focus on the lease, servicing and sale

carriers and container reloaders. Principal customers of

of Tatra vehicles. In addition to the well-established

the company include the Czech Army, items of the inte-

www.earmyshop.cz online store which offers clothes

grated rescue system and private entities. The company

and outdoor equipment, TRUCK SERVICE GROUP now

continues to provide the RENTAL service which assists

focuses also on purchase, overhauls and financing of

in the rental of TATRA TRUCKS. In 2021, the company

sales of TATRA vehicles. It is additionally a seller of orig-

focused on the provision of the existing services both in

inal spare parts. Furthermore, it engages in the sale of

terms of professional competence, volume and diversity

army equipment, including power generators, vehicles

of provided services and in terms of the provision of

and low loaders and other military equipment.

services itself due to the current epidemiologic situation
(ensuring supply chains, human resources and adminis-

Since 2020, TRUCK SERVICE GROUP has been an

trative issues).

authorised repairer for TATRA TRUCKS a.s. Since then,

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

101

72

EBITDA

CZK
million

2

7

Total assets

CZK
million

88

85

persons

23

19

Number of employees(2)

120

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG RAIL DIVISION)

DAKO-CZ, A.S.

Name		

DAKO-CZ, a.s. (DAKO-CZ)

Corporate ID

465 05 091

Registered office Josefa Daňka 1956, 538 43 Třemošnice, Czech Republic

DAKO-CZ is a manufacturer of pneumatic, electrome-

In 2020, DAKO-CZ opened a new servicing centre on its

chanical and hydraulic brake systems and components

premises. Given the number of contracted orders, the

for rolling stock with the manufacturing tradition of 205

Company expanded the manufacturing hall, increased

years. In 2008, the company became part of the group

the capacity of assembly by 26% and completely

of Czechoslovak industrial companies owned by Jaroslav

innovated logistics of material flow which signifi-

Strnad, who later formed the industrial and technolog-

cantly increased the manufacturing capacity. In 2021,

ical CZECHOSLOVAK GROUP. Brakes and components

DAKO-CZ obtained an order for the supply of brake

are supplied by DAKO-CZ to railway wagons and railway

components for subway trains in London and Munich,

passenger cars, suburban train units, locomotives and

orders for the supply of hydraulic brake systems for 27

subway carriages and trams. Key customers include

low-floor trams in Wroclaw and orders for brake equip-

leading global manufacturers of rolling stock such as

ment for 760 passenger cars for the Indian company

Siemens, Stadler, Tatravagónka Poprad, Škoda Trans-

Escorts Limited, Railway Equipment Division (RED). The

portation, Talgo, Escorts and ZSSK Cargo. The rolling

years of prosperity and growth brought recognition

stock with brake systems and components from DAKO

and success to DAKO-CZ: the company became the

is operated in Europe as well as China, India, Malaysia,

Company of the Year 2021 in the Pardubice region and

Indonesia, Algeria, Saudi Arabia, Egypt and at Štrb-

advanced among the five best in the Czech Republic in

ské pleso. In addition to the manufacturer, DAKO-CZ

the super final. DAKO-CZ formed a new design bureau

engages in the development of brake systems and their

in Prague and subsidiary DAKO-CZ MACHINERY in

subsequent servicing.

Ostrava. In 2021, the CZECHOSLOVAK GROUP holding
became the sole owner of the company.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

837

905

738

927

1,144

1,269

1,556

EBITDA

CZK
million

137

127

84

150

201

252

392

Total assets

CZK
million

850

885

819

901

1,045

1,236

1,834

persons

481

473

467

469

476

528

568

Number of employees(2)

122

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

19

MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG BUSINESS PROJECTS DIVISION)

ELTON HODINÁŘSKÁ, A.S.

Name		

ELTON hodinářská, a. s. (ELTON hodinářská)

Corporate ID

259 31 474

Registered office Náchodská 2105, 549 01 Nové Město nad Metují,
			
Czech Republic

ELTON hodinářská is a traditional manufacturer of the

The specialty of the company are limited editions

PRIM wristwatch. It builds on the rich history of watch-

intended not only for collectors, but also for all cus-

making in Nové Město nad Metují, which dates back

tomers who prefer traditional Czech manufacturing.

to 1949. The company has been a member of the

In addition to the production of wristwatches, the

CZECHOSLOVAK GROUP holding since 2016. Nowa-

company also engages in the manufacturing and sale

days, the company manufactures small series of mostly

of wall clocks, barometers and a wide range of supplies

mechanical watches which are produced almost com-

for watchmakers. Furthermore, it performs certified

pletely in the premises of the manufactory, including

professional renovations of the PRIM watch historical

the movements of its own design. Further, the company

models. In 2021, ELTON hodinářská prepared several

manufactures watches with cases made of precious

successful new products. The key element of production

metals and less common materials such as bronze or

were limited editions, usually sold out in a very short

titanium. In addition to mechanical watches with their

time. The most interesting product of the year was the

own movements, the company produces models with

limited edition of PRIM MIG 15 created in collaboration

installed Swiss mechanical and quartz movements.

with fighter pilots. The tradition and prestige of the

The most popular watches among customers are the

firm is confirmed by working together with significant

ones inspired by the rich watchmaking history of the

representatives of the Czech industry, science and cul-

firm, however, the portfolio also includes entirely newly

ture, such as Charles University, Czech Railways, Karlovy

developed models. Inspiration by timeless minimalistic

Vary International Film Festival and last but not least,

design continues to be clearly visible, while technology,

other entities in the CSG holding. The company became

manufacturing procedures and materials suit the needs

a partner of the internationally acclaimed E.ON Energy

of current customers.

Globe project.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

31

48

53

56

59

55

82

EBITDA

CZK
million

13

8

3

-5

4

5

10

Total assets

CZK
million

162

92

98

104

107

97

102

persons

47

57

67

66

63

62

62

Number of employees(2)

124

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year
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MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG BUSINESS PROJECTS DIVISION)

KARBOX S.R.O.

Name		

KARBOX s.r.o. (KARBOX)

Corporate ID

260 02 370

Registered office Tovární 1553, 535 01 Přelouč, Czech Republic

KARBOX is a leading producer of containers and box

KARBOX has its own design and development depart-

superstructures for military and civilian customers. The

ment, which implements projects ranging from the

tradition of the company dates back to 1960. Currently,

idea design to production documentation, including

it focuses on the design, production and repairs of

strength and energy calculations. In 2021, the company

certified ISO Series 1 containers. KARBOX manufactures

engaged in the development project in firefighting

containers intended for the army, predominantly logistic,

technology for the Czech Army. Since 2019 the manage-

control, medical and communication containers, as well

ment of the company and the servicing and mainte-

as containers intended for the Integrated Rescue System

nance section have been based in Přelouč. In 2021, the

units, equipped with rescue or firefighting technology.

Přelouč workshop expanded the certification to manu-

Its portfolio also includes medical containers in the sets

facturing of containers. So far, the production has been

used in the NATO countries. They are equipped according

concentrated in the certified workshop in the manufac-

to the necessary specialisation and may have the size of

turing compound of MSM Banská Bystrica which keeps

a regional hospital with relevant facilities and equipment.

the certification. As a result, KARBOX expanded its

The company’s products also include box superstructures

manufacturing capacities. Its largest business partners

which, unlike separately used containers, are firmly fixed

include TATRA TRUCKS a.s., Czech Army and Vojenský

to chassis of vehicles of various brands.

technický ústav, s.p.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

207

113

70

88

45

152

75

EBITDA

CZK
million

11

-14

-31

-41

-19

7

6

Total assets

CZK
million

119

146

95

62

194

133

72

persons

105

95

75

73

6

9

15

Number of employees(2)

126

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year
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MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG BUSINESS PROJECTS DIVISION)

EXCALIBUR INTERNATIONAL A.S.

Name		

EXCALIBUR INTERNATIONAL a. s.

			

(EXCALIBUR INTERNATIONAL)

Corporate ID

292 89 688

Registered office Sokolovská 675 / 9, 186 00 Prague 8-Karlín, Czech Republic

EXCALIBUR INTERNATIONAL is an export agency repre-

Several dozens of professionals with long-term experi-

senting a comprehensive portfolio of products and ser-

ence in international trade take care of projects ranging

vices of the CZECHOSLOVAK GROUP holding and other

from the delivery itself to after-sales servicing. The com-

partners. The company has operated in the holding

pany represents more than 60 Czech, Slovak and foreign

since 2015 and it primarily focuses on large international

entities and operates in more than 40 countries. In 2021,

projects. Thanks to the broad portfolio of the CSG Group

the company was able, thanks to relaxed anti-pandemic

and its extensive network of business partners, it acts as

measures, to attend international trade fairs and exhibi-

an integrator of comprehensive projects and tenders.

tions together with its partner companies and increase

Whether it supplies army material, TATRA TRUCKS

the intensity of the direct communication with clients. In

made to measure, flight training or state-of-the-art

2022, it will also focus predominantly on the expansion

radar technologies, the core value of the company is to

of the portfolio of products and services and establishing

satisfy the requirements of its customers. EXCALIBUR

new business and technology partnerships. Concurrently,

INTERNATIONAL focuses on business opportunities in land

it will strengthen relationships and enhance the coopera-

systems, defence and security, weapons and ammunition.

tion with the current customers on a continuous basis.

Unit

2015

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

0,8

208

76

1,208

1,383

3,003

1,685

EBITDA

CZK
million

-5

62

16

119

89

238

184

Total assets

CZK
million

4

115

253

802

2,203

2,364

1,314

persons

3

6

21

10

8

24

22

Number of employees(2)

128

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year
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MAJOR SUBSIDIARIES AND THEIR ACTIVITIES (CSG BUSINESS PROJECTS DIVISION)

PRAGUE FERTILITY CENTRE S.R.O.

Name		

Prague Fertility Centre s.r.o. (Prague Fertility Centre)

Corporate ID

289 56 095

Registered office Milady Horákové 386 / 63, 170 00 Prague 7-Holešovice,
			
Czech Republic

The Prague Fertility Centre was co-founded in 2009 by

its services in 12 languages and focuses on clients who

Sonja Lazarovská, a gynaecologist specialised in repro-

experienced previous unsuccessful treatment or who

ductive medicine and obstetrics. Since its founding,

cannot be treated in their home country.

the centre has focused on the treatment of infertility of
Czech and international couples, especially the treat-

In spite of restrictions imposed on travel due to the

ment of women over 38 years. The CSG Group became

coronavirus pandemic, the company managed to con-

one of the owners in autumn 2020 and gained majority

tinue its growth in 2021. It put new premises into use

control in the company in February 2021.

during the year and consequently doubled its operational capacity. Currently, it is able to provide its services

The assisted reproductive technology is a dynamically

to an increased number of clients while maintaining

developing segment which helps couples to face the

all comfort and provide the employees with adequate

generally increasing infertility and concurrently reflects

conditions for work. The company has a state-of-the-art

current social trends of later family planning. Prague

laboratory and operational premises and facilities

Fertility Centre has focused on these issues long-term.

available and continues to make additions to its team

The team of more than 50 employees provides care to

of physicians, embryologists and other staff.

approximately 2,500 couples a year. The clinic offers

Unit

2016

2017

2018

2019

2020

2021(1)

Sales

CZK
million

136

157

EBITDA

CZK
million

39

28

Total assets

CZK
million

74

84

persons

54

55

Number of employees(2)

130

2015

1)

The data for 2021 are unaudited preliminary data of the company in accordance with the Czech Accounting Standards

2)

Number of employees as of 31 December of the relevant year

Our world
revolves around 		
defence
The sovereignty and defence of the
modern democratic world must be
protected by advanced technology.
TATRA DEFENCE VEHICLE manufactures
TITUS and PANDUR II armor, which
carries not only weapons but also
state-of-the-art electronic equipment
for reconnaissance and communication.
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20 SIGNIFICANT LEGAL
PROCEEDINGS

The Company is the defendant in a legal dispute

second claim of the action pursuant to the Federal Rule

additional evidence regarding the question whether

been broken in favour of the defendant and ordered

before the Superior Court of the State of Delaware,

of Civil Procedure, Section 12(b)(1). The Court rejected the

SARN had fulfilled the requirements of the option

the special prosecutor to make a new decision on

New Castle County, USA, labelled as “SARN SD3 LLC v.

Company’s petition on 11 February 2019.

agreement (to be able to claim the alleged damage).

MSM Martin’s complaint against the decision to bring

This provision of evidence stage has taken place and

an accusation. From MSM Martin’s perspective, the pros-

CZECHOSLOVAK GROUP a.s., C.A. No. N17C-12-185EMD
(CCLD)”. The plaintiff is SARN SD3 LLC, a limited

On 25 February 2019, the Company filed its amended

the parties have presented additional statements. In

ecution thus returned to the stage before the issuance

liability company with its registered office in Dela-

response and initiated a countersuit. In the response,

the ruling Judge Davis satisfied SARN and decided that

of the SP’s Decision, and it was repeatedly decided

ware (“SARN”). The action was filed on 13 December

the Company denied the assertion that SARN had been

the provisions of the option agreement regarding the

on the complaints against the decision to bring an

2017. The first claim of the action is that the Company

entitled to any performance as it claimed. The Company

contractual fine have to be assessed as an “arbitration

accusation. On 14 June 2021, deputy special prosecutor

allegedly violated an option agreement concluded

challenges the factual statements and makes twelve

clause” (that cannot be reviewed), however without

rejected all complaints of all defendants, including the

between the Company and SARN regarding RETIA,

arguments in its defense. In the countersuit, the Com-

having any evidence for this conclusion, or that the pro-

company, which means that the company is currently

a.s., which used to be a related party of the Company

pany states that its reputation has been damaged. The

vision on an “independent valuation” in the agreement

accused. On 14 September 2021 the company filed

(“RETIA”). The second claim of the action states that

Company does not quantify the exact amount of the

actually does not require the valuation to be actually

a petition to cancel this negative decision through an

the Company allegedly violated the obligation of due

damage incurred.

independent.

extraordinary appeal that was rejected. Subsequently,

responded by a petition to dismiss the action due to

The dispute is currently in the phase of provision of

As for the second claim of the action, SARN stated dur-

not been decided yet. The company actively cooperates

insufficient specification pursuant to the Federal Rule

evidence, with a long time delay due to the inability of

ing the proceedings in response to the Company’s ques-

with local law enforcement authorities and seeks to

of Civil Procedure, Section 12(b)(6), and due to the lack

the parties to complete the hearing of witnesses due

tion that the damage according to this claim exceeded

prove, using the presented evidence, that the criminal

of the Court’s authority to make a ruling regarding the

to the Covid-19 pandemic. The scope of the provision

USD 108 million. SARN has not provided evidence or

prosecution is totally unfounded. In the legal dispute,

second claim of the action. On 13 September 2018, the

of evidence regarding the second claim of the action is

statements to justify or prove the amount of such dam-

the Company is represented by the law firm Dentons

Court rejected the Company’s petition to dismiss the

considerable; the presentation of evidence in the first

age. The Company strongly objects to all the statements

based in Bratislava.

first claim, but it did dismiss the second claim with the

claim of the action was strictly limited by the court.

and strongly asserts its claim against SARN. In the legal

possibility of raising the claim again.

Both parties provided documents, answered questions

dispute, the Company is represented by the law firm

and took part in hearings relating to claims and applied

Dentons Europe CS LLP in Prague and Dentons US LLP

On 28 September 2018, SARN filed an amended action.

countersuit, and defense of both parties. Other docu-

Washington, D.C.

The first claim of the action alleges, again, that the Com-

ments were provided by third parties and other hear-

pany violated the option agreement regarding RETIA,

ings of witnesses are planned for the following weeks.

care arising from the option agreement. The Company

the company filed a constitutional complaint which has

while the second claim of the amended action amends

134

Criminal proceedings are currently held in Slovakia
against a CSG company, MSM Martin, s.r.o., Slovakia

the claim regarding the alleged violation of the obli-

As for the first claim of the action, SARN demands the

under ref. no. PPZ-99 / NKA-BA3-2020 (originally

gation of due care supposedly arising from the option

payment of damages of CZK 56,875,000. On 30 March

PPZ-233 / NKA-BA3-2020) for acts concerning interfer-

agreement. The amended action does not specify a spe-

2020, SARN filed a petition with the aforementioned

ence in a tender on recovery tanks and mobile bridg-

cific amount of damages demanded pursuant to both

court to issue an interlocutory judgment where the

ing organised by the Administration of State Material

asserted claims. The Company responded to the first

Court would charge the Company with paying the

Reserves in late 2019 and early 2020. On 6 October

amended claim of the action. Regarding the second

relevant amount. On 23 December 2020, the Court

the Slovak special prosecutor decided on MSM Mar-

amended claim of the action, the Company once again

partially granted this petition, specifically with respect

tin’s complaint against the decision to bring an accu-

asked to discontinue the proceedings due to insufficient

to SARN’s interpretation of the option agreement and

sation by allowing this complaint and cancelled the

specification of the claim pursuant to the Federal Rule

the calculation of damage, however, with respect to

decision to bring an accusation against MSM Martin

of Civil Procedure, Section 12(b)(6), and due to the lack

the remaining part of the petition, the Court suspended

(“SP’s Decision). On 31 March 2021, the General Prosecu-

of the Court’s authority to make a ruling regarding the

the case and allowed the parties to secure and present

tor cancelled the SP’s Decision, stating that the law had

135
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21 APPROVAL OF THE
ANNUAL REPORT

The members of the Company’s Board of Directors
declare that, according to the best of their knowledge, the consolidated annual report gives a true and
fair view of the financial position, corporate activities
and economic performance of the Company and its
consolidation group for the current annual period,
and of the outlook for the future development of the
financial position, business activities and economic
performance.

The annual report was approved on 26 April 2022 at the
Company’s registered office.

DAVID CHOUR
Vice-Chairperson
of the Board of Directors
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PETR FORMÁNEK
Member of the Board
of Directors
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FINANCIAL STATEMENTS
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FINANCIAL REPORTING
STANDARDS
CONSOLIDATED FINANCIAL STATEMENTS UNDER INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)
AS ADOPTED BY THE EU FOR THE YEAR ENDED 31 DECEMBER 2021

Name of the Company:

CZECHOSLOVAK GROUP a.s.

Registered Office:

Pernerova 691 / 42, Karlín, 186 00 Prague 8

Legal Status:

Joint Stock Company

Corporate ID:

034 72 302

COMPONENTS OF THE CONSOLIDATED FINANCIAL STATEMENTS:
— 	Consolidated Statement of Comprehensive Income
— 	 Consolidated Statement of Financial Position
— 	Consolidated Statement of Changes in Equity
— 	Consolidated Statement of Cash Flows
— 	Notes to the Consolidated Financial Statements

THESE CONSOLIDATED FINANCIAL STATEMENTS WERE PREPARED
ON 26 APRIL 2022.

DAVID CHOUR
Vice-Chairperson of the Board
of Directors

PETR FORMÁNEK
Member of the Board
of Directors
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CONSOLIDATED FINANCIAL STATEMENTS UNDER INTERNATIONAL FINANCIAL REPORTING STANDARDS

CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED 31 DECEMBER 2021 AND 2020

Note

For the year ended
31 December 2021

For the year ended
31 December 2020

Revenues

6

14,444,230

15,028,866

Consumed material and costs of goods sold

7

-6,941,610

-6,530,084

Items that are or may be subsequently reclassified to profit or loss

Services

8

-3,000,884

-3,790,205

Staff costs

9

-2,727,837

-2,592,376

Foreign exchange differences on translation of foreign
operations, net

14, 15

-702,559

-697,725

CZK thousand

Amortisation / depreciation of fixed assets
Other operating income

10

785,723

583,771

Other operating expense

11

-561,594

-530,980

1,295,469

1,471,267

Profit from operating activities

Financial income

12

107,615

103,610

Financial expense

12

-625,955

-572,204

Profit from other financial instruments

12

Profit (+) / loss (-) from financing activities

Share of profit / (loss) of associates and joint ventures, net

-252,993
-721,587

18

118,943

109,239

5 (d)

437,087

339,201

1,656,723

1,198,120

-339,939

-285,128

Net profit from continuing operations

1,316,784

912,992

Total profit

1,316,784

912,992

Profit / (loss) from the sale of an equity interest
Profit before tax

Income tax

142

323,564
-194,776

13

CZK thousand

Note

For the year ended
31 December 2021

For the year ended
31 December 2020

--

--

47,163

-14,177

OTHER COMPREHENSIVE INCOME

Other comprehensive income, net
Total other comprehensive income

47,163

-14,177

1,363,947

898,815

1,227,630

763,685

PROFIT ATTRIBUTABLE TO:
Shareholders of the Company
Non-controlling interests

27

Profit for the year

89,154

149,307

1,316,784

912,992

1,290,021

739,676

TOTAL OTHER COMPREHENSIVE INCOME ATTRIBUTABLE TO:
Shareholders of the Company
Non-controlling interests
Total other comprehensive income for the year

27

73,926

159,139

1,363,947

898,815

(a) T
 he notes to the consolidated financial statements on pages 150–241 form an inseparable part of these
consolidated financial statements.
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AS OF 31 DECEMBER 2021 AND 2020 AND AS OF 1 JANUARY 2020

CZK thousand

Note

31 December 2021

31 December 2020

1 January 2020

ASSETS
Intangible assets
Goodwill

CZK thousand

Note

31 December 2021

31 December 2020

1 January 2020

Share capital

26

2,000,000

2,000

2,000
3,197,345

EQUITY
14

1,291,401

1,238,814

979,161

14

1,047,882

922,253

1,015,024

Other reserves

26

938,021

2,952,610

15, 16

5,525,882

6,028,903

6,367,124

Reserve from foreign currency translation

26

17,551

-44,840

-20,831

Investment property

17

67,509

67,509

67,509

4,313,768

4,283,025

2,860,027

Investments in associates and joint ventures

18

2,252,045

2,019,781

1,875,945

Loans and other non-current financial assets

19

2,479,704

291,720

177,114

Trade and other long-term receivables

20

83,614

4,923

4,134

Property, plant and equipment

Long-term prepayments made and deferred expenses and
accrued income

20

54,495

25,742

40,076

Deferred tax asset

21

135,516

144,598

126,672

Contract assets

6

--

38,442

--

Costs of obtaining / fulfilling a contract

6

46,664

67,972

71,938

12,984,712

10,850,657

10,724,697

Total non-current assets

Inventory

22

6,060,496

6,120,146

6,117,241

Trade and other short-term receivables

20

3,020,157

5,034,439

4,995,311

Loans and other short-term financial assets

19

1,116,748

1,672,170

1,983,622

Short-term prepayments made and deferred expenses and
accrued income

20

751,975

833,001

781,596

Tax receivables

23

72,259

96,569

216,087

Tax receivables arising from the current income tax payable

23

62,332

10,724

137,095

Cash and cash equivalents
Assets classified as held for sale
Contract assets
Total current assets
Total assets

24

2,585,581

1,656,023

901,479

Retained earnings
Profit or loss for the period

1,227,630

763,681

1,279,024

Equity attributable to the Company’s shareholders

8,496,970

7,956,476

7,317,565

Non-controlling interests

27

Total equity

755,287

1,205,691

1,388,717

9,252,257

9,162,167

8,706,282

LIABILITIES
Long-term loans and borrowings

19

1,241,963

2,223,679

1,190,790

Other long-term financial instruments

19

639,773

636,921

775,742

Trade and other payables

28

167,390

19,707

46,298

Long-term provisions

29

88,551

48,619

251,476

Deferred tax liability

21

332,799

370,987

379,987

Bonds – long-term portion

19

4,567,172

1,734,282

2,944,313

Long-term contract payables

6

Total non-current liabilities

4,056,083

1,793,733

524,810

11,093,731

6,827,928

6,113,416

4,704,708

Short-term loans and borrowings

19

2,644,708

3,317,825

Other short-term financial instruments

19

136,685

151,593

165,874

Trade and other short-term payables

28

2,890,393

3,344,401

4,724,676

Short-term provisions

29

150,211

136,076

126,752
202,712

25

--

--

3,717

6

749,539

494,068

1,666,894

14,419,087

15,917,140

16,803,042

Tax liabilities

30

233,721

139,028

27,527,739

Tay payables arising from the current income tax payable

30

154,612

206,609

76,915

6

838,768

2,163,953

2,697,821

27,403,799

26,767,797

Short-term contract payables
Bonds – short-term portion

8,713

1,318,217

8,583

7,057,811

10,777,702

12,708,041

Total liabilities

18,151,542

17,605,630

18,821,457

Total equity and liabilities

27,403,799

26,767,797

27,527,739

Total current liabilities

19

In the Statement of Financial Position, a restatement has been made of Long- and Short-Term Prepayments made
and Inventory as of 1 January and 31 December 2020. A detailed description of the restatement is provided in Note 3.
Significant accounting policies, item (v).
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021
CZK thousand
Balance at 1 January 2021 (A)

Attributable to the shareholders of the Company
Note

Share capital

Other reserves

Foreign exchange
translation reserve

Retained earnings

Total

Non-controlling
interests

Total equity

26

2,000

2,952,610

-44,840

5,046,706

7,956,476

1,205,691

9,162,167

--

--

--

1,227,630

1,227,630

89,154

1,316,784

TOTAL COMPREHENSIVE INCOME FOR THE YEAR:
Profit for the year (B)

OTHER COMPREHENSIVE INCOME:
Foreign exchange differences on translation of foreign operations

62,391

--

62,391

-15,228

47,163

Total other comprehensive income (C)

--

--

--

62,391

--

62,391

-15,228

47,163

Total comprehensive income for the year (D) = (B + C)

--

--

--

62,391

1,227,630

1,290,021

73,926

1,363,947

27

--

-2,002

--

-769,390

-771,392

-482,534

-1,253,926

--

--

--

21,865

21,865

-21,865

--

--

--

--

--

--

-19,931

-19,931
-1,273,857

ADDITIONS AND DISPOSALS:
Changes in non-controlling interests without a change of control
Effects of subsidiaries sold
Dividends

26

Total additions and disposals (E)

--

-2,002

--

-747,525

-749,527

-524,330

Total transfers in equity (F)

1,998,000

-2,012,587

--

14,587

--

--

--

Balance at 31 December 2021 (H) = (A + D + E + F)

2,000,000

938,021

17,551

5,541,398

8,496,970

755,287

9,252,257

FOR THE YEAR ENDED 31 DECEMBER 2020
CZK thousand
Balance at 1 January 2020 (A)

Attributable to the shareholders of the Company
Note

Share capital

Other reserves

Foreign exchange
translation reserve

Retained earnings

Total

Non-controlling
interests

Total equity

26

2,000

3,197,345

-20,831

4,139,051

7,317,565

1,388,717

8,706,282

--

--

--

763,685

763,685

149,307

912,992

TOTAL COMPREHENSIVE INCOME FOR THE YEAR:
Profit for the year (B)

OTHER COMPREHENSIVE INCOME:
Foreign exchange differences on translation of foreign operations

--

--

-24,009

--

-24,009

9,832

-14,177

Total other comprehensive income (C)

--

--

-24,009

--

-24,009

9,832

-14,177

Total comprehensive income for the year (D) = (B + C)

--

--

-24,009

763,685

739,676

159,139

898,815

27

--

583

--

164,498

165,081

-293,252

-128,171

5

--

--

--

--

--

37,557

37,557

Effects of subsidiaries sold

--

3,960

--

20,688

24,648

-24,648

--

Previous years adjustments

--

--

--

-147,650

-147,650

--

-147,650
-142,844

ADDITIONS AND DISPOSALS:
Changes in non-controlling interests without a change of control
Effects of acquisitions in the form of business combinations

Contribution outside the share capital

26

--

-249,278

--

106,434

-142,844

--

Dividends

26

--

--

--

--

--

-61,822

-61,822

Total additions and disposals (E)

--

-244,735

--

143,970

-100,765

-342,165

-442,930

Total transfers in equity (F)

--

--

--

--

--

--

--

2,000

2,952,610

-44,840

5,046,706

7,956,476

1,205,691

9,162,167

Balance at 31 December 2020 (H) = (A + D + E + F)
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CONSOLIDATED STATEMENT
OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2021 AND 2020

CZK thousand

Note

For the year ended
31 December 2021

For the year ended
31 December 2020

1,316,784

912,992

702,559

697,725

-121,277

53,555

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year
Adjustments for:
Amortisation / depreciation of fixed assets

14, 15

Impairment of inventory
Impairment of property, plant and equipment

12,060

Impairment of non-financial assets

71,342

CZK thousand

Acquisition of property, plant and equipment, investment property
and intangible assets
Acquisition of investments in subsidiaries, net of cash acquired

Repayment of provided loans

Profit (-) / loss (+) from financial instruments

-363,988

56,446

Interest received

Profit (-) / loss (+) from the sale of subsidiaries

-437,087

-339,201

369,028

360,600

62,360

160,984

86,744

-2,653

10

--

-15,878

Income tax

13

339,939

285,128

151,600

-96,896

-118,943

-109,239

12,817

10,112

Operating cash flows before movements in working capital

2,115,147

2,013,457

Increase (-) / decrease (+) in trade receivables and other assets*

1,459,170

2,522,661

-54,511

-663,298

561,804

-1,997,038

4,081,610

1,875,782

Interest paid

-349,970

-399,762

Income taxes paid

-431,985

-82,289

3,299,655

1,393,731

Unrealised foreign exchange rate (gains) / losses
Share of profit (-) / loss (+) of associates and joint ventures
Other

Increase (-) / decrease (+) in inventory (including income from sale)
Increase (+) / decrease (-) in trade and other payables**
Cash generated by operations

Net cash from operating activities

17

-356,821

-403,530
--

29,252

Profit from a bargain purchase

5

739,549

96,274

11

-1,283,793

601,985

10, 11

Recognition (+) / release (-) of provisions

-1,087,922

Proceeds on disposal of subsidiaries

-65,722

12

14, 15

100,000

-493

Recognition (+) / release (-) of allowances for trade and other
receivables, write-offs

459,895

Dividend income

10, 11

Net interest income (-) / expense (+)

233,190

Proceeds on disposal of property, plant and equipment, investment
property and intangible assets

4,910

Profit (-) / loss (+) from the sale of inventory

For the year ended
31 December 2020

CASH FLOWS FROM INVESTING ACTIVITIES

6,770

Profit (-) / loss (+) from the sale of property, plant and equipment,
investment property and intangible assets

For the year ended
31 December 2021

Note

Acquisition of investments in associates
Provided loans

Net cash (used in) / from investing activities

--

-144,854

-1,200,898

-349,828

294,544

342,974

43,605

59,478

-1,372,317

-580,109

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings

1,449,024

3,341,640

Repayments of borrowings

-2,613,777

-3,280,600

2,942,155

280,500

-28,887

--

-1,398,000

-186,700

Proceeds on bond placements
Costs related to bond placements
Payments of bonds
Dividends paid
Payments of obligations under leases
Merger with CSG B.V.

-19,931

-61,822

-107,203

-123,219

--

178

Effect of changes in non-controlling interests

-1,253,926

-39,260

Net cash (used in) / from financing activities

-1,030,545

-69,283

Net increase / decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Foreign exchange rate gains (+) / losses (-) from the translation of cash and
cash equivalents
Cash and cash equivalents at end of year

896,793

744,339

1,656,023

901,479

32,765

10,205

2,585,581

1,656,023

* 	Increase (-) / decrease (+) in receivables and other assets includes trade and other receivables, prepayments made and deferred expenses and accrued
income, and tax receivables with the exception of the income tax receivable.
** 	Increase (+) / decrease (-) in trade and other payables includes trade and other payables, financial instruments and financial liabilities, deferred income
and tax payables with the exception of the income tax payable.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
1.

2.	BASIS OF PREPARATION OF THE CONSOLIDATED
FINANCIAL STATEMENTS

DESCRIPTION OF THE GROUP

A) STATEMENT OF COMPLIANCE

other entities, the functional currency is the currency

These consolidated financial statements have been

All financial information presented in Czech crowns is

prepared in compliance with International Financial

rounded to the nearest thousand, unless stated otherwise.

commonly used in the country where they are based.

Reporting Standards (IFRS), containing International
CZECHOSLOVAK GROUP a.s. (the “Parent Company”

of the traditional Czech and Slovak industries having

Accounting Standards (IAS) and International Financial

The Czech crown is the presentation currency and the

or the “Company” or “CSG”) is a joint stock company

a strong potential for export. The vast majority of these

Reporting Standards (IFRS) as promulgated by the

parent company’s functional currency.

formed in compliance with the legal regulations of the

activities focused on the B2B or B2G segments. Business

International Accounting Standards Board (IASB) and

Czech Republic on 13 October 2014. Its registered office

activities focusing on end consumers are marginal. The

interpretations issued by the International Financial

is located at Pernerova 691 / 42, Karlín, 186 00 Prague 8.

Group is primarily engaged in the arms, engineering,

Reporting Interpretations Committee (IFRIC) of the

automotive, aircraft and rail transport industries.

IASB and formerly by the Standing Interpretations

In preparing these financial statements in compliance

Committee (SIC) as adopted by the European Union,

with International Financial Reporting Standards, man-

as well as with Czech legislative requirements.

agement is required to make certain critical accounting

The consolidated financial statements of the Company
were prepared for the year ended 31 December 2021

The parent company gradually acquired the subsidiaries

and include the financial statements of the Parent

as part of transactions under joint control and from third

Company, its subsidiaries and associates or joint

parties (refer to Note 5 for details on the acquisitions

The consolidated financial statements give a true and

bilities, income and expense. In applying the Group’s ac-

ventures (jointly referred to as the “Group” or the “CSG

made in 2021 and 2020).

fair view of the Group’s financial position, financial

counting policies, management is also required to make

results and cash flows as of 31 December 2021 for the

assumptions based on its own judgement. Due to their

year ended 31 December 2021.

nature, the resulting accounting estimates are rarely

Group”). The entities included in the Group are disclosed
in Note 35 – Entities in the Group and include primarily

The Group’s formation and the changes in its operating

entities operating in the Czech Republic and Slovakia.

and management structure have been carried out in

CZECHOSLOVAK GROUP’s strategy comprises the long-

estimates that affect the reported balances of assets, lia-

equal to the relevant actual results.

order to make use of synergistic effects. The Group has

The Board of Directors approved the consolidated

also combined and unified its financing structure.

financial statements on 26 April 2022.

term operation and expansion in promising segments

B) MEASUREMENT METHOD

AS OF 31 DECEMBER 2021, THE COMPANY’S SOLE SHAREHOLDER IS:
Equity investment

Voting rights

CZK thousand

%

%

Michal Strnad

2,000,000

100

100

Total

2,000,000

100

100

In June 2021, the sole shareholder of CSG decided to

to CZK 2,000,000 thousand. The transaction is reported

increase the share capital from the Company's own re-

in the consolidated statement of changes in equity.

sources (other capital funds) from CZK 2,000 thousand

AS OF 31 DECEMBER 2021, THE GROUP’S ULTIMATE OWNER WAS MICHAL STRNAD.

COMPOSITION OF THE BOARD OF DIRECTORS

COMPOSITION OF THE SUPERVISORY BOARD

AS OF 31 DECEMBER 2021:

AS OF 31 DECEMBER 2021:

— Michal Strnad

— Tomáš Hasman

(Chairperson of the Board of Directors)

(Chairperson of the Supervisory Board)

revised if the revision affects only that period, or in the
affects both current and future periods.

cost convention, with the exception of the following
material statement of financial position items, which are

Information on the estimates and critical judgement

carried at fair value:

used in applying accounting policies that have the

—

Investment property; and

most significant effect on the balances reported in the

—

Derivative financial instruments.

consolidated financial statements are disclosed in the
following Notes:

Investments in associates and joint ventures are stated

—

Note 3 Q) – Revenue recognition

using the equity method.

—

Note 3 J) – Investment property

—

Note 3 N) – Provisions

The accounting policies disclosed below are consistently

—

Note 3 C), D) – Measurement of financial instruments

applied by individual entities in the Group.

—

Note 3 G) – Construction contracts in progress

—

Note 36 – Legal disputes

C)	FUNCTIONAL AND PRESENTATION
CURRENCIES
The consolidated financial statements are presented in
tity in the Group is the currency of the primary economic

(Member of the Supervisory Board)

environment in which the entity operates. In respect

— David Chour

— Rudolf Bureš

(Member of the Supervisory Board)

of Czech entities, the functional currency is the Czech

(Member of the Board of Directors)

are recognised in the period in which the estimate is

under the going concern assumption and the historical

— Aleš Klepek

(Vice-Chairperson of the Board of Directors)

on an ongoing basis. Revisions to accounting estimates

period of the revision and future periods if the revision

— Miroslav Dorňák (Vice-Chairperson of the Board of Directors)
— Petr Formánek

The estimates and underlying assumptions are reviewed

These consolidated financial statements were prepared

Czech crowns (“CZK”). The functional currency of each en-

crown (“CZK”), in respect of Slovak entities, the functional
currency is the euro (“EUR”), and in respect of

150

D) USE OF ESTIMATES AND JUDGEMENT

E)	ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRSS)
i.	Newly adopted standards and amendments
to existing standards effective for
annual periods beginning on or after 31
December 2021 applied in preparing the
Group’s financial statements
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During the current period, the Group adopted all amend-

2021 and have not been applied in preparing these con-

The Group anticipates that the amendments will not

The amendments result from the annual improvement

ments to International Financial Reporting Standards

solidated financial statements. The Group is planning

have significant effects on the consolidated financial

project of IFRS (IFRS 1, IFRS 9, IFRS 16 and IAS 41)

(IFRS) with effect from 1 January 2021 that are compul-

to implement these provisions as soon as they become

statements upon initial application.

primarily with a view to removing inconsistencies be-

sory and approved for use in the EU. The impact of these

effective.

financial statements of the Group is specified below.
Amendments to IFRS 4 Insurance Contracts – Extension

tween standards and clarifying wording. (The amendAmendments to IAS 8 Accounting Policies, Changes

ments to IFRS 1, IFRS 9 and IAS 41 are effective for

in Accounting Estimates and Errors – Definition of

annual periods beginning on or after 1 January 2022.

EXISTING STANDARDS ALREADY ADOPTED FOR

Accounting Estimates (effective for annual periods

The amendment to IFRS 16 only regards an illustrative

USE IN THE EU

beginning on or after 1 January 2023)

example, so no effective date is stated.)

As of the date of approval of these financial statements,

The amendments focus on accounting estimates and

The Group anticipates that the amendments will not

the following new standards and amendments to

provide guidance on distinguishing between account-

have significant effects on the consolidated financial

existing standards have been issued by the IASB and

ing policies and accounting estimates.

statements upon initial application.

The Group anticipates that the amendments will not

B)	AMENDMENTS TO EXISTING STANDARDS NOT YET

amendments to existing standards on the consolidated
A)	NEW STANDARDS AND AMENDMENTS TO

of the Temporary Exemption from Applying IFRS 9
These amendments do not apply to the Group.
Amendments to IFRS 9 Financial Instruments, IAS 39

approved for use in the EU but not yet effective:

Financial Instruments: Recognition and Measurement,
IFRS 7 Financial Instruments: Disclosures, IFRS 4

IFRS 17 Insurance Contracts (effective for annual

have significant effects on the consolidated financial

Insurance Contracts and IFRS 16 Leases – Interest Rate

periods beginning on or after 1 January 2023)

statements upon initial application.

The new standard sets principles for the recognition, val-

Amendments to IAS 16 Property, Plant and Equipment

Union do not significantly differ from the standards

The amendments allow entities to reflect the effects

uation, reporting and disclosure of insurance contracts

– Proceeds before Intended Use (effective for annual

approved by the International Accounting Standards

of the transition from benchmark interest rates such

and supersedes IFRS 4 Insurance Contracts.

periods beginning on or after 1 January 2022)

Board (IASB). Exceptions include the following amend-

mark interest rates without impacts on accounting that

The Group anticipates that this new standard will not

The amendments prohibit deducting from the cost of

approved for use in the EU as of the date of approval of

would not provide users of financial statements with

have significant effects on the consolidated financial

an item of property, plant and equipment any proceeds

the financial statements (the effective dates indicated

useful information.

statements upon initial application as the Group entities

from selling items produced while bringing that asset to

below apply to IFRS as issued by the IASB).

do not operate in the insurance sector.

the location and condition necessary for it to be capable

Benchmark Reform — Phase 2

ADOPTED FOR USE IN THE EU
At present, the standards adopted by the European

as interbank offered rates (IBOR) to alternative bench-

ments to existing standards, which have not been

The adoption of these amendments has no material

of operating in the manner intended by management.

Amendments to IFRS 10 and IAS 28 – Sale or Contribu-

impact on the disclosures or amounts reported in these

Amendments to IFRS 3 Business Combinations –

Instead, an entity recognises the proceeds from selling

tion of Assets between an Investor and its Associate or

consolidated financial statements.

Reference to the Conceptual Framework (effective for

such items, and the cost of producing those items, in

Joint Venture (the effective date has been postponed

annual periods beginning on or after 1 January 2022)

profit or loss.

indefinitely)

Rent Concessions after 30 June 2021 (effective no later

The amendments update IFRS 3 so that it refers to the

The Group anticipates that the amendments will not

The amendments address an inconsistency between

than 1 April 2021 for annual periods beginning on or

2018 Conceptual Framework instead of the 1989 Frame-

have significant effects on the consolidated financial

the requirements in IFRS 10 and those in IAS 28 in

after 1 January 2021)

work. They also add to IFRS 3 a requirement that, for

statements upon initial application.

dealing with the sale or contribution of assets between

Amendments to IFRS 16 Leases – COVID-19-Related

liabilities within the scope of IAS 37, an acquirer should
The amendments extend by one year the amendments

apply IAS 37 to determine whether a present obligation

Amendments to IAS 37 Provisions, Contingent

consequence of the amendments is that a full gain or

adopted in May 2020, which provide lessees with an

exists that is a consequence of past events. The amend-

Liabilities and Contingent Assets – Onerous Contracts

loss is recognised when a transaction involves a business

exemption from assessing whether COVID-19-related

ments also add to IFRS 3 an explicit statement that an

— Cost of Fulfilling a Contract (effective for annual

(whether it is housed in a subsidiary or not). A partial

rent concessions represent a lease modification.

acquirer does not recognise contingent assets acquired

periods beginning on or after 1 January 2022)

gain or loss is recognised when a transaction involves

A lessee that chooses this option will recognise any

in a business combination.

change in lease payments arising from a COVID-19-re-

assets that do not constitute a business (even if these
The amendments specify that the ‘cost of fulfilling’

assets are housed in a subsidiary).

lated rent concession in line with IFRS 16 policies for

The Group anticipates that the amendments will not

a contract comprises the ‘costs that relate directly to the

changes that do not represent a lease modification.

have significant effects on the consolidated financial

contract’. Costs that relate directly to a contract can ei-

The Group anticipates that the amendments will not

statements upon initial application.

ther be incremental costs of fulfilling that contract or an

have significant effects on the consolidated financial

allocation of other costs that relate directly to fulfilling

statements upon initial application.

The adoption of these amendments has no material
impact on the disclosures or amounts reported in these

Amendments to IAS 1 Presentation of Financial State-

consolidated financial statements.

ments – Disclosure of Accounting Policies (effective for

ii.	Standards and amendments to existing
standards not yet effective and applicable
to the Group’s financial statements

152

an investor and its associate or joint venture. The main

annual periods beginning on or after 1 January 2023)
The amendments require entities to disclose their

contracts.
Amendments to IFRS 17 Insurance Contracts – Initial
The Group anticipates that the amendments will not

Application of IFRS 17 and IFRS 9 Comparative Infor-

have significant effects on the consolidated financial

mation (effective for annual periods beginning on or

statements upon initial application.

after 1 January 2023)

material accounting policies instead of their significant
accounting policies and provide guidelines and exam-

Amendments to various standards due

It is a narrow-scope amendment to the transition re-

Several new standards and amendments to existing

ples to help entities decide which accounting policies

to “Improvements to IFRSs (cycle 2018–2020)”

quirements of IFRS 17 for entities that first apply IFRS 17

standards have not become effective as of 31 December

should be disclosed in the financial statements.

and IFRS 9 at the same time.
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The Group anticipates that the amendments will not

The Group anticipates that the amendments will not

ment). The difference between the fair value of consider-

until the day when significant influence or joint control

have significant effects on the consolidated financial

have significant effects on the consolidated financial

ation transferred as part of acquisition and the acquired

ceases to exist.

statements upon initial application as the Group com-

statements upon initial application.

net assets is recognised directly in equity (Other funds).

Amendments to IAS 12 Income Taxes – Deferred Tax

The Group does not disclose / adjust comparative data

amount of the investment in the associate or joint ven-

Amendments to IAS 1 Presentation of Financial

Related to Assets and Liabilities Arising from a Single

and the current period before the date of the trans-

ture, the book value shall decrease to zero and any loss-

Statements – Classification of Liabilities as Current or

Transaction (effective for annual periods beginning

action under joint control, subsidiaries are included

es shall stop being reported, which does not apply if the

Non-Current (effective for annual periods beginning

on or after 1 January 2023)

in consolidation only from the effective date of the

Group has incurred payables to the relevant associate or

transaction.

if it has made any payments on its behalf.

ii.

iv.

panies do not operate in the insurance sector.

If the Group’s share in losses exceeds the carrying

on or after 1 January 2023)
Under the amendments to IAS 12, an entity will not
The amendments to IAS 1 affect only the presentation of

apply the initial recognition exemption for transactions

liabilities in the statement of financial position – not the

that result in the same taxable and deductible tempo-

amount or timing of recognition of any asset, liability,

rary differences.

income or expenses, or the information that entities dis-

Subsidiaries

Subsidiaries are entities controlled by the Group. The

Non-controlling interests representing current owner-

Group controls another entity if it is exposed or entitled

ship interests granting their holders the right to a pro-

close about those items. The amendments clarify that

The Group anticipates that the amendments will not

to variable income based on its engagement in this

portionate share in the net assets of the relevant entity

the classification of liabilities as current or non-current

have significant effects on the consolidated financial

entity and it can influence this income via its power over

in the event of liquidation may be initially recognised

should be based on rights that are in existence at the

statements upon initial application.

this entity. The financial statements of subsidiaries are

either at fair value or at the proportionate part (based

included in the consolidated financial statements from

on the amount of non-controlling interest) of reported

the date of origination of control until the date of loss

amounts of identifiable net assets of the entity in which

ofcontrol (sale of the subsidiary or its dissolution).

the investment was made. The Group measures these

end of the reporting period.

3. SIGNIFICANT ACCOUNTING POLICIES

non-controlling interests using the pro-rata method.
Changes in the Group’s ownership interests that do not

Other types of non-controlling interest are valued at fair

lead to loss of control are recognised as equity transac-

value or using a method set by another IFRS standard.

tions. The carrying amounts of the Group’s ownership

A) CONSOLIDATION METHOD

charged to expenses at the time of their origination

interests and non-controlling interests are adjusted to

i.

with the exception of cases where they relate to issues

reflect changes in relative interests in subsidiaries. Any

of debt or equity securities. The transferred consider-

potential differences between the amount for which

When preparing the consolidated financial statements,

ation does not include amounts related to the settle-

non-controlling interests are adjusted and the fair value

intercompany balances and intercompany transactions

ment of historical relations. These amounts are usually

of the paid or received consideration are reflected di-

as well as all unrealised income and expenses arising

recognised in profit or loss.

rectly in equity and allocated to the Company’s owners.

therefrom are excluded.

acquisition method in line with IFRS 3 Business Com-

Any contingent consideration is measured at fair value
as of the acquisition date. If the obligation to pay contin-

iii.	Investments in entities accounted for under
the equity method

Unrealised gains from transactions with entities under

binations when control is transferred to the Group. The
consideration transferred as part of the acquisition as

gent consideration meeting the definition of a financial

well as the identified net assets and all previously held

instrument is classified as equity, then it is not remeas-

The Group’s investments in entities accounted for under

vant entity. Unrealised losses are offset in the same way

equity interests are measured at fair value (with the

ured and the settlement is recognised in equity. In

the equity method include investments in associates

as unrealised gains, but only if no impairment occurs.

exception of deferred tax liabilities). Goodwill is meas-

other cases, contingent consideration is remeasured at

and joint ventures.

ured as the excess of the amount of the consideration

fair value as of the balance sheet date and subsequent

transferred, the amount of any non-controlling interests

changes in the fair value of contingent consideration are

An associate is an enterprise in which the Group has sig-

in the acquiree and the fair value of the previously held

reported in profit or loss.

nificant influence over financial and operating policies

Accounting policies applied in the financial statements

but it has no control or joint control over these policies.

of consolidated companies were unified during consoli-

A joint venture is an arrangement where the Group is

dation and they are in line with the accounting policies

a joint-controlling party and is entitled to the net assets

used by the Parent Company.

1)

Recognition of acquisition of subsidiaries
BUSINESS COMBINATIONS

Business combinations are accounted for using the

equity interest in the acquiree, if any, less the amount of
identifiable assets acquired and liabilities assumed as of
the acquisition date.

2)	ACQUISITION OF SUBSIDIARIES UNDER JOINT
CONTROL

v.

Transactions excluded on consolidation

the equity method are offset against the relevant investments up the amount of the Group’s interest in the rele-

of this arrangement (not its assets and obligations from

154

Recognition of non-controlling interest

its liabilities).

vi.

Unification of accounting policies

vii.	Loss of subsidiaries and entities under the
equity method

Any arising goodwill is tested for impairment every year

Acquisitions under joint control refer to business combi-

and whenever there is an indication of impairment. For

nations where all combining entities and enterprises are

the purpose of impairment testing, goodwill is allocated

ultimately controlled by the same party or parties before

Investments in associates and joint ventures are rec-

to each cash-generating unit of the Group (or groups of

and after the acquisition and this control is not tempo-

ognised under the equity method. They are initially

If the Group loses control over a subsidiary, it derecognis-

cash-generating units) that are expected to benefit from

rary. IFRS 3 does not apply to acquisitions of this type.

reported at acquisition cost, which includes transac-

es the assets and liabilities of the subsidiary and all the

the synergies of the combination.

The obtained assets and liabilities are reported in carry-

tion costs. After initial recognition, the consolidated

related non-controlling interests and other components

ing amounts in which they were previously reported by

financial statements include the Group’s share in the

of equity. Any interest retained in the former subsidiary

Any gains from an advantageous purchase are imme-

the acquiree (i.e. at cost as of the date of acquisition net

overall profit or loss and other comprehensive income

in the event of loss of control is valued at fair value.

diately recognised in profit or loss. Transaction costs are

of accumulated depreciation and / or potential impair-

of the entities recognised under the equity method,
155
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D)	FINANCIAL ASSETS, FINANCIAL
LIABILITIES AND EQUITY

a credit-adjusted effective interest rate is calculated by

age exchange rate determined based on the exchange

All purchases or sales of financial assets with the regular

instrument on initial recognition.

rates valid in the reporting period.

type of acquisition are reported and recognised as of

Gains or losses from the sale of interests in subsidiaries

crowns using the exchange rate valid as of the balance

and entities under the equity method are reported in

sheet date. Income and expenses are translated from

the profit and loss when significant risks and benefits

the functional currency to Czech crowns using the aver-

related to the ownership are transferred to the buyer.
If assets and liabilities are sold via the sale of an equity

discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt

the date of conclusion of the transaction. A purchase or

The amortised cost of a financial asset is the amount at

investment in a subsidiary or an entity under the equity

Exchange rate gains and losses arising from the transla-

sale with the regular type of acquisition is a purchase or

which the financial asset is measured at initial recogni-

method, total gains or losses from the sale are reported

tion are recognised in other comprehensive income and

sale of a financial asset that requires the delivery of the

tion minus the principal repayments, plus the cumula-

under Gains / (losses) from the sale of subsidiaries and

reported in the fund from foreign currency translations

asset within a timeframe set by a regulation or market

tive amortisation using the effective interest method ad-

associates in the statement on other comprehensive

in equity. However, if the foreign entity is not a 100%

agreement.

justed for any loss allowance. The gross carrying amount

income.

subsidiary, then the relevant part of the exchange rate

B) FOREIGN CURRENCIES
i.

Foreign currency transactions

difference is reported as non-controlling interest.

C)	FINANCIAL INSTRUMENTS
– DERIVATIVES

of a financial asset is the amortised cost of a financial
All reported financial assets are subsequently remeas-

asset before adjusting for any loss allowance.

ured either at amortised cost or at fair value, depending
on their classification.

Interest income is recognised using the effective interest
method for debt instruments measured subsequently

Classification of financial assets

at amortised cost and at FVTOCI. For financial assets

Items included in the financial statements of each

Financial assets and financial liabilities are reported in

Group entity are measured using the currency of the

the Group’s statement of financial position if the Group

Debt securities that meet the following conditions are

other than purchased or originated credit-impaired financial assets, interest income is calculated by applying

primary economic environment in which the entity

becomes a party to contractual provisions concerning

measured at amortised cost:

the effective interest rate to the gross carrying amount

performs its activities (functional currency). Transactions

the instrument.

—

The financial asset is held within a business model

of a financial asset, except for financial assets that have

whose objective is to hold financial assets in order to

subsequently become credit-impaired (see below). For

collect contractual cash flows; and

financial assets that have subsequently become cred-

in foreign currencies are translated to the relevant functional currency of the Group entity using the exchange

The Group enters into derivative financial instruments

rate valid as of the date of transaction.

to manage its exposure to interest rate and foreign

—

The contractual conditions of the financial asset

it-impaired, interest income is recognised by applying

exchange rate risks, including foreign exchange forward

stipulate specific dates of cash flows generated

the effective interest rate to the amortised cost of the

Cash assets and liabilities in foreign currencies are

contracts, options and interest rate swaps. Further de-

exclusively by payments of principal and interest on

financial asset. If, in subsequent reporting periods, the

translated to the relevant functional currency of Group

tails of derivative financial instruments are disclosed in

the unpaid amount of principal.

credit risk on the credit-impaired financial instrument

entities using the exchange rate valid as of the balance

Notes 19 and 32

sheet date promulgated by the relevant national bank

improves so that the financial asset is no longer credThe Group does not have any debt instruments with

it-impaired, interest income is recognised by applying

Financial assets and financial liabilities are initially

a business model whose objective would be achieved

the effective interest rate to the gross carrying amount

measured at fair value. Transaction expenses that are

through both the collection of contractual cash flows

of the financial asset.

Non-cash assets and liabilities in foreign currencies

directly related to the acquisition or issuing of financial

and the sale of financial assets. All other financial assets

that are reported at historical costs are translated to

assets and financial liabilities (with the exception of

are subsequently remeasured at fair value through profit

For purchased or originated credit-impaired finan-

the relevant functional currency of Group entities using

financial assets and financial liabilities measured at fair

or loss (FVTPL).

cial assets, the Group recognises interest income by

the exchange rate valid as of the transaction date.

value through profit or loss) increase or decrease the

Non-cash assets and liabilities in foreign currencies

fair value on initial recognition in the corresponding

that are reported at fair value are translated to the

amount. Transaction expenses that are directly related

relevant functional currency of Group entities using

to the acquisition of financial assets and financial lia-

the exchange rate valid as of the date of determination

bilities measured at fair value through profit or loss are

The effective interest method is a method of calculating

quently improves so that the financial asset is no longer

of fair value.

reported directly to profit or loss.

the amortised cost of a debt instrument and of allocat-

credit-impaired.

based on the registered office of the company.

i.	Amortised cost and effective interest rate
method

applying the credit-adjusted effective interest rate to
the amortised cost of the financial asset from initial
recognition. The calculation does not revert to the gross
basis even if the credit risk of the financial asset subse-

ing interest income or expense over the relevant period.
Exchange rate gains and losses arising from the transla-

A derivative with a positive fair value is recognised as

tion of financial assets denominated in foreign curren-

a financial asset whereas a derivative with a negative

For financial assets other than purchased or originat-

included in the "Financial Income” (interest income

cies are described below in item d).

fair value is recognised as a financial liability. Deriva-

ed credit-impaired financial assets (i.e. assets that are

details are disclosed in Note 12).

tives are not offset in the financial statements unless

credit-impaired on initial recognition), the effective

Overview of primary exchange rates valid for the report-

the Group has both legal right and intention to offset.

interest rate is the rate that exactly discounts estimated

ing period is included in Note 32 to the financial state-

A derivative is presented as a non-current asset or

future cash receipts (including all fees and interest paid

ments – Risk Management Methods and Disclosures.

a non-current liability if the remaining maturity of

or received that form an integral part of the effective

Financial assets that do not meet the criteria for being

the instrument is more than 12 months and it is not

interest rate, transaction costs and other premiums or

measured at amortised cost are measured at FVTPL.

expected to be realised or settled within 12 months.

discounts) excluding expected credit losses, through the

Specifically:

Other derivatives are presented as current assets or

expected life of the debt instrument, or, where appro-

—	
Investments in equity instruments are classified as at

Assets and liabilities including adjustments concern-

current liabilities. The Group does not use hedge

priate, a shorter period, to the gross carrying amount of

FVTPL, unless the Group designates an equity invest-

ing goodwill and fair value arising on consolidation

accounting.

the debt instrument on initial recognition. For pur-

ment that is neither held for trading nor a contin-

chased or originated credit-impaired financial assets,

gent consideration arising from a business combi-

ii.

Translation to the presentation currency

are translated from the functional currency to Czech
156

Interest income is recognised in profit or loss and is

ii.

Financial assets at FVTPL
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v.

Definition of default

credit risk on the financial instrument has not increased

has not yet designated any equity investments as at

significantly since initial recognition, the Group meas-

FVTOCI.

ures the loss allowance for that financial instrument at

The Group considers the following as constituting an

Debt instruments that meet either the amortised

an amount equal to 12-month ECL.

event of default for internal credit risk management

The measurement of expected credit losses is a func-

purposes as historical experience indicates that finan-

tion of the probability of default, loss given default (i.e.

cost criteria or the FVTOCI criteria may be designated as at FVTPL upon initial recognition if such

Lifetime ECL represents the expected credit losses

cial assets that meet either of the following criteria are

the magnitude of the loss if there is a default) and the

designation eliminates or significantly reduces

that will result from all possible default events over

generally not recoverable:

exposure at default. The assessment of the probability of

a measurement or recognition inconsistency (so-

the expected life of a financial instrument. In contrast,

—	
when there is a breach of financial covenants by

default and loss given default is based on historical data.

called ‘accounting mismatch’) that would arise from

12-month ECL represents the portion of lifetime ECL

measuring assets or liabilities or recognising the

that is expected to result from default events on a finan-

gains and losses on them on different bases. The

cial instrument that are possible within 12 months after

ternal sources indicates that the debtor is unlikely to

Group has not designated any debt instruments as

the reporting date.

pay its creditors, including the Group, in full (without

FVTPL.

iv.

the debtor; or
—	
information developed internally or obtained from ex-

taking into account any collateral held by the Group).

Significant increase in credit risk

Financial assets at FVTPL are measured at fair value at

As for the exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the
reporting date.
For financial assets, the expected credit loss is estimated
as the difference between all contractual cash flows that

Irrespective of the above analysis, the Group considers

are due to the Group in accordance with the contract

the end of each reporting period, with any fair value

In assessing whether the credit risk on a financial instru-

that default has occurred when a financial asset is more

and all the cash flows that the Group expects to receive,

gains or losses recognised in profit or loss. The net gain

ment has increased significantly since initial recognition,

than 90 days past due.

discounted at the original effective interest rate. For

or loss recognised in profit or loss includes any dividend

the Group compares the risk of a default occurring on

or interest earned on the financial asset and is included

the financial instrument at the reporting date with the

in the ‘other gains and losses’ line item (Note 12). Fair val-

risk of a default occurring on the financial instrument

ue is determined in the manner described in Note 4.

at the date of initial recognition. In making this assess-

A financial asset is credit-impaired when one or more

ment, the Group considers both quantitative and qual-

events that have a detrimental impact on the estimated

itative information that is reasonable and supportable,

future cash flows of that financial asset have occurred.

If the Group has measured the loss allowance for

including historical experience and forward-looking

Evidence that a financial asset is credit-impaired

a financial instrument at an amount equal to lifetime

information that is available without undue cost or effort.

includes observable data about the following events:

ECL in the previous reporting period, but determines

iii.

Foreign exchange gains and losses

The carrying amount of financial assets that are de-

vi.

Credit-impaired financial assets

a lease receivable, the cash flows used for determining
the expected credit losses is consistent with the cash
flows used in measuring the lease receivable in accord-

nominated in a foreign currency is determined in that

ance with IFRS 16 Leases.

at the current reporting date that the conditions for

foreign currency and translated at the spot rate at the

In particular, the following information is taken into

end of each reporting period, exchange differences are

account when assessing whether credit risk has

recognised in profit or loss in the ‘Financial income’ or

increased significantly since initial recognition:

‘Financial expenses’ line item (Note 12).

—	
an actual or expected significant deterioration in
the financial instrument’s external (if available) or

Impairment of financial assets

a)	a significant financial difficulty of the issuer or the
borrower;
b)	a breach of contract, such as a default or past due
event (see (ii) above);

lifetime ECL are no longer met, the Group measures the
loss allowance at an amount equal to 12-month ECL at
the current reporting date, except for assets for which
a simplified approach was used.

c)	the lender(s) of the borrower, for economic or contrac-

internal credit rating;

tual reasons relating to the borrower’s financial difficul-

The Group recognises an impairment gain or loss in

significant deterioration in external market indica-

ty, having granted to the borrower a concession(s) that

profit or loss for all financial instruments with a corre-

The Group recognises a loss allowance for expected

tors of credit risk for a particular financial instru-

the lender(s) would not otherwise consider;

sponding adjustment to their carrying amount through

credit losses on investments in debt instruments that

ment, e.g. a significant increase in the credit spread,

are measured at amortised cost, lease receivables and

the credit default swap prices for the debtor, or the

contract assets, as well as on financial guarantee con-

extent to which the fair value of a financial asset has

tracts. The amount of expected credit losses is updated

been less than its amortised cost;

—

at each reporting date to reflect changes in credit risk
since the initial recognition of the respective financial

Irrespective of the outcome of the above assessment,

instrument.

the Group presumes that the credit risk on a financial

d)	it is becoming probable that the borrower will enter

a loss allowance account.

bankruptcy or other financial reorganisation; or
e)	the disappearance of an active market for that financial asset because of financial difficulties.

vii. Write-off policy

A detailed description of the expected credit loss
methodology is provided in the section on financial risk
management, refer to Note 32.

ix.	Derecognition of financial assets

asset has increased significantly since initial recognition

The Group writes off a financial asset when there is

The Group always recognises lifetime ECL for trade

when contractual payments are more than 90 days past

information indicating that the debtor is in severe

The Group derecognises a financial asset only when

receivables, contract assets and lease receivables. The

due, unless the Group has reasonable and supportable

financial difficulty and there is no realistic prospect of

the contractual rights to the cash flows from the asset

expected credit losses on these financial assets are

information that demonstrates otherwise.

recovery, e.g. when the debtor has been placed under

expire, or when it transfers the financial asset and sub-

liquidation or has entered into bankruptcy proceedings,

stantially all the risks and rewards of ownership of the

estimated using loss allowance matrix based on the
Group’s historical experience with credit loss using fac-

The Group regularly monitors the effectiveness of

or in the case of trade receivables, when the amounts

asset to another entity. If the Group neither transfers nor

tors that are specific to the debtors based on geograph-

the criteria used to identify whether there has been

are over two years past due, whichever occurs sooner.

retains substantially all the risks and rewards of owner-

ic rating and aging of receivables.

a significant increase in credit risk and revises them as

Financial assets written off may still be subject to en-

ship and continues to control the transferred asset, the

appropriate to ensure that the criteria are capable of

forcement activities under the Group’s recovery proce-

Group recognises its retained interest in the asset and

For all other financial instruments, the Group recognises

identifying a significant increase in credit risk before the

dures, taking into account legal advice where appropri-

an associated liability for amounts it may have to pay. If

lifetime ECL when there has been a significant increase

amount becomes past due.

ate. Any recoveries made are recognised in profit or loss

the Group retains substantially all the risks and rewards

(the ‘Financial expenses’ line item).

of ownership of a transferred financial asset, the Group

in credit risk since initial recognition. However, if the
158

viii.	Measurement and recognition of expected
credit losses

nation as at FVTOCI on initial recognition (the Group
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continues to recognise the financial asset and also

A financial liability is classified as held for trading if:

Fair value is determined in the manner described

When the Group exchanges with the existing lender

recognises a collateralised borrowing for the proceeds

—

in Note 4.

one debt instrument into another one with the sub-

received.

it has been acquired principally for the purpose of
repurchasing it in the near term; or

—

Financial liabilities measured subsequently

ed for as an extinguishment of the original financial

On derecognition of a financial asset measured at amor-

tified financial instruments that the Group manages

at amortised cost

liability and the recognition of a new financial liability.

tised cost, the difference between the asset’s carrying

together and has a recent actual pattern of short-

amount and the sum of the consideration received and
receivable is recognised in profit or loss.

—

Financial liabilities and equity
Classification as debt or equity

Similarly, the Group accounts for substantial modifica-

term profit-taking; or

Financial liabilities that are not (i) contingent consider-

tion of terms of an existing liability or part of it as

it is a derivative, except for a derivative that is a finan-

ation of an acquirer in a business combination, (ii) held-

an extinguishment of the original financial liability

cial guarantee contract or a designated and effective

for-trading, or (iii) designated as at FVTPL, are measured

and the recognition of a new liability. It is assumed

hedging instrument.

subsequently at amortised cost using the effective

that the terms are substantially different if the dis-

interest method.

counted present value of the cash flows under the

A financial liability other than a financial liability held

new terms, including any fees paid net of any fees

for trading or contingent consideration of an acquirer in

The effective interest method is a method of calculat-

received and discounted using the original effective

Debt and equity instruments are classified as either

a business combination may be designated as at FVTPL

ing the amortised cost of a financial liability and of al-

rate is at least 10 per cent different from the discount-

financial liabilities or as equity in accordance with the

upon initial recognition if:

locating interest expense over the relevant period. The

ed present value of the remaining cash flows of the

substance of the contractual arrangements and the

—

such designation eliminates or significantly reduces

effective interest rate is the rate that exactly discounts

original financial liability. If the modification is not

definitions of a financial liability and an equity instru-

a measurement or recognition inconsistency that

estimated future cash payments (including all fees and

substantial, the difference between: (1) the carrying

ment.

would otherwise arise; or

points paid or received that form an integral part of

amount of the liability before the modification; and (2)

the financial liability forms part of a group of finan-

the effective interest rate, transaction costs and other

the present value of the cash flows after modification

cial assets or financial liabilities or both, which is

premiums or discounts) through the expected life of

should be recognised in profit or loss as the modifica-

managed and its performance is evaluated on a fair

the financial liability, or (where appropriate) a shorter

tion gain or loss within ‘financial income’ or ‘financial

An equity instrument is any contract that evidences

value basis, in accordance with the Group’s docu-

period, to the amortised cost of a financial liability.

expenses’ (12).

a residual interest in the assets of an entity after deduct-

mented risk management or investment strategy,

ing all of its liabilities. Equity instruments issued by the

and information about the grouping is provided

Foreign exchange gains and losses

Group are recognised at the proceeds received, net of

internally on that basis; or

E) CASH AND CASH EQUIVALENTS

it forms part of a contract containing one or more

For financial liabilities that are denominated in a for-

Cash and cash equivalents include cash on hand, cash

embedded derivatives, and IFRS 9 permits the entire

eign currency and are measured at amortised cost at

at bank and short-term highly liquid investments with

combined contract to be designated as at FVTPL.

the end of each reporting period, the foreign exchange

an original maturity of three months or less.

—
Equity instruments

direct issue costs.
Repurchase of the Company’s own equity instruments is

—

recognised and deducted directly in equity. No gain or

gains and losses are determined based on the amor-

F)

INVENTORIES

loss is recognised in profit or loss on the purchase, sale,

Financial liabilities at FVTPL are measured at fair value,

tised cost of the instruments. These foreign exchange

issue or cancellation of the Group’s own equity.

with any gains or losses arising on changes in fair value

gains and losses are recognised in the ‘financial income,

recognised in profit or loss to the extent that they are

financial expenses’ line item in profit or loss (Note 12)

Inventories are stated at the lower of cost and net re-

not part of a designated hedging relationship (see Hedge

for financial liabilities that are not part of a designated

alisable value. Net realisable value represents the esti-

accounting policy). The net gain or loss recognised

hedging relationship.

mated selling price as part of normal business activities

Financial liabilities
All financial liabilities are measured subsequently at

in profit or loss incorporates any interest paid on the

amortised cost using the effective interest method or at

financial liability and is included in the ‘expenses from

The fair value of financial liabilities denominated in a for-

FVTPL.

financial instruments’ line item (Note 12) in profit or loss.

eign currency is determined in that foreign currency

Purchased inventories and inventories in transit are

and translated at the spot rate at the end of the report-

initially recognised at cost. Cost comprises the purchase

less all estimated costs of completion and costs of sale.

However, financial liabilities that arise when a transfer

However, for financial liabilities that are designated as

ing period. For financial liabilities that are measured

price and other costs directly related to the acquisi-

of a financial asset does not qualify for derecognition

at FVTPL, the amount of change in the fair value of the

as at FVTPL, the foreign exchange component forms

tion of inventories and bringing the inventories to their

or when the continuing involvement approach applies,

financial liability that is attributable to changes in the

part of the fair value gains or losses and is recognised in

present location and condition. Inventories of a similar

and financial guarantee contracts issued by the Group,

credit risk of that liability is recognised in other compre-

profit or loss for financial liabilities that are not part of

nature are valued using the weighted average cost

are measured in accordance with the specific account-

hensive income, unless the recognition of the effects

a designated hedging relationship.

method.

ing policies set out below.

of changes in the liability’s credit risk in other compreDerecognition of financial liabilities

Internally produced inventories and work in progress

hensive income would create or enlarge an accounting
Financial liabilities at FVTPL

160

stantially different terms, such exchange is account-

on initial recognition it is part of a portfolio of iden-

mismatch in profit or loss. The remaining amount of

is initially recognised at production costs. Production

change in the fair value of liability is recognised in profit

The Group derecognises financial liabilities when, and

costs include direct costs (direct material, direct

Financial liabilities are classified as at FVTPL when the

or loss. Changes in fair value attributable to a financial

only when, the Group’s obligations are discharged,

salaries and other direct costs) and the portion of

financial liability is (i) contingent consideration of an

liability’s credit risk that are recognised in other com-

cancelled or have expired. The difference between the

overheads that may be directly attributed to the

acquirer in a business combination, (ii) held for trading

prehensive income are not subsequently reclassified to

carrying amount of the financial liability derecognised

production of inventories (production overheads).

or (iii) it is designated as at FVTPL.

profit or loss; instead, they are transferred to retained

and the consideration paid and payable is recognised in

This valuation is adjusted to net realisable value if it is

earnings upon derecognition of the financial liability.

profit or loss.

lower than production costs.

161
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G) CONTRACT ASSETS AND LIABILITIES

ii.

Construction contracts in progress are stated at ex-

Refer to Note P) Leases.

penses plus gains recognised as of the relevant date,
less continuously issued invoices and recognised losses.

iii.

Right-of-use assets

ii.

Subsequent costs

Research and development

—

Software

Expenses of research activities performed to gain new

—

Concession, licence

scientific or technical findings and knowledge are rec-

—

Other intangible assets

3–4 years
3–25 years
3–5 years

ognised to profit or loss.

Expenses include all the expenses directly related to the

The method of amortisation, the useful life and the re-

specific project and the proportionate part of fixed and

Subsequent costs are capitalised only if it is probable

Development activities include a plan or design of im-

sidual values are reassessed at the end of any reporting

variable overhead costs incurred within normal operat-

that certain items of property, plant and equipment will

plementation of new or substantially improved products

period and adjusted as required.

ing capacity.

give rise to future economic benefits for the Group and

or processes. Development costs are only capitalised

that the relevant costs can be reliably measured. All oth-

if they are reliably measurable, the relevant product or

Contract assets represent the Group’s right to complet-

er expenses including costs of everyday maintenance of

process is technically or economically realisable, gaining

ed but unbilled work pursuant to contracts with cus-

property, plant and equipment are reported directly in

of a future economic benefit is probable and the Group

Investment property is property held by the Group to

tomers at the selling price net of prepayments received.

profit and loss.

intends to complete the development and use or sell

earn rentals or for capital appreciation or for both of

the resulting assets and has sufficient sources to do so.

these purposes rather than for sale as part of regular

Otherwise, the costs are recognised in profit or loss in

business activities or for use in the production or deliv-

the actual amount. Subsequent to initial recognition,

ery of goods or services or for administrative purposes.

A contract asset becomes a receivable at the moment
of acquisition of an unconditional right to payment,

iv.

Depreciation

which arises by invoicing.

J)

INVESTMENT PROPERTY

Depreciation is determined in order to write off the

development costs are reported at cost less accumulat-

A contract liability is related to received prepayments

cost of buildings and equipment (after deducting the

ed amortisation and accumulated impairment losses.

or continuous invoicing for performance arising from

anticipated residual values) to expenses. Depreciation

contracts with customers where income is recognised

charges of buildings and equipment are charged to the

on an ongoing basis. Contract liabilities are reported as

profit and loss account on a straight-line basis over the

sales at the time of fulfilment of the contract liability.

anticipated useful life. Land is not depreciated. Leased

Software and other intangible assets acquired by the

assets are depreciated over the shorter of the lease

Group with a definite useful life are recognised at cost

Property under construction or adjusted for its future

term and the estimated useful life (if it is not reasonably

less accumulated amortisation (refer to below) and

use as investment property is recognised as investment

certain that the Group will obtain the ownership right to

impairment losses.

property under construction.

H) PROPERTY, PLANT AND EQUIPMENT
i.

Owned assets

iii.

Software and other intangible assets

Property investment is measured initially at cost and
subsequently, it is re-measured to fair value (refer to
Note 4 – Fair value determination). Any changes in fair
values are recognised in profit or loss.

the asset by the end of the lease term).
Intangible assets under construction or intangible assets

Only if a change is made in the manner of use of the

Items of plant and equipment are reported at cost less

The estimated useful life of buildings and equipment

with an indefinite useful life are not amortised and are

property and the property is reclassified to inventory or

accumulated depreciation (see below) and accumulat-

is as follows:

tested for impairment on an annual basis. The useful

property used by the owner, the fair value of the proper-

ed losses from impairment. Property items are reported

—

Buildings and structures

life is reassessed at the end of each period in order to

ty at the re-classification date is used as the deemed ac-

at cost less accumulated impairment losses.

—

Machinery and equipment

3–20 years

determine whether the events and circumstances that

quisition cost for the purposes of subsequent reporting.

2–20 years

have occurred indicate that the useful life continues to

—	Fixtures and other items

20–60 years

Cost includes expenses that can be directly attributed to

be indefinite.

Gains or losses on investment property disposal (defined

the acquisition of the asset. Cost of internally produced

Depreciation methods, useful lives and residual values

assets includes the cost of material and direct wages,

are reviewed every year as of the balance sheet date. For

all other costs directly related to bringing the asset to

companies acquired under IFRS 3 where purchase price

a functional condition for the intended use and cap-

allocation is performed, useful life is re-evaluated based

Acquired trademarks are recognised at historic costs. In

italised borrowing costs (refer to Note 3 R) – Financial

on the process of purchase price allocation.

case of indefinite useful life, trademarks are tested for

The method of accounting for income from rentals of

impairment annually or whenever there is any indica-

investment property is described in Note 3 Q) – Revenues.

income and expenses). Cost also includes the cost of
dismantling and removal of individual items and bringing the location to the original condition if the Group has
committed to dismantling and removing the item or to

I)

INTANGIBLE ASSETS

i.

Goodwill and a bargain purchase gain

bring the location to the original condition.
Goodwill and bargain purchase gain arising from
If an item of property, plant and equipment consists of

iv.

Trademarks

as the difference between the net proceeds from disposal and the carrying amount of the item) are recognised in profit or loss.

tion that impairment occurred. Trademarks are measures at purchase cost less accumulated impairment
losses.

v.

Amortisation

business combinations are described in Note 3 A) i. (1).

parts having different useful lives, then these individual

K)	NON-CURRENT ASSETS HELD FOR SALE
AND DISPOSAL GROUPS OF ASSETS
AND LIABILITIES
Non-current assets or disposal groups including assets

Amortisation is determined to charge the purchase cost

and liabilities the amount of which is expected to be

parts are recognised as independent items (primary

With respect to associates and joint ventures, the

of intangible assets (less the expected residual value)

recovered by a sale transaction rather than through

components) of property, plant and equipment.

carrying amount of goodwill is included in the carrying

to expenses. Intangible assets except for goodwill and

continuing use are classified as held for sale. Immedi-

amount of the investment and tested for impairment if

trademarks with indefinite useful lives are charged to

ately before their classification as assets held for sale

there are indicators of investment impairment.

profit or loss on a straight-line basis over their estimated

the assets (and any assets and liabilities in a disposal

and equipment are determined by comparing the in-

useful lives, starting from the date on which the asset is

group) are remeasured in line with the Group’s relevant

come from disposal and the carrying amount of the prop-

put to use.

accounting policies. Subsequently, at the initial classi-

Gains or losses from disposal of an item of property, plant

erty, plant and equipment and reported in profit or loss.
162

The expected useful life of intangible assets is as follows:

fication as assets held for sale the non-current assets
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M)	IMPAIRMENT OF NON-FINANCIAL
ASSETS

mate, the calculation of the expected value is used un-

The Group reports leased assets as right-of-use; in the

carrying amount or the fair value less the cost of sale.

der which weight is assigned to possible consequences

statement of financial position, they are presented un-

identified based on a legal analysis depending on

der Property, plant and equipment. As of 31 December

As soon as intangible assets and property, plant and

The carrying amount of the Group’s assets, excluding

relevant probabilities or the most probable single result

2021, the Group did not identify any rights of use that

equipment are classified as assets held for sale, they are

inventories (refer to Note 3 J) – Inventory), investment

adjusted by risk and insecurity as required is applied.

would meet the definition of investment property. The

no longer amortised / depreciated and investments in

property (refer to Note 3 J) Investment Property) and

associates and joint ventures are not measured using

deferred tax liabilities (refer to Note 3 S) – Income taxa-

the equity method.

tion), is reviewed as of the balance sheet date in order to

and disposal groups are recognised at the lower of the

iii.

Onerous contracts

related lease liabilities are presented in the statement of
financial position under Long-term loans and borrowings (part of them is due in more than 12 months from

determine if there are any objective reasons for im-

A provision for onerous contracts is created if the ex-

the date of the financial statements) and Short-term

Any impairment loss of a disposal group is first allocated

pairment. If there are no such reasons, the recoverable

pected benefits expected to be gained by the Group

loans and borrowings (part of them is due in less than

to goodwill and subsequently proportionately allocated

amount of the asset is estimated. For goodwill, intangi-

from a certain contract are lower than the unavoidable

12 months from the date of the financial statements).

to the remaining assets and liabilities. Loss is not allocat-

ble assets under construction and indefinite useful life,

costs of meeting the obligations under the contract.

Lease liabilities are measured at the present value of

ed to inventory, financial assets, deferred tax liabilities

the recoverable amount is estimated at least once in the

The provision is measured at the present value of the

outstanding lease payments. The implicit interest rate,

and investment property that continue to be measured

period, always at the same time..

expected costs to terminate the contract or the value

if known, is used for discounting, in other cases, the

of expected net expenses of continuing the contract

lessee’s incremental borrowing rate is used. Lease pay-

if lower. Before creating the provision, the Group must

ments entering into the measurement of lease liabilities

recognise all impairment losses relating to the contract.

include:

in line with the Group’s accounting policies.
Impairment loss at the initial classification as held

N) PROVISIONS

for sale is included in profit or loss. The same applies

A provision is recognised in the Statement on Financial

to profit or loss from subsequent revaluation. Profits

Position if the Group has a present obligation (legal or

exceeding the accumulated impairment loss are not

constructive) as a result of a past event, it is probable

reported.

that the settlement of the obligation will require an out-

Short-term employee benefits are recognised in profit

flow of economic benefits and a reliable estimate can

or loss when the relevant service is provided. The liability

be made of the amount of the obligation.

is recognised in the amount of the expected expense

Any impairment gain or loss at revaluation of non-current assets (or disposal groups) classified as held for sale

O) EMPLOYEE BENEFITS

—

Fixed lease payments determined in the contract
adjusted for any latest known inflation index / benchmark interest rate, less any lease incentives;

—

The amount of the expected payment for the minimum residual value guarantee, if indicated in the
lease contract;

if the Group has a present legal or contractual obliga-

—

The price of the call option if the Group expects its use;

—

The fine for the early termination of the contract if

if the definition of discontinued operations is not com-

Provisions are recognised in the expected amount of

tion to pay the amount in connection with the services

plied with is reported in profit or loss as profit or loss on

settlement. Significant non-current liabilities are recog-

provided by an employee in the past and the obligation

the Group expects its payment and the lease term

continued operation.

nised as liabilities at the present value of the expected

may be reliably estimated.

for the measurement of the lease liability is reduced.

L)

DISCONTINUED OPERATIONS

settlement. If the impact of discount is significant, they
are recognised using a discount rate reflecting the
present market expectation and specific risks of the

Discontinued operations are part of the Group’s busi-

obligation. Regular release of discount is recognised in

ness activities the transactions and cash flows of which

profit or loss as part of financial expenses.

are clearly separable from other business activities of

P) LEASES

In the measurement of the lease liability or right of use,

i.

dependent on variables other than the index / bench-

Group as the lessee

the Group does not include variable lease payments
mark interest rate or incidental payments related to

At the beginning of the lease, the Group assesses

the lease (e.g. energy). These costs are recognised in the

the Group and which:

Impacts of changes in exchange rates, inflation rate and

whether the contract is or contains a lease defined as

statement of comprehensive income under Services in

—

Represent a separate operating segment,

other factors are recognised in profit or loss as operating

a contract or part of a contract which gives the right

the period to which they belong.

—

Are part of a segment to be sold or discontinued by

income or expense. Changes in estimates of provision

of use of the identified asset for a specified period in

the Group.

amounts may predominantly result from differences

exchange for consideration.

from originally estimated expenses or a changed date of

The measurement of lease liabilities is subsequently
increased by accrued interest using the effective interest

The Group classifies the activity as discontinued as of an

settlement or a changed scope of the relevant obliga-

The Group decided to use the IFRS 16’s option not to

rate method and reduced by the repayment of lease

earlier date, i.e. as of the date of disposal or the date on

tion. Changes in estimates are generally recognised in

voluntarily apply this standard to intangible assets to

liabilities.

which the criteria for classification as held for sale are met.

profit or loss as of the date of the change in the esti-

which the Group applies IAS 38 Intangible assets.

mate (refer to below).
At the moment of classification of business activities as
discontinued, the figures in the Statement on Com-

i.

Warranties

presented as if these activities were discontinued from

Provisions for warranty repairs are determined for indi-

the very beginning of the comparative period.

vidual projects depending on the expected expenses
that are determined based on historic experience.

periods.

The Group decided to apply the exception and not to

right of use in the following cases:

report in the balance sheet:

—

—

prehensive Income for comparative periods are newly

No activities were discontinued during the specified

The Group remeasures the lease liability and the related

ii.

Provisions for litigations and disputes

Leases of low-value assets, i.e. assets at cost less than
CZK 100 thousand, or EUR 4 thousand; and

—

bility to terminate or extend lease, has changed;
—

Short-term leases, where the lease term terminates

Lease payments have changed due to an index or
rate change, the estimate of the guaranteed residual

in 12 months or less from the inception of lease.

value has changed;
—

The costs of lease of low-value assets and short-term

The lease term, the estimate of the use of the possi-

The lease contract has changed in a manner that is
not considered a new contract.

leases should be recognised in expenses on an ongoing
Settlement of a legal dispute represents a specific
potential obligation. In order to determine the best esti164

basis in the period to which they belong.

The Group did not make any significant adjustment to
the lease liability during 2021.
165
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At the inception of the lease, the rights of use are
measured at the value of the related lease liability,
which is increased by the prepaid lease payments

Q) REVENUE RECOGNITION

percentage of completion method. The percentage of

i.

incurred under the contract to the total estimated costs.

Financial expenses include interest expenses on loans,

Management believes that this input method is an

borrowings, contractual obligations and leases, release

Revenue from contracts with customers

at the beginning of the lease, the direct costs asso-

Financial expenses

ciated with the conclusion of the lease contract and

The Group applies a five-step model to determine when

appropriate indicator of progress towards fully meet-

of a discount from provisions, exchange rate losses,

decreased by any incentives received. In the event

and to what extent revenue should be recognised.

ing these performance obligations. Only in exceptional

changes in fair value of financial assets in fair value

that the Group is obliged to pay the costs at the

Revenue is recognised when the Group transfers control

cases is the percentage of completion measured by the

through profit or loss, costs of fees and commissions

end of the lease (e.g. the obligation to restore the

of the goods and services to its customers and in the

output method. If it is probable that total costs will ex-

of payment transactions and guarantees, impairment

asset to its original state), the provision for such costs

amount of the expected consideration. Following the

ceed total revenues, the loss is recognised immediately

losses recognised for financial assets and loss and im-

should be recognised at the beginning of the lease

fulfilment of specific requirements, revenue is reported

in the financial statements.

pairment losses on contingent payments recognised as

in accordance with IAS 37. The costs associated with

either over time or at a point in time when control of

the leased asset increase the purchase cost of the

goods or services is transferred. The Group enters into

For contracts where none of the requirements for reve-

right of use.

contracts with customers for different supplies and

nue recognition over time are met, the Group recognis-

under different conditions, which is why it proceeded to

es revenue at a point in time when control is transferred.

assess the contracts individually.

Until the transfer of control, the Group recognises

The income taxation includes tax payable and deferred

contract costs as work in progress.

tax. Income tax is recognised in the Statement of Com-

Since the commencement of the lease, rights of use
have been amortised into costs for the estimated life of
the given asset or over the lease term, if shorter. If the

Information on the method of accounting of revenues

Group expects to repurchase the leased asset at the

under IFRS 15 for individual types of transactions is pro-

end of the lease, the right of use is amortised for the

vided in Note 6 Revenues. The main areas considered by

period of the estimated use. Rights of use are tested for

the Group in applying IFRS 15 are the following:

permanent impairment under IAS 36.

ii.

Group as the lessor

a)	Identification of the contract, identification of the
performance obligations

Lessors classify leases as operating leases or finance

The Group assesses performance obligations for all

leases.

contracts in detail. The Group’s contracts often involve
several performance obligations. If the Group provides

financial liabilities.

S)

INCOME TAXATION

prehensive Income, which does not apply to tax related
d) Classification within the balance sheet

to a business combination or items recognised directly
in equity or other comprehensive income.

Balances in the balance sheet resulting from amendments under IFRS 15 are reported as a contract as-

Tax payable includes a tax estimate (tax liability or tax

set and a contract liability, or as inventory of work in

asset) calculated from taxable income or loss for the

progress in the event that no revenue is recognised over

current period using the tax rates effective as of the bal-

time. Provisions for loss-making contracts are reported

ance sheet date and all adjustments to the tax payable

under Provisions.

relating to prior periods.

ii.

Deferred tax is calculated using the balance sheet

Income from the lease of investment property

Leases in which the Group transfers substantially all

customers with a service of significant integration of

the risks and rewards incidental to ownership to the

these performance obligations, it considers these partial

Income from the lease of investment property is rec-

accounting values of assets and liabilities in the balance

lessee shall be classified as a finance lease. In the case of

performance obligations to be part of one main perfor-

ognised in the Statement of Comprehensive Income

sheet and their amounts for tax purposes. No deferred

a finance lease, the Group reports an asset equal to the

mance obligation.

on a straight-line basis over the lease period. Granted

tax is recognised for the following temporary differenc-

incentives are recognised as part of the total income

es: temporary differences on the initial recognition of as-

from the lease over the lease period.

sets or liabilities that is not a business combination and

net investment in the lease. Lease payments are divided
into accrued interest and payment reducing the residu-

b) Significant financing component

method based on temporary differences between the

al value of the leased asset. Accrued interest is assigned

has no impact on the accounting or tax income or loss.

to each period throughout the lease term so that the

For long-term prepayments, the Group recognises inter-

Income from the lease of other assets is recognised as

Deferred tax liabilities are recognised for taxable tempo-

result is a constant periodic interest rate on the balance

est expense on received prepayments, which are reflect-

other income.

rary differences arising from investments in subsidiaries

of the lease liability.

ed in the reported contract price if these prepayments
are considered a significant financing component in

Rental from operating leases in which substantially

accordance with IFRS 15.

not all the risks and rewards incidental to ownership

R) FINANCIAL INCOME AND EXPENSES
i.

Financial income

and associates and interests in joint ventures, except
to the extent when the Company is able to control the
reversal of the temporary difference and in the scope in
which it is probable that the temporary difference will

are transferred, is reported on a straight-line basis

The Group used a practical expedient and does not ac-

in the statement of comprehensive income over the

count for the financing component if the expected time

Financial income includes interest income from provid-

lease term.

between the delivery and payment at the time of origina-

ed funds, income from dividends, changes in fair values

tion of the contractual relationship is less than 12 months.

of financial assets in fair value through profit or loss, ex-

The amount of deferred tax is based on the assumed

change rate gains and sales of investments in securities.

use or settlement of temporary differences using the tax

If the Group subleases leased assets, it accounts for the
sublease as a separate contract and assesses whether it
right of use.

not be reversed in the foreseeable future. Deferred tax is

c) Revenue recognition period

is a finance or operating lease in relation to the related

not recognised at the initial recognition of goodwill.

rates effective or substantially enacted as of the balance
Interest income is recognised on an accrual basis in

In the case of contracts with customers, where the

the Statement of Comprehensive Income using the

sheet date.

Group has a legally enforceable right to payment,

effective rate method. Income from dividends is recog-

Tax liabilities and assets arising from deferred tax are

During 2021, the Group did not identify any finance

the Group recognises revenues from these contracts

nised in the Statement of Comprehensive Income as of

offset if there is an enforceable right for offsetting of due

lease contracts where it would act as the lessor and

over time. For these contracts, sales and expenses are

the date of establishment of the Group’s right for the

tax assets and liabilities and if they relate to the income

operating lease income is insignificant.

recognised taking into account the progress of the

receipt of the relevant payment.

tax imposed on the same taxable entity by the same

contractual activity at the balance sheet date using the
166

ii.

completion is usually calculated as the ratio of the costs

tax authority or on different taxable entities with the
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V)	CHANGES IN THE REPORTING OF
BALANCE SHEET ITEMS AND THEIR
CONTENT COMPARED WITH THE
PREVIOUS REPORTING PERIOD

4. FAIR VALUE MEASUREMENT

which outstanding tax losses, tax reliefs and tax-deduct-

As of 1 January 2021, the Group changed the method of

and non-financial assets and liabilities.

ible temporary differences may be applied. Deferred

reporting prepayments related to the performance of its

tax liabilities are decreased to the extent to which it is

production orders as follows. Initially, the Group report-

Fair values include various levels of fair value hierarchy

transaction costs. If no quoted market price is available,

probable that the relating tax relief will be applied.

ed all prepayments made as long-term /

based on the input used in valuation as follows:

the management estimates the fair value of the given

short-term prepayments made. Starting from this

—

Level 1 fair value measurements are derived from

instrument using price models or techniques based on

reporting period, the Company now distinguishes

prices listed (unadjusted) on active markets for iden-

discounted cash flows.

prepayments as:

tical assets or liabilities;

intention to settle the due tax assets and liabilities on
a net basis.
A deferred tax liability is only recognised if it is probable that a future taxable profit will be available against

T)

DIVIDENDS

A number of accounting procedures and disclosures of
the Group require determining a fair value of financial

of profit to shareholders after the approval of the

Level 2 fair value measurements are derived from

If techniques based on discounted cash flows are

inputs other than the listed prices included in Level

applied, the estimated future cash flows are based

portion of the total cost of performance for which

1 that are either directly (i.e. as prices) or indirectly

on best estimates made by the management, and

performance is probable and is the expected per-

(i.e. derived from prices) observable in respect of the

a market-based rate as of the balance sheet date for

formance of the acquisition or creation of inventory

asset or liability; and

an instrument with similar conditions is used as the

Level 3 fair value measurements are derived from

discount rate. If price models are used, inputs are based
on market rates as of the balance sheet date.

(1) prepayments that represent a separate (partial)

payment by the Company’s shareholders.

U) GOVERNMENT GRANTS

(particularly work in progress, semi-finished and

—

The Group recognises government grants provided

finished goods); prepayments made in this manner

measurement techniques including inputs for the

in order to compensate the costs incurred in other

as part of Inventory and

asset or liability that is not based on identifiable

operating income on a systematic basis and in line with

market information (unobservable inputs).

how related costs are incurred. If there are doubts about

The fair value is based on their quoted market price
as of the balance sheet date with no deduction of

—

Dividends are recognised in equity as distribution

B) NON-DERIVATIVE FINANCIAL ASSETS

(2) prepayments where it is uncertain whether the ad-

The fair value of trade receivables and other receivables,
except for contract assets but including receivables from

compliance and if there is a risk that a grant will be

vance will be met or recovered; such prepayments

If the inputs used to measure an asset or liability at fair

services provided based on a concession, is estimated as

subsequently returned, the Group recognises a liability

continue to be reported as long-term / short-term

value may be classified within various levels of the fair

the present value of future cash flows discounted using

in the amount of the funds received.

prepayments made. The change does not affect the

value hierarchy, the fair value measurement as a whole

the interest rate as of the balance sheet date.

recognition of prepayments made for the acquisi-

is classified within the same level of the fair value

tion of fixed assets.

hierarchy as the lowest level input that is material with

The fair value of trade receivables, other receivables and

respect to the entire measurement.

investments reported at amortised cost is only determined for the disclosure purposes.

The Group reports transfers between the levels of fair
od in which the change occurred.

C) NON-DERIVATIVE FINANCIAL
LIABILITIES

A) INVESTMENT PROPERTY

The fair value determined in order to be disclosed is

following adjustments to selected items in the balance sheet and cash flow statement for the prior period, which it

Fair values of investment property are determined by

principals and interest discounted by a default interest

presents as the comparable period figures in these financial statements.

an independent expert. The results are reviewed by

rate as of the balance sheet date. For leases, the default

the Group’s management. The fair value is estimated

interest rate is determined as the rate stated by the

based on the current prices on the active market of

lessor in the contractual documentation. If this rate is

similar real estate in the same location and in the same

not available, the lessee’s incremental borrowing rate;

condition or (if there is no comparable property) under

the average incremental rate is determined for the

the generally applied valuation methods which include

Group for 2021 at 3.56% for lease contracts in CZK and

the aggregated sum of estimated cash flows expected

3.88% for lease contracts in EUR, applies.

value hierarchy always at the end of the reporting peri-

As a result of the above change and in order to present comparable figures more fairly, the Group has made the

Balance Sheet - Assets
CZK thousand

New version of statements

Original version of statements

31 December 2020

1 January 2020

31 December 2020

1 January 2020

Long-term prepayments made and accruals

25,742

40,076

296,956

257,514

Short-term prepayments made and accruals

833,001

781,596

915,050

1,274,788

6,120,146

6,117,241

5,766,883

5,406,611

Inventory

to be generated from the lease of the property. Income
reflecting specific risks inherently related to net cash
flows is then applied to the net annual cash flows. The
resulting value is the estimated value of the property.

Cash Flow

Original version of statements

CZK thousand

Rok 2020

Rok 2020

Addition (-) / Disposal (+) of trade receivables and other assets*

2,522,661

2,169,398

-663,298

-310,035

Addition (-) / Disposal (+) of inventory (including income from sales)

168

New version of statements

based on the present value of future cash flows from

D) DERIVATIVES
Financial derivatives are measured at fair value classified
under level 2.
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5. CHANGES IN THE GROUP’S STRUCTURE

2020

i.

A) THE GROUP’S NEW ACQUISITIONS
2021

i.

Newly established subsidiaries

Newly established subsidiaries

CZK thousand

Acquisition
type

Establishment
date

Effective ownership
in %

CSG a.s.

Established

9 / 10 / 2020

100.00%

CSG HEALTH CARE a.s.

Established

13 / 7 / 2020

100.00%

CSG Land Systém SK a.s.

Established

8 / 2 / 2020

100.00%

CSG RAIL a.s.

Established

13 / 2 / 2020

100.00%

DAKO-CZ SERVICE, s.r.o.

Established

11 / 6 / 2020

49.00%

CZK thousand

Acquisition
type

Establishment
date

Effective ownership
in %

BREVETI SPV a.s.

Established

10 / 4 / 2021

100.00%

ENVERCOTE a.s.

Established

13 / 7 / 2020

100.00%

CSG a.s.

Established

16 / 9 / 2021

100.00%

GERLENAIR a.s.

Established

13 / 7 / 2020

100.00%

CSG DEAL a.s.

Established

10 / 9 / 2021

100.00%

TABLON SPV a.s.

Established

13 / 7 / 2020

100.00%

100.00%

TATRA a.s.

Established

22 / 6 / 2020

100.00%

100.00%

TATRA DEFENCE SYSTEMS s.r.o.

Established

3 / 3 / 2020

90.00%

TRIBLAN a.s.

Established

10 / 6 / 2020

100.00%

CSG RECOVERY s.r.o.

Established

7 / 10 / 2020

100.00%

DAKO-CZ MACHINERY, a.s.
RUMPETA a.s.

ii.

Established
Established

10 / 4 / 2021
20 / 9 / 2021

Newly established companies under joint control

No new companies under joint control were established in the year ended 31 December 2021.

ii.	Newly established companies under joint control
No new companies under joint control were established in the year ended 31 December 2020.

iii.	Acquired companies under joint control
No companies under joint control were acquired in the year ended 31 December 2021.

iv.	Acquired subsidiaries – IFRS 3 Business Combinations

iii.	Acquired companies under joint control
Inclusion in the consolidation was based on the carrying

The fair value of identifiable assets and assumed liabili-

amounts. The acquired assets and liabilities of these

ties of the entity as of the acquisition date is disclosed in

companies were recognised at the carrying amounts at

Note B) below.

which they were previously recognised by the acquiree,
(1) PRAGUE FERTILITY CENTRE

(2) PPS VEHICLES, S.R.O.

In February 2021, the Group, through CSG Health Care,

In October 2021, the Group acquired a 72.90% equity

acquired an additional 40% equity investment in

investment in PPS Vehicles through MSM Group, s.r.o.

1)

Prague Fertility Centre s.r.o., a leading assisted repro-

Through this company, the Group obtained a set of

On 19 June 2020, the Group acquired control over

duction centre, with its subsidiaries AsterIVF s.r.o.

authorisations for the sale of ammunition for a range

RETIA, a.s. through TECHNOLOGY CS a.s. The entity

and Sondany s.r.o., and gained control of the Group.

of weapon systems. The fair value of identifiable assets

operates in the field of production of radar technol-

The fair value of identifiable assets and assumed liabili-

The fair value of the Company's identifiable assets and

and assumed liabilities of the entity as of the acquisition

ogy, command and control systems and specialised

ties of the entity as of the acquisition date is disclosed in

assumed liabilities at the date of acquisition is presented

date is disclosed in Note C) below.

software.

Note B) below.

their fair value is shown below.

2) TRUCK SERVICE GROUP S.R.O.
On 13 March 2020, the Group acquired control over

RETIA, A.S. & TECHNOLOGY CS A.S.

TRUCK SERVICE GROUP s.r.o. The entity operates in the
field of truck servicing.

in Note C) below.

v.

Other changes

iv.	Acquired subsidiaries – IFRS 3 Business Combinations
1)

ATRAK A.S.

In November 2021, the company Slovak Industry, s.r.o.,

On 15 January 2020, ATRAK a.s. acquired a plant

which is the legal successor, merged with

developing advanced air traffic management systems

ZVS Ammunition a.s. As part of this merger,

from the British company ICC Ltd.

ZTS METALURG špeciál, s.r.o. was also added to the
Group.

portfolio of large calibre ammunition meeting NATO
standards.
3) AVIA ELECTRIC A.S.
On 18 December 2020, the Group acquired an additional

2) FABRICA DE MUNICIONES DE GRANADA S.L.

50% share in AVIA Electric a.s. and became its 100%

On 21 May 2020, the Group acquired, through MSM

shareholder.

GROUP, a Spanish company manufacturing a wide
170
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B)	IMPACT OF ACQUISITIONS – TRANSACTIONS UNDER JOINT CONTROL
i.

2021

In the year ended 31 December 2021, the acquired companies were not under joint control.

ii.

2020

CZK thousand
Month of acquisition

TRUCK SERVICE
GROUP s.r.o.

RETIA, a.s.
& TECHNOLOGY CS a.s.

March 2020

June 2020

--

2,783

2,783

Total

Property, plant and equipment

March 2020

June 2020

112,436

877,832

990,268

Profit (+) / loss (-) from operating activities

2,344

237,964

240,308

Profit (+) / loss (-) before taxation

1,176

230,962

232,138

538

-17,376

-16,838

1,714

213,586

215,300

1,714

213,586

215,300

Total

AGGREGATE PROFIT OR LOSS

512

150,667

151,179

Loans and other non-current assets

--

2,000

2,000

Costs of obtaining / fulfilling a contract

--

43,863

43,863

1,732

--

1,732

Inventory

29,842

187,362

217,204

Trade and other short-term receivables

Deferred tax asset

RETIA, a.s.
& TECHNOLOGY CS a.s.

Month of acquisition

ASSETS
Intangible assets

TRUCK SERVICE
GROUP s.r.o.

CZK thousand

Sales

Income tax
Profit or loss for the period
of which profit (+) / loss (-) attributable to shareholders1

39,375

247,040

286,415

Other comprehensive income

--

--

--

Loans and other short-term financial assets

--

251,714

251,714

Total comprehensive income

1,714

213,586

215,300

Short-term prepayments and accruals

--

14,622

14,622

Share of the Group in total comprehensive income

1,714

213,586

215,300

Tax assets

--

2,485

2,485

Cash and cash equivalents

1,067

94,468

95,535

72,528

997,004

1,069,532

Long-term loans and borrowings

--

399,353

399,353

Long-term provisions

--

350

350

Non-current contract liabilities

--

210,309

210,309

Total acquired identifiable assets

LIABILITIES

Deferred tax liability

--

9,991

9,991

Short-term loans and borrowings

26,727

1,063

27,790

Trade and other short-term payables

20,243

521,379

541,622

Tax liabilities

--

7,570

7,570

Short-term contract liabilities

--

1,900

1,900

46,970

1,151,915

1,198,885

25,557

-154,910

-129,353

9,002

9,294

18,296

--

--

--

Total identifiable assumed liabilities

ACQUIRED IDENTIFIABLE
Assets and assumed liabilities (D)
Payment for the acquired company – effective (A)
Deferred payment – effective (G)
Investment value as of the control acquisition (I)

--

--

--

9,002

9,294

18,296

Acquired non-controlling interests (E)

--

--

--

Adjustment for purchase price share

--

--

--

-16,555

164,204

147,649

Paid (H)

Impact on consolidated equity (F) = (G + A + I – (D – E))
Less: Acquired cash (B)
Net cash income (+) / expense (-) of the transactions (C) = (B – H)
Post-acquisition sales (31 / 12 / 2020)
Post-acquisition profit (+) / loss (-) (31 / 12 / 2020)

172

1,067

94,468

95,535

-7,935

85,174

77,239

93,697

438,832

532,529

1,428

106,793

108,221

173
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C) IMPACT OF ACQUISITIONS – IFRS 3 BUSINESS COMBINATIONS
i.

2021

ii.

CZK thousand

Prague Fertility
Centre Group*

PPS Vehicles

VORNEA SPV

Month of acquisition

February 2021

October 2021

March 2021

Total

Property, plant and equipment
Loans and other non-current financial assets

CZK thousand
Month of acquisition

ASSETS
Intangible assets

2020

18,275

54,990

--

73,265

147,254

--

--

147,254

3

3

Intangible assets
Property, plant and equipment
Inventory

December 2020

231,864

--

--

231,864

44,321

249,395

--

293,716

41,337

--

41,531

11,075

--

30,949

145

--

--

145

Tax assets

--

--

--

--

Cash and cash equivalents

--

23,174

2,000

25,174

296,398

324,981

2,000

623,379

Long-term loans and borrowings

41,272

36,848

--

78,120

Deferred tax liability

63,685

--

1,393

Trade and other short-term receivables

Trade and other short-term receivables

4,516

--

--

4,516

Short-term prepayments and accruals

857

--

--

857

--

4,599

--

4,599

30,744

50

14

30,808

203,042

59,639

14

262,695

Total acquired identifiable assets

May 2020

194

--

Cash and cash equivalents

January 2020

Total

19,874

1,393

Tax assets

AVIA Electric a.s.

ASSETS

Inventory

Short-term prepayments and accruals

ATRAK a.s.

FABRICA DE
MUNICIONES DE
GRANADA S.L.

Total acquired identifiable assets

LIABILITIES
LIABILITIES
Long-term loans and borrowings
Long-term financial instruments and liabilities
Deferred tax liability
Short-term financial instruments and liabilities

80

--

11

91

111,415

--

--

111,415

5,509

--

--

44,054

19,631

--

Short-term loans and borrowings

2,235

4,987

--

7,222

5,509

Trade and other short-term payables

1,891

60,458

--

62,349

Tax liabilities

7,755

--

--

7,755

15,213

945

3

16,161

Short-term contract liabilities

--

--

--

--

Tax liabilities

--

--

--

--

139,972

945

14

140,931

Trade and other short-term payables

Total identifiable assumed liabilities

--

6,430

--

6,430

89,452

128,354

--

217,806

Acquired identifiable assets and assumed liabilities (D)

206,946

196,627

2,000

405,573

Payment for the acquired company – effective (A)

225,000

143,192

1,000

369,192

--

--

--

--

Total identifiable assumed liabilities

Deferred payment – effective (G)
Acquired identifiable assets and assumed liabilities (D)

63,070

58,694

--

121,764

Investment value as of the control acquisition (I)

219,502

42,788

--

262,290

Paid (H)

Deferred payment – effective (G)

--

--

--

--

Investment value as of the control acquisition (I)

--

--

--

--

250,000

58,694

--

308,694

29,012

15,906

--

44,918

--

--

--

--

Payment for the acquired company – effective (A)

Paid (H)
Acquired non-controlling interests (E)
Adjustment for purchase price share
Goodwill / (bargain purchase) (F) = (G + A + I – (D – E))
Less: Acquired cash (B)
Net cash income (+) / expense (-) of the transactions (C) = (B – H)
Post-acquisition sales (31 / 12 / 2021)
Post-acquisition profit (+) / loss (-) (31 / 12 / 2021)

185,444

--

--

185,444

30,744

50

14

30,808

-219,256

-58,644

14

-277,886

148,787

--

--

148,787

12,967

-58

-18

12,891

AGGREGATE PROFIT OR LOSS
Sales

--

--

1,000

1,000

225,000

143,192

1,000

369,192

Acquired non-controlling interests (E)

--

37,557

--

37,557

Adjustment for purchase price share

--

--

--

--

18,054

-15,878

--

2,176

Goodwill / (bargain purchase) (F) = (G + A + I – (D – E))
Less: Acquired cash (B)

--

23,174

2,000

25,174

-225,000

-120,018

1,000

-344,018

222,576

147,515

--

370,091

87,041

-28,874

--

58,167

Sales

222,576

252,883

--

475,459

Profit (+) / loss (-) from operating activities

113,123

-50,268

--

62,855

Profit (+) / loss (-) before taxation

105,055

-52,625

--

52,430

Net cash income (+) / expense (-) of the transactions (C) = (B – H)
Post-acquisition sales (31 / 12 / 2020)
Post-acquisition profit (+) / loss (-) (31 / 12 / 2020)

AGGREGATE PROFIT OR LOSS

162,313

--

--

162,313

Profit (+) / loss (-) from operating activities

22,304

-232

-14

22,057

Profit (+) / loss (-) before taxation

17,266

-232

-22

17,012

-3,120

--

--

-3,120

Other comprehensive income

14,146

-232

-22

13,892

7,639

-169

-22

7,448

--

--

--

--

14,146

-232

-22

13,892

7,639

-169

-22

7,448

Income tax
Profit or loss for the period
of which profit (+) / loss (-) attributable to shareholders1
Other comprehensive income
Total comprehensive income
Share of the Group in total comprehensive income

Income tax

-18,014

3,127

--

-14,887

87,041

-49,498

--

37,543

87,041

-40,093

--

46,948

--

--

--

--

Total comprehensive income

87,041

-49,498

--

37,543

Share of the Group in total comprehensive income

87,041

-40,093

--

46,948

Profit or loss for the period
of which profit (+) / loss (-) attributable to shareholders1

* The Prague Fertility Centre group contains data for AsterIVF s.r.o., Prague Fertility Centre s.r.o., Sondany s.r.o.
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iii.

Substantiation of purchases

iv.

Substantiation of a bargain purchase gain

D) SALES OUTSIDE THE GROUP

There are several strategic reasons for the purchases,

The Group did not report any bargain purchase gains in

Given the significance of the sales performed this year, fair values of payments for companies sold and the iden-

including the following:

the year ended 31 December 2021.

tifiable assets and liabilities sold as of the date of the sale are provided below. The values do not exclude mutual

—

Areas of operation of subsidiaries complete the
CSG Group’s portfolio;

v.

Substantiation of the existence of goodwill

—

Potential for a synergic effect;

—

Subsidiaries have technical excellence and produc-

With respect to the acquisition of Prague Fertility

tion capacities supporting the Group’s operational

Centre, the CZECHOSLOVAK GROUP reported a Good-

growth.

will in the amount of CZK 185,444 thousand. The Group
believes that the potential of future profits of the

One of the Group’s strategic goals is further expansion

acquired company sufficiently substantiates the

of activities in the relevant sectors in the countries

reported goodwill.

where the Group operates. The Group’s current goal is
to strengthen its position and become a significant
market participant.

relations within the Group:

i.

2021

CZK thousand
Month of sale

MSM BUSINESS
DEVELOPMENT s.r.o.

VÍTKOVICKÁ
DOPRAVA a.s.

CAR STAR
Group*

VÝVOJ
Martin, a.s.

April 2021

July 2021

September 2021

December 2021

ASSETS
Intangible assets

--

1,893

208

104,137

Property, plant and equipment

--

209,267

373,160

169,196

Loans and other long-term assets

--

3

14,912

--

Trade and other long-term receivables

--

2,208

--

--

Deferred tax asset

--

6,424

3,559

--

Inventory

--

10,728

88,898

31,349

Trade and other short-term receivables

--

42,834

43,387

100,137

Loans and other short-term financial assets

--

12,998

--

--

Prepayments and accruals

--

2,713

33

9,571

Tax assets

--

8

448

323

Cash and cash equivalents

75

8,791

81,871

845

Short-term contract assets

--

--

--

50,466

75

297,867

606,476

466,024

Short-term financial instruments

--

--

1,899

3,132

Long-term financial instruments

--

--

7,976

38,259

Deferred tax liability

--

--

14,434

2,687

Short-term loans and borrowings

--

17,699

91,427

184,735

Total assets sold (A)

LIABILITIES

Long-term loans and borrowings

--

193

162,057

--

25

30,560

86,374

141,129

Short-term provisions

--

3,148

20,864

2,709

Deferred income

--

--

--

10,988

Other short-term financial liabilities

--

--

--

--

Other long-term financial liabilities

--

--

--

--

Tax liabilities

--

3,040

10,389

3,007

Trade and other short-term payables

Short-term contract liabilities

--

--

325

3,208

Total liabilities sold (B)

25

54,640

395,745

389,854

Assets and liabilities sold (C = A - B)

50

243,227

210,731

76,170

Non-controlling interest (D)

9

--

--

--

Goodwill (E)

--

--

10,450

49,366

Adjustment for the derecognition of incidental acquisition costs

--

--

3,498

--

128

240,385

250,000

533,061

Proceeds from the sale of subsidiaries = (F - C + D - E)

87

-2,842

32,317

407,525

Cash sold

75

8,791

81,871

845

Net cash income from the transaction

53

231,594

168,129

532,216

Selling price (F)

176
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ii.

Rok 2020

CZK thousand
Month of sale

AVIRTA a.s.

Mostárna
Industrial
Park a.s.

DEFENCE
EXPORT a.s.

DEAL SPV a.s.

CZK thousand

September 2020

December 2020

June 2020

October 2020

Month of sale

ASSETS
Intangible assets

New Space
Technologies
s.r.o.

P F Support s.r.o.

December 2020

November 2020

August 2020

June 2020

--

8,608

5,274

213
--

ASSETS
--

--

--

--

89,596

134,356

--

--

Property, plant and equipment

--

19,930

22,961

--

--

--

--

Investment property

--

--

--

--

38

1,044

22

1,255

10

--

1,203

335

Trade and other long-term receivables

--

--

--

--

Trade and other long-term receivables

--

--

--

--

Deferred tax asset

--

--

--

--

Deferred tax asset

--

474

--

1

Inventory

--

--

--

--

Inventory

--

26,474

--

--

Trade and other short-term receivables

--

3,333

--

10,541

Loans and other short-term financial assets

--

--

1,949

--

Loans and other short-term financial assets

4,643

1,669

--

--

Prepayments and accruals
Tax assets

Property, plant and equipment
Investment property
Cash and cash equivalents

Prepayments and accruals
Tax assets
Total assets sold

445

25

--

--

94,722

140,427

1,971

11,796

LIABILITIES

Intangible assets

Cash and cash equivalents

Trade and other short-term receivables

Total assets sold

--

1,264

13,096

469

2,094

--

3,102

1,504

--

--

37,072

--

--

1,972

4,827

--

2,104

58,722

87,535

2,522

LIABILITIES

Short-term financial instruments

--

--

--

--

Short-term financial instruments

--

--

1,411

--

Long-term financial instruments

--

--

--

--

Long-term financial instruments

--

--

1,218

--

Deferred tax liability

--

--

--

--

Deferred tax liability

--

--

25

--

Short-term loans and borrowings

93,511

--

--

--

Short-term loans and borrowings

--

4,969

29,338

80

Long-term loans and borrowings

--

--

--

--

Long-term loans and borrowings

--

--

--

--

Trade and other short-term payables

-1

138,605

50

9,832

Trade and other short-term payables

1

34,143

27,369

6

Trade and other long-term payables

--

--

--

--

Trade and other long-term payables

--

--

--

--

Other short-term financial liabilities

--

--

--

--

Other short-term financial liabilities

--

--

--

--

Other long-term financial liabilities

--

--

--

--

Other long-term financial liabilities

--

--

--

--

Tax liabilities

9

87

--

--

Tax liabilities

12

2,456

612

102

Contract liabilities C

--

--

--

--

Contract liabilities C

--

--

--

--

Total liabilities sold

93,519

138,692

50

9,832

Total liabilities sold

13

41,568

59,973

188

1,203

1,735

1,921

1,964

Assets and liabilities sold (B)

2,091

17,154

27,562

2,334

Goodwill (D)

--

--

--

--

Goodwill (D)

--

66,993

13,911

--

Non-controlling interest (C)

--

--

--

--

Non-controlling interest (C)

--

3,260

10,978

--

Selling price (A)

181,740

2,000

2,000

1,255

2,043

42,073

35,069

2

Proceeds from the sale of subsidiaries = (A - B + C - D)

180,537

265

79

-709

-48

-38,814

4,574

-2,332

38

1,044

22

1,255

180,499

-779

57

-1,964

Assets and liabilities sold (B)

Cash sold
Net cash income from the transaction

178

Skyport RE a.s.

DPTU SUMBRO
TRADE Dooel
Samokov
Makedonski Brod

Selling price (A)
Proceeds from the sale of subsidiaries = (A - B + C - D)
Cash sold
Net cash income from the transaction

10

--

1,203

335

-58

-38,814

3,371

-2,667

179
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CZK thousand

SPV REAL
ESTATE a.s.

Rosco
Bohemia a.s.

Skyport
Catering s.r.o.

Skyport a.s.

Month of sale

March 2020

March 2020

December 2020

December 2020

ASSETS
Intangible assets
Property, plant and equipment
Financial investment

CZK thousand
Month of sale

--

--

--

130

11,068

13,956

7,695

634,844

VALUE
SPV a.s.

GB
Investprojekt 1

December 2020

November 2020

February 2020

September 2020

Total

Intangible assets

--

212

--

--

14,437

Property, plant and equipment

--

11,182

--

5,403

950,991

--

--

--

12,732

Financial investment

3,407

1,670

16,404

Cash and cash equivalents

Trade and other long-term receivables

--

--

--

--

Deferred tax asset

--

--

1,350

Inventory

--

--

1,881

Trade and other short-term receivables

--

28,156

2,333

23,378

Loans and other short-term financial assets

--

33,623

--

--

Prepayments and accruals

--

--

132

970

Tax assets

--

77

536

1,232

11,276

79,219

15,597

689,690

Total assets sold

Vagónka
Louny a.s.

ASSETS

208

Cash and cash equivalents

Skyport
Holding a.s.

--

--

--

--

12,732

1,761

2,373

18

--

29,748

Trade and other long-term receivables

--

--

--

--

--

--

Deferred tax asset

--

--

9

--

1,834

--

Inventory

--

97,335

--

--

125,690

1,105

34,725

49,955

--

168,355

--

--

1,957

--

44,229
44,669

LIABILITIES

Trade and other short-term receivables
Loans and other short-term financial assets
Prepayments and accruals

--

183

--

--

Tax assets

1,191

648

--

--

10,953

Total assets sold

4,057

146,658

51,939

5,403

1,403,638

LIABILITIES

Short-term financial instruments

--

--

1,430

6,262

Short-term financial instruments

--

--

--

--

9,103

Long-term financial instruments

--

--

6,255

229,110

Long-term financial instruments

--

--

--

--

236,583

--

59

--

28,022

Deferred tax liability

--

147

--

--

28,253

11,073

9,861

--

25,487

Short-term loans and borrowings

--

111,771

50,071

--

336,161

Long-term loans and borrowings

Deferred tax liability
Short-term loans and borrowings
Long-term loans and borrowings

--

--

--

274,657

475

592

834

25,050

Trade and other long-term payables

--

--

--

--

Other short-term financial liabilities

--

--

--

Other long-term financial liabilities

--

--

Tax liabilities

1

7,857

Trade and other short-term payables

--

--

--

--

274,657

992

-1,723

3

589

236,817

Trade and other long-term payables

--

--

--

--

--

--

Other short-term financial liabilities

--

--

--

--

--

--

--

Other long-term financial liabilities

--

--

--

--

--

351

2,703

452

-1,904

--

--

12,738

Trade and other short-term payables

Tax liabilities

Contract liabilities C

--

--

--

101

Contract liabilities C

--

--

--

--

101

Total liabilities sold

11,549

18,369

8,870

591,392

Total liabilities sold

1,444

108,291

50,074

589

1,134,413

Assets and liabilities sold (B)

2,613

38,367

1,865

4,814

269,225

--

--

--

--

87,606

291

5,093

--

2,359

24,648

2,000

--

2,000

31,600

632,036
299,853

Assets and liabilities sold (B)

-273

60,850

6,727

98,298

1,506

5,196

--

--

Goodwill (D)

--

--

2,667

--

Non-controlling interest (C)

Selling price (A)

13,000

40,000

--

277,254

Selling price (A)

Proceeds from the sale of subsidiaries = (A – B + C – D)

11,767

-26,046

-4,060

178,956

Proceeds from the sale of subsidiaries = (A – B + C – D)

208

3,407

1,670

16,404

11,559

-29,453

-5,730

162,552

Goodwill (D)
Non-controlling interest (C)

Cash sold
Net cash income from the transaction

Cash sold
Net cash income from the transaction

-322

-33,274

135

29,145

1,761

2,373

18

--

29,748

-2,083

-35,647

117

29,145

270,105

In 2020, the Group sold its ownership interests in ANJI s.r.o. with a profit of CZK 6,336 thousand and Na Poříčí 17 s.r.o.
with a profit of CZK 33,012 thousand.
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6. SALES
The following table includes information on revenue from contracts with customers (in connection with continued
activities) analysed by geographic location, the key products and services and the period of reporting the revenue for
2021 pursuant to the requirements of IFRS 15:
FOR THE YEAR ENDED 31 DECEMBER 2021

CZK thousand

FOR THE YEAR ENDED 31 DECEMBER 2020
Defence
industry

Mechanical
engineering

Services
for aircraft
industry

Other
continued
activities

Total
continued
activities

SALES BY GEOGRAPHIC LOCATION
Czech Republic
Slovakia
European Union
United States of America

CZK thousand

1,226,474

490,910

407,337

1,525,335

3,650,056

Czech Republic

395,251

362,723

284,733

22,041

1,064,748

Slovakia

1,197,311

314,194

310,832

71,696

1,894,033

European Union

637,963

--

752,865

4,061

1,394,889

United States of America

--

--

--

1,220,940

Nigeria

216,432

1,023

--

2,650

220,105

Other

3,059,543

521,526

974,321

444,069

4,999,459

Total sales

7,953,914

1,690,376

2,730,088

2,069,852

14,444,230

Production and repair of military machinery

2,729,477

--

--

13,167

2,742,644

Production and repair of military machinery

Servicing and repair of military machinery

1,101,134

--

--

5,275

1,106,409

Servicing and repair of military machinery

Production of trucks

--

7,940

--

1,950

9,890

Servicing of vehicles and their accessories

--

--

--

--

--

Production of brake systems

--

1,056,531

--

--

1,056,531

Servicing and repair of brake systems

--

535,110

--

--

535,110

Energy supply

--

--

--

--

--

Other engineering production

--

23,145

--

--

23,145

Airplane / helicopter maintenance and repair

--

--

805,284

--

Specialised helicopter accessories

--

--

319,825

--

Aircraft industry services

--

--

1,037,178

--

1,037,178

Production of radar equipment

--

--

561,308

--

561,308

Transportation services / logistics

17,425

--

1,572

110,610

129,607

3,798,203

63,135

--

1,457,326

5,318,664

307,675

4,515

4,921

481,524

798,635

7,953,914

1,690,376

2,730,088

2,069,852

14,444,230

Indonesia

Other
Total sales

Services
for aircraft
industry

Other
continued
activities

Total
continued
activities

2,194,328

732,866

411,392

1,820,709

5,159,295

784,410

873,901

200

14,547

1,673,058

1,324,862

508,381

354,968

36,782

2,224,993

33,864

4,760

1,331,014

--

1,369,638

1,264,072

--

--

--

1,264,072

Indonesia

825,513

--

--

--

825,513

Other

511,781

360,070

1,422,517

217,929

2,512,297

6,938,830

2,479,978

3,520,091

2,089,967

15,028,866

2,743,382

--

--

--

2,743,382

741,724

--

--

--

741,724

Production of trucks

--

66,194

--

--

66,194

Servicing of vehicles and their accessories

--

6,871

--

--

6,871

Production of brake systems

--

862,561

--

--

862,561

Servicing and repair of brake systems

--

405,351

--

--

405,351

Energy supply

--

--

--

--

--

Other engineering production

--

847,702

--

--

847,702

805,284

Airplane / helicopter maintenance and repair

--

--

656,421

--

656,421

319,825

Specialised helicopter accessories

--

--

428,411

--

428,411

Aircraft industry services

--

--

1,713,422

--

1,713,422

Production of radar equipment

--

--

703,143

--

703,143

Transportation services / logistics

27,685

--

--

172,585

200,270

2,846,630

253,609

--

1,485,746

4,585,985

579,410

37,689

18,695

431,635

1,067,429

6,938,830

2,479,978

3,520,091

2,089,967

15,028,866

SALES OF THE KEY PRODUCTS AND SERVICES

Sale of goods

Mechanical
engineering

SALES BY GEOGRAPHIC LOCATION

1,220,940

Nigeria

Defence
industry

Total sales

SALES OF THE KEY PRODUCTS AND SERVICES

SALES BY REVENUE REPORTING PERIOD

Sale of goods
Other
Total sales

SALES BY REVENUE REPORTING PERIOD

Products and services transferred
as of a certain date

6,103,498

1,683,719

--

1,766,185

9,553,402

Products and services transferred
as of a certain date

4,022,632

2,320,840

100,574

2,007,809

8,451,855

Products and services transferred during a period

1,274,571

--

2,296,018

154,230

3,724,819

Products and services transferred during a period

2,887,782

156,150

1,790,820

125

4,834,877

51

--

--

22,028

22,079

767

--

222,576

732

224,075

575,794

6,657

434,070

127,409

1,143,930

27,649

2,988

1,406,121

81,301

1,518,059

7,953,914

1,690,376

2,730,088

2,069,852

14,444,230

6,938,830

2,479,977

3,520,091

2,089,967

15,028,866

Income from property lease
Other income
Total sales

Income from property lease
Other income
Total sales

The Group assumes that in the following years it will recognise revenues from already concluded contracts with
customers in the amount of approximately CZK 13.6 billion relating to performance obligations that are outstanding
as of 31 December 2021. The performance will be implemented according to the current assumptions, in particular
in the next three years, in 2022 in the amount of approximately CZK 4.4 billion, in 2023–2024 in the amount of
CZK 8 billion and in the following years in the amount of CZK 1.2 billion. The stated revenues include revenues from
separate contracts for different supplies with individual customers, mainly in the defence industry segment.
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A) CONTRACTUAL BALANCES

B) PERFORMANCE OBLIGATIONS AND REVENUE REPORTING POLICIES

The following tables provide information on receivables, contract assets and contract liabilities from contracts with

Revenue is reported depending on the amount and method of payment specified in a contract with a customer.

customers in compliance with IFRS 15:

The Group reports revenue as soon as control over goods or services is transferred to a customer. The Group measures revenue at the amount of expected consideration to be received from a customer in line with the terms agreed

CZK thousand
Contract assets

31 December 2021

1 January 2021

749,539

532,510

3,103,771

5,039,362

806,470

858,743

Trade and other payables

3,057,783

3,364,108

Contract liabilities

4,894,851

3,957,686

Trade receivables and other receivables
Prepayments made and accruals

in a contract; the Group decreases the revenue by amounts collected (by proxy) for the benefit of third parties.
The table below provides additional information on the nature, method and time usual for the performance of
performance obligations arising from contracts with customers, including significant payment terms and income
recognition under IFRS 15.
Type of income

The table below shows significant changes in contractual balances in the period ended 31 December 2021.

Changes in contract assets (CZK thousand)
Contract asset as of 1 January
Invoicing of contract assets reported as of 1 January
Increase in contract assets based on an ongoing revenue recognition
Change in the amount of contract assets due to impairment
Other changes (such as exchange rate impact, divestment impact)
Contract asset as of 31 December

Changes in contract liabilities (CZK thousand)
Contract liabilities as of 1 January
Revenue arising from contract liabilities recognised as of 1 January
Partial invoicing and prepayments received for which no revenue was recognised
Other changes (such as exchange rate impact, divestment impact)
Contract asset as of 31 December

2021

2020

532,510

1,666,894

-99,913

-1,372,481

540,931

285,705

-73,808

-47,608

-150,181

--

749,539

532,510

2021

2020

3,957,686

3,222,631

-1,615,471

-1,398,698

2,591,209

2,193,096

-38,573

-59,343

4,894,851

3,957,686

Long-term
production
and service
agreements
–
Sales from
construction
contracts

Income reporting under IFRS 15

The Group generates a significant portion of revenues by the sale of
products and services that are subject to long-term contracts, namely
in security services, mechanical engineering and aircraft industry services (maintenance and repair of airplanes and airplane equipment, production of radar equipment, etc.). Most engagements in this segment
relate to specific production or services according to the requirements
of customers who have control over the relevant asset or service or
gradually consume benefits resulting from performance as the Group
delivers the performance. At the same time, the engagements usually
grant the Group the right to receive payments for work completed
including an appropriate margin if a customer unilaterally terminates
a contract. With respect to the above facts, the Group reports income
over the period in line with IFRS 15.

Sales are reported over time with respect to
the progress of contractual activities as of
the date of the financial statements using
the percentage of completion method. The
percentage of completion is predominantly
determined using the method of inputs,
specifically the proportion of the costs incurred
under the contract and the total estimated
costs. The Group has to assess and identify separable goods and services and report them as
a separate contractual obligation representing
a separate performance obligation. If a contract grants a customer a financing benefit, the
benefits should be separated from the benefits
resulting from the provision of products, goods
and services if the financial component is
significant and a financial component should
be recognised. If the financial component
is significant the interest income / interest
expense should be separated from sales of assets and should be reported separately in the
Statement of Comprehensive Income.

These projects are mostly financed by long-term or short-term prepayments that are gradually redeemed. A contract asset or a contract
liability are reported depending on the amount of prepayments, in most
cases, 5–30% of the total amount of the contract and invoicing. Most
contracts usually include multiple performance obligations, such as the
delivery of products, training, installation, etc. In accordance with IFRS
15, these contract liabilities are assessed based on the separability or
degree of integration, where in case of a high degree of integration, they
are considered performances of one main contract liability. Furthermore,
in the case of the supply of a series of identical products, these performances are regarded as a single contract liability in line with IFRS 15.
The usual payment terms combine the use of prepayments made, guarantees and invoicing according to certain milestones, which take into
account the degree of completion of the production, the state of delivery to the destination, assembly and final tests. Project implementation
is connected to a standard work quality guarantee, i.e. it is not reported
as a separate contractual obligation.

The amount of CZK 1,615,471 thousand (2020: CZK 1,398,698 thousand) reported as a contract liability
as of 1 January 2021 was reported as part of revenue for the year ended 31 December 2021.

Performance nature and time of Performance Obligations

Sale of
products
–
Sales of own
products

Sales of goods

The Group generates the most significant portion of revenues through
the sale of own products, which namely includes income from the
defence industry (military vehicles, weapon systems and ammunition)
and mechanical engineering (the foundry industry, production of trucks
and brake systems). The Group recognises sales as of a certain date as
the conditions to report income over time are not met under IFRS 15,
i.e. a product becomes under a customer’s control after being delivered,
customers consume the benefits after contractual obligations are met
rather than as part of the production and the Group has no right for
compensation of contractual costs including an appropriate margin if
a contract is terminated (for reasons other than the Group’s failure).

Sales of products are reported at the moment
when a customer assumes control over a product. The Group has to assess and identify separable goods and services and report them as
a separate contractual obligation representing
a separate performance obligation.

Sales of goods namely include income from the sale of armaments
goods, radar equipment and accessories for airplanes and helicopters.
The Group reports the sales at the point in time as the conditions to
report income over time under IFRS 15 are not met, i.e. the goods
become under a customer’s control after being delivered, a customer
consumes benefits after a contractual obligation is met and the Group
is not entitled to receive any compensation of contractual costs including an appropriate margin if a contract is terminated (for reasons other
than the Group’s failure).

Sales of goods are reported when a customer
assumes control over the goods. The Group
has to assess and identify separable goods
and services and report them as a separate
contractual obligation representing a separate
performance obligation.

If the Group acts as an agent (intermediary) in the sale of goods or
services, then it accounts for the revenue from these contracts only
as a commission for mediation (on a net basis).

Sales of services
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Sales of services namely include servicing and repairs of military machinery, airplanes and helicopters and services in the aircraft industry,
which are provided for less than 30 days. The Group reports the sales
at a point in time even if the conditions to report income over time
under IFRS 15 are met.

Sales of services are reported when control over
the benefit from the service provided is transferred to a customer. The Group has to assess
and identify separable goods and services and
report them as a separate contractual obligation
representing a separate performance obligation.
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Contracts with customers concluded by the Group may

tract in the form of a brokerage fee are subsequently

lead to the recognition of incremental costs incurred

allocated to Services. The cost of obtaining or perform-

to obtain, or to perform, the contracts. In this situation,

ing the contract as of 31 December 2021 amounted

the Group will only recognise the item Costs to obtain

to CZK 27,014 thousand for ELDIS Pardubice, s.r.o. and

or perform a contract if the costs are incremental and

CZK 19,650 thousand for RETIA, a.s. (in 2020, it amount-

relate directly to the obtaining and performing of the

ed to CZK 31,390 thousand for VÝVOJ Martin, a.s. and

contract with a customer. The Group uses the possi-

CZK 36,582 thousand for RETIA, a.s.).

bility of expedient, i.e. the costs are only capitalised in
the statement of financial position if their allocation is

The price in the contracts with customers is mostly

expected over a period exceeding 12 months, i.e. it is

determined as a fixed cost for an object or a set of

a non-current asset. When an asset is recognised, its

products, goods and services. In case of multiple sepa-

current and non-current portions are distinguished.

rate performances within a single contract, the Group

The costs capitalised are subsequently allocated to

identifies separable goods and services to be delivered

expenses concurrently with the income the generation

and subsequently allocates the expected transaction

(or performance) of which they originally supported.

cost to the separate contractual obligations in line with

The costs capitalised are allocated to profit or loss to the

the methodology specified in IFRS 15.

9. STAFF COSTS
CZK thousand
Payroll costs
Social security and health insurance

2021
Total staff costs

2021
Management

1,982,811

202,312

666,157

64,479

Other staff costs

78,869

2,457

Total staff costs

2,727,837

269,248

2020
Total staff costs

2020
Management

1,874,823

216,327

649,422

75,014

Other staff costs

68,131

2,753

Total staff costs

2,592,376

294,094

CZK thousand
Payroll costs
Social security and health insurance

relevant cost positions, e.g. the costs to obtain a conAs of 31 December 2021, the Group had 3,574 regular employees (2020: 3,708 employees) and 165 (2020: 198) managers.
The parent company has no employees. Remuneration of members of statutory bodies of the parent company

7.	CONSUMED MATERIAL AND COSTS OF GOODS SOLD
CZK thousand
Consumed material
Movements in stock of products and work in progress
Costs of goods sold, products and construction contracts
Change in allowance for inventory
Total costs

2021

2020

3,118,460

3,425,603

-119,697

-194,116

3,941,616

3,295,874

1,231

2,723

6,941,610

6,530,084

is disclosed in the Annual Report, Chapter 5, Administrative, Management and Supervisory Bodies of CSG.
In the year ended 31 December 2021, the Members of the Board of Directors received remuneration of
CZK 11,821 thousand (2020: CZK 12,519 thousand) and Members of the Supervisory Board received remuneration
of CZK 3,900 thousand (2020: CZK 3,458 thousand).

10. OTHER OPERATING INCOME
CZK thousand
Proceeds from the sale of tangible and intangible assets

8. SERVICES
CZK thousand

Insurance claims
2021

2020

1,017,231

1,077,506

Costs of suppliers and other external costs

524,269

763,086

Services and supplies relating to production

836,362

1,252,205

Transport and travel expenses

345,339

374,384

Cost of energy

177,986

176,504

4,722

53,678

Administrative costs and other services

Rental
Repairs and maintenance
Total services

186

Proceeds from the assignment of receivables

94,975

92,842

3,000,884

3,790,205

2021

2020

493

65,722

194,279

127,476

7,731

5,580

Capitalised production costs of own assets

460,692

263,803

Other operating income

122,528

105,312

--

15,878

785,723

583,771

Bargain purchase
Total other operating income
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11. OTHER OPERATING EXPENSES
CZK thousand

13. INCOME TAX
2021

2020

Loss from the sale of material

96,274

29,252

Change in provisions

43,655

-2,653

Taxes and fees

31,894

36,276

Insurance costs

30,712

31,280

286,703

146,034

Other
Loss from revaluation of non-financial assets

INCOME TAX REPORTED IN PROFIT OR LOSS
CZK thousand
Income tax payable
Deferred income tax
Total income tax

2021

2020

345,022

344,266

-5,083

-59,138

339,939

285,128

6,770

4,910

-82,653

124,897

Deferred tax is calculated using the currently applicable tax rates that are assumed to be effective in the period

Expected credit losses

148,239

160,984

when the asset will be recovered or the liability will be settled. Under Czech legislation, the corporate income tax

Total operating expenses

561,594

530,980

rate is 19% for the fiscal year ended 31 December 2021 (2020: 19%). The corporate income tax rate for the fiscal year

Charge (+) / release (-) of asset and inventory allowances

ended 31 December 2021 in Slovakia is 21% (2020: 21%).
Other operating expenses predominantly include costs of fines and penalties and other operating charges.
RECONCILIATION OF THE EFFECTIVE TAX RATE
CZK thousand

12. FINANCIAL INCOME AND EXPENSES

Profit before tax on continued operations

Tax calculated using the local corporate income tax rate of the Company *
CZK thousand

2021

2020

103,210

77,488

4,405

26,122

Financial income

107,615

103,610

Interest expenses

445,226

406,416

30,408

57,122

Interest income
Other financial income

Net foreign exchange loss
Interest expense from lease liabilities

27,012

31,672

Other financial expenses

123,309

76,994

Financial expenses

625,955

572,204

Other financial gain / loss
Income / expenses from financial instruments*
Net financial income / expenses

%

-40,424

-200,495

363,988

-52,498

-194,776

-721,587

2021

%

1,656,723

18.22%

Change in the opening balance of deferred tax due to a change in the tax rate

301,864

2020
1,198,120

18.00%

--

215,662
928

Tax effect:
Non-deductible expenses
Tax-exempt income
Loss for the current year with no deferred tax receivable identified

477,739

282,017

-379,273

-275,758

4,385

61,011

Tax bonuses

-24,981

-8,818

Declaration of the tax effect of non-allowable tax losses of prior periods

-28,809

10,086

--

--

Change in allowable tax-deductible temporary differences
Changes in estimates relating to prior periods
Income tax reported in the statement of comprehensive income

-10,986
20.51%

339,939

-23.80%

285,128

* The statutory tax rates are 19% and 21% for the Czech Republic and Slovakia, respectively. The average rate of the Group companies weighted by profit
before tax was applied for the reconciliation of the effective tax.

* Income is positive, expenses are negative

Income / expenses from financial instruments predominantly include the impact of profit / loss arising from financial
derivative instruments. Other financial gain / loss predominantly includes loss on the sale of financial investments
with the Group’s share of less than 20%.
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14. INTANGIBLE ASSETS AND GOODWILL

Goodwill

Concessions,
licences, rights
and software

Intangible
assets under
construction

Other
intangible
assets

Total

922,253

503,602

253,566

48,407

433,239

2,161,067

Acquisitions under joint control

--

--

--

--

--

--

Acquisitions through business
combinations

--

73,264

--

--

6

73,270

185,445

63,173

192,482

88,001

837

529,938

Amortisation for the period

--

-54,007

-70,703

--

-27,803

-152,514

Impairment

--

-780

--

--

--

-780

NET BOOK VALUE
Balance at 1 January 2021

Additions

Disposals

-59,816

-2,971

-44

-96,358

--

-159,189

Divestment disposals

--

-1,860

-86,312

-18,066

--

-106,238

Reclassification

--

-38,037

30,293

9,219

4,012

5,488

Impact of exchange rate changes

--

-4,843

-4,317

-1,041

-1,558

-11,758

1,047,882

537,541

314,965

30,162

408,733

2,339,283

Balance at 31 December 2021

exceeds the carrying amount of individual cash-generat-

panies belonging to the CAR STAR Group (CZK 10,450

ing units, no related impairment of goodwill, trademarks

thousand) and the merger of MSM Banská Bystrica, a.s.

and other intangible assets was recognised.

with VÝVOJ Martin, a.s., which was sold before the end of

Internally
generated
intangible
assets

CZK thousand

The decrease in goodwill is caused by the sale of com-

the year (CZK 49,366 thousand). An addition to goodwill

The key assumptions used to calculate the value in use

was caused by the purchase of Prague Fertility Centre

and sensitivity to changes of assumed input

s.r.o. (CZK 185,445 thousand). Goodwill is subject to annual impairment testing, see below.

The calculation of the value in use of individual
cash-generating units is most sensitive to the following

IMPAIRMENT TESTING

input considered:

General information

—

Budget sales and profit before interest and tax

—

Discount rate

—

Continuing value growth rate

The Group performs annual impairment testing of
goodwill, trademarks and other intangible assets with

The budget sales and profit before interest and tax:

indefinite useful lives.

projections of sales and profit before interest and tax
are updated on a regular basis and approved by senior

The Group management decided to apply the value-in-

management for a five-year period.

use method to impairment testing.
Discount rate before tax: a discount rate is the measure-

CZK thousand

Goodwill

Concessions,
licences, rights
and software

Internally
generated
intangible
assets

Intangible
assets under
construction

Other
intangible
assets

Total

NET BOOK VALUE
Balance at 1 January 2020

As management is not aware of any comparable market

ment of the current market risk; in cash flow estimates

transactions the calculation of the value in use for trade-

it takes into consideration the time value of money

marks and goodwill is based on estimated projections

and individual risks of underlying assets that were not

of discounted cash flows in financial plans approved and

included in estimates of future cash flows. The discount

prepared by the Group’s management for the period

rate is based on specific circumstances of the Group

until 2022–2026.

and segments in which it operates. It is derived from

1,015,024

410,743

186,059

63,318

319,041

1,994,185

--

2,645

--

138

--

2,783

18,054

91,527

--

--

140,337

249,918

Significant assumptions used by management in the

considers both liabilities and equity. The value of equity

Additions

--

75,260

101,652

46,451

625

223,988

calculation include the predicted amount of sales,

represents the expected return on investments by the

Amortisation for the period

--

-73,135

-34,316

-1,509

-27,904

-136,864

predicted profit or loss before interest, tax, depreciation

Group’s investors while liabilities are derived from the

and amortisation (EBITDA).

Group’s interest bearing loans. The calculation includes

Acquisitions under joint control
Acquisitions through business
combinations

--

--

--

--

--

--

Disposals

Impairment

-23,219

-32,686

--

-23,271

--

-79,176

Divestment disposals

-87,606

-14,437

--

--

--

-102,043

Reclassification

--

38,766

--

-38,866

100

--

Impact of exchange rate changes

--

4,919

171

2,146

1,040

8,276

922,253

503,602

253,566

48,407

433,239

2,161,067

Balance at 31 December 2019

Amortisation of intangible assets is recognised in the

Trademarks with indefinite useful lives are tested for

line Amortisation / depreciation of fixed assets in the

impairment annually, refer to below.

its weighted average cost of capital (WACC). WACC

a specific industry risk using beta factors. The discount
Impairment testing of goodwill and trademarks

rate before tax is calculated using the adjustment of the

of individual companies

resulting discount rate after tax for future cash flows.

The recoverable amount for individual cash-generating

Continuing value growth rate: The growth rate of con-

units was estimated as mentioned above using the dis-

tinuing value is used for the extrapolation of cash flows

counted cash flow method. As the recoverable amount

after a planned period.

THE FOLLOWING VALUES WERE USED FOR 2021:

consolidated statement of comprehensive income.
The most significant additions to concessions, licences
Licences predominantly include a licence valid for

and rights and software in 2021 include namely licences

—

Discount rate

12% (2020: 12%)

25 years for the exclusive production and distribution

for armoured vehicles and technical documentation

—

Continuing value growth rate

3% (2020: 3%)

of PANDURs (infantry fighting vehicles) with the cost

in the total amount of CZK 28,948 thousand. The balance

of CZK 131 million (2020: CZK 139 million). Identified

of internally generated assets as of 31 December 2021

trademarks include ELDIS Pardubice, s.r.o. in the total

predominantly includes development work on

amount of CZK 163,650 thousand and are included

armoured vehicles of TATRA DEFENCE VEHICLE a.s.

in other intangible assets. The Group does not expect

(CZK 130,643 thousand) and air system and software

to use the trademarks over a certain period of time

development of CS SOFT a.s. (CZK 79,458 thousand).

and as such it applies an indefinite useful life to them.
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15. PROPERTY, PLANT AND EQUIPMENT

Technology relating to JOB AIR Technic a.s.
Based on a calculation, the estimated recoverable amount exceeds the carrying amount and as such, as of

Property
and plant

Machinery
and
equipment

Building and
structure
equipment

Right-of-use
assets –
property
and plant

Right-of-use
assets –
machinery and
equipment

Tangible
assets under
construction

Total

3,433,887

1,634,228

59,119

534,577

69,777

297,315

6,028,903

--

--

--

--

--

--

--

4,014

24,070

--

118,648

522

--

147,254

31 December 2021, no trademark impairment was identified for JOB AIR Technic, a.s. The calculation was based
on budgets for 2022–2026.

CZK thousand

Based on technology impairment testing of JOB AIR Technic a.s. performed in 2021, two key inputs were identified
that would have to change significantly for the carrying amount to exceed the recoverable amount. The following

Balance at 1 January 2021
Acquisitions under joint control

table shows the value by which the input would have to change for the estimated recoverable amount to equal the

Acquisitions through business
combinations

carrying amount:

Additions
Depreciation for the period

Change needed for the carrying amount to equal the recoverable amount (In %)
Discount rate before tax
Continuing value growth rate

31 December 2021

31 December 2020

2.52 p. p.

5.21 p. p.

-1.99 p. p.

-4.66 p. p.

Impairment
Disposals
Divestment disposals
Reclassification
Impacts of exchange rate
changes
Balance at 31 December 2021

Trademark and goodwill relating to ELDIS Pardubice, s.r.o.

261,481

389,914

8,585

56,179

164,033

351,843

1,232,035

-127,461

-301,013

-6,077

-81,683

-33,811

--

-550,045

683

-2,008

--

--

--

-9,955

-11,280

-19,736

-99,582

661

-69,505

-15,863

-247,570

-451,595

-494,469

-207,081

-353

-48,206

-870

-640

-751,619

52,610

14,088

1

--

--

-72,186

-5,487

-44,207

-47,183

-594

-15,646

-1,918

-2,736

-112,284

3,066,802

1,405,433

61,342

494,364

181,870

316,071

5,525,882

Based on a calculation, the estimated recoverable amount exceeds the carrying amount and as such as of
31 December 2021, no trademark or goodwill impairment was identified for ELDIS Pardubice, s.r.o. The calculation

The most significant additions to property, plant and equipment in 2021 comprise modernisation of production

was based on budgets for 2022–2026.

equipment of DAKO-CZ, a.s. of CZK 94 million, acquisition of the TATRA DEFENCE VEHICLE, a.s. premises on which
the company performed its activities and where the company was under a lease of CZK 83 million until this year.

Based on trademark and goodwill impairment testing of ELDIS Pardubice, s.r.o. performed in 2021, two key inputs

The most significant addition to intangible fixed assets under construction including prepayments in 2021 comprises

were identified that would have to change significantly for the carrying amount to exceed the recoverable amount.

modernisation of production equipment in DAKO-CZ, a.s. of CZK 34 million.

The following table shows the value by which the input would have to change for the estimated recoverable
amount to equal the carrying amount:
Change needed for the carrying amount to equal the recoverable amount (In %)
Discount rate before tax
Continuing value growth rate

31 December 2021

31 December 2020

13.28 p. p.

12.10 p. p.

-17.92 p. p.

-15.61 p. p.

CZK thousand
Balance at 1 January 2020
Acquisitions under joint control
Acquisitions through business
combinations
Additions

Property
and plant

Machinery
and
equipment

Building and
structure
equipment

Right-of-use
assets –
property
and plant

Right-of-use
assets –
machinery and
equipment

Tangible
assets under
construction

Total

3,557,720

1,547,253

55,843

735,770

94,161

376,377

6,367,124

92,000

15,064

61

--

1,486

42,567

151,178

169,993

38,064

--

85,659

--

--

293,716

309,323

590,414

9,278

361,341

55,585

490,115

1,816,056

-115,319

-309,202

-4,985

-90,275

-41,080

--

-560,861

Impairment

-29,131

-42,211

--

--

--

--

-71,342

Based on a calculation, the estimated recoverable amount exceeds the carrying amount and as such as of

Disposals

-65,590

-242,851

2

-338,827

-28,417

-415,626

-1,091,309

31 December 2021, no goodwill impairment was identified for CS SOFT a.s. The calculation was based on budgets

Divestment disposals

-541,296

-55,202

-1,355

-227,870

-13,021

-112,239

-950,983

for 2022–2026.

Reclassification

28,901

63,910

--

--

--

-92,811

--

Impacts of exchange rate
changes

27,286

28,989

275

8,779

1,063

8,932

75,324

3,433,887

1,634,228

59,119

534,577

69,777

297,315

6,028,903

Goodwill relating to CS SOFT a.s.

Depreciation for the period

Based on goodwill impairment testing of CS SOFT a.s. performed in 2021, two key inputs were identified that
would have to change significantly for the carrying amount to exceed the recoverable amount. The following table

Balance at 31 December 2020

shows the value by which the input would have to change for the estimated recoverable amount to equal the
carrying amount:
Change needed for the carrying amount to equal the recoverable amount (In %)
Discount rate before tax
Continuing value growth rate

192

31 December 2021

31 December 2020

14.02 p. p.

2.80 p. p.

-13.72 p. p.

-5.03 p. p.
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The most significant additions to property, plant and

IDLE ASSETS

The Group uses mainly administrative buildings, land,

Other additions to the right-of-use land and buildings

equipment in 2020 include purchases of helicopters

As of 31 December 2021 and 31 December 2020, the

production halls and cars for leasing. The average lease

include, in particular, newly leased non-residential

and related assets for pilot training in the amount of CZK

Group recorded no idle assets.

term of real estate is 6 years, the average lease term of

premises by EXCALIBUR ARMY spol. s r.o.in the amount

cars and machines is 3 years. In relation to certain cars,

of CZK 20,617 thousand and extension of the current

163,635 thousand of Slovak Training Academy, s.r.o. and
acquisition and modernisation of production premises of

PLEDGED ASSETS

the Group has the right to purchase leased assets at

non-residential premises leased by CSGM a.s. in the

DAKO-CZ, a.s. in the amount of CZK 118,100 thousand.

As of 31 December 2021, property, plant and equipment

the end of the lease term.

amount of CZK 16,604 thousand.

with the carrying amount of CZK 2,177,393 thousand
The most significant additions to tangible assets under

(2020: CZK 2,212,703 thousand) were pledged as collat-

The most significant additions to the right-of-use land

Other additions to the right-of-use machinery and

construction including prepayments in 2020 comprise

eral for bank loans. The most significant pledged assets

and buildings due to acquisitions in 2021 primarily

equipment primarily include aircraft leased by

investments related to the modernisation of production

include assets of JOB AIR Technic a.s. in the amount of

include lease of non-residential premises leased by

KARMONIKA SPV a.s. in the amount of CZK 150,964

premises of DAKO-CZ, a.s. in the amount of CZK 115,432

CZK 821,345 thousand, DAKO-CZ, a.s in the amount of

Prague Fertility Centre s.r.o. in the amount of CZK 118,648

thousand.

thousand and the modernisation of the electrical work-

CZK 455,549 thousand and EXCALIBUR ARMY spol. s r.o.

thousand.

shop of ELDIS Pardubice, s.r.o. in the amount of CZK

in the amount of CZK 312,567 thousand.

86,842 thousand.

16. LEASES

AMOUNTS REPORTED IN THE STATEMENT OF COMPREHENSIVE INCOME
CZK thousand

2020
-131,355

GROUP AS THE LESSEE

-27,012

-31,564

RIGHT-OF-USE

Costs related to short-term leases

-7,688

-39,348

Costs related to leases of low-value assets

-1,630

-715

CZK thousand
Balance at 1 January 2021
Acquisitions under joint control
Acquisitions through business combinations
Additions
Depreciation for the period
Impairment

Interest expense from lease liabilities

Costs related to variable lease payments not included in lease liabilities
Total

534,577

69,777

604,354

--

--

--

The Group has not concluded any lease contracts the lease term of which would start only after 31 December 2021.

118,648

522

119,170

The Group does not report any lease contracts with an early termination or extension option which are highly likely

56,179

164,033

220,212

to be utilised.

-81,683

-33,811

-115,494

--

--

--

-15,863

-85,368

Divestment disposals

-48,206

-870

-49,076

--

--

--

Balance at 31 December 2021

-15,646

-1,918

-17,564

494,364

181,870

676,234

Right-of-use
assets – property
and plant

Right-of-use
assets – machinery
and equipment

Total

735,770

94,161

829,931

Total

LEASE LIABILITIES
As of 31 December 2021, the Group reported the following lease liabilities:

CZK thousand

CZK thousand
Balance at 1 January 2020
Acquisitions under joint control
Acquisitions through business combinations
Additions
Depreciation for the period
Impairment

--

1,486

1,486

85,659

--

85,659

361,341

55,585

416,926

-90,275

-41,080

-131,355

--

--

--

Disposals

-338,827

-28,417

-367,244

Divestment disposals

-227,870

-13,021

-240,891

--

--

--

8,779

1,063

9,842

534,577

69,777

604,354

Reclassification
Impacts of exchange rate changes
Balance at 31 December 2020

-3,440
-206,422

Right-of-use
assets – machinery
and equipment

-69,505

Impacts of exchange rate changes

-6,027
-157,851

Right-of-use
assets – property
and plant

Disposals

Reclassification

194

2021
-115,494

Right-of-use assets amortisation

31 December 2021

31 December 2020

Long-term lease liabilities

551,622

510,023

Short-term lease liabilities

101,618

93,628

Total lease liabilities

653,240

603,651

In relation to lease liabilities, the Group is not exposed to significant liquidity risk, which is managed by
the Treasury department.

GROUP AS THE LESSOR
During 2021 and 2020, the Group did not record any financial lease contracts in which the Group would act
as the lessor.
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17. INVESTMENT PROPERTY

18.	INVESTMENTS IN ASSOCIATES
AND JOINT OPERATIONS

Investment
property for lease

Investment property
under construction

Total

67,221

288

67,509

Acquisitions under joint control

--

--

--

Additions

--

--

--

Disposals

--

--

--

Divestment disposals

--

--

--

Reclassification

--

--

--

Impact of changes in fair value

--

--

--

CZK thousand
Balance at 1 January 2021

Impact of exchange rate changes
Balance at 31 December 2021

--

--

--

67,221

288

67,509

Investment
property for lease

Investment property
under construction

Total

67,221

288

67,509

Acquisitions under joint control

--

--

--

Additions

--

--

--

Disposals

--

--

--

Divestment disposals

--

--

--

Reclassification

--

--

--

Impact of changes in fair value

--

--

--

Impact of exchange rate changes

--

--

--

67,221

288

67,509

CZK thousand
Balance at 1 January 2020

Balance at 31 December 2020

The Group has investments in the following associates and joint ventures:
Direct ownership
percentage

Investment
carrying amount

Direct ownership
percentage

Investment
carrying amount

31 Dec 2021

31 Dec 2021

31 Dec 2020

31 Dec 2020

CZK thousand
Associates

State

ZVS technology, s.r.o.

Slovakia

%

%

27.54

50

27.54

52

JOINT VENTURES
CSG CENTRAL ASIA a.s. *

Czech Republic

30

--

30

--

FALCON CSG a.s.

Czech Republic

30

576

30

563

Milconn a.s.

Czech Republic

50

3,235

50

1,886

TATRA group**

Czech Republic

65

1,860,682

65

1,873,101

Prague Fertility Centre ***

Czech Republic

54

--

50

144,179

VÝVOJ Martin, a.s. ****

Slovakia

61.56

387,502

--

--

Total

2,252,045

2,019,781

*
CSG CENTRAL ASIA a.s. zero net book investment amount due to negative equity
** TATRA group includes TATRA TRUCKS a.s., TATRA METALURGIE a.s. and TATRA EXPORT s.r.o.
*** 	Prague Fertility Centre includes Prague Fertility Centre s.r.o., AsterIVF s.r.o. and Sondany s.r.o., fully consolidated companies since 2021
**** VÝVOJ Martin, a.s., a fully consolidated company until 22 December 2021

A significant item of the investment property category is land owned by TECHPARK Hradubická a.s., whose fair value
corresponds to the stated net book value (CZK 63,599 thousand).

2021 (CZK thousand)
Investment property

2020 (CZK thousand)
Investment property

Level 1

Level 2

Level 3

Total

--

--

67,509

67,509

Level 1

Level 2

Level 3

Total

--

--

67,509

67,509

The Group holds a 65% equity investment in TATRA

Fertility Centre s.r.o. was purchased with its subsidiaries

TRUCKS a.s. (TATRA group). The Articles of Association

AsterIVF s.r.o. and Sondany s.r.o. The Group has been

of TATRA a.s. require the agreement of 75% of share-

fully consolidated since 2021.

holders for some essential decisions of the General
Meeting, therefore the Group does not control TATRA

In December 2021, the equity investment in VÝVOJ

TRUCKS a.s. independently and considers it a joint

Martin, a.s. was sold, whereby the Group lost control over

venture. The Group has not concluded any agreements

this company. The company is now consolidated using

with the other shareholder of TATRA TRUCKS a.s. regard-

the equity method.

ing the control of the company.

ii.

2020

The Group holds a 62% equity investment in VÝVOJ
Martin a.s. Based on the shareholders' agreement,

In September 2020, the Group obtained a 50% equity

certain important decisions of the General Meeting

investment in the leading assisted reproduction

VALUATION TECHNIQUE

require the agreement of 100% of the shareholders.

centre Prague Fertility Centre s.r.o. with its subsidiaries

In general, the Group directs its investment property in the Czech Republic. Types of investment property include

For this reason, the Group does not control the compa-

AsterIVF s.r.o. and Sondany s.r.o. The Group will be con-

investment property for lease, office and operation premises, production, retail and logistics premises. Two key

ny independently and considers it a joint venture.

solidated using the equity method.

approach.

i.

In 2020, AVIA Electric became a fully consolidated entity.

PLEDGED ASSETS

At the beginning of 2021, additional equity investment

In 2020, Anji s.r.o. and Na Poříčí 17 s.r.o. were sold from

As of 31 December 2021 and 31 December 2020, no investment property was pledged as collateral for bank loans.

in the leading assisted reproduction centre Prague

the Group.

methods are used to measure investment property: the capitalised net income method and the market comparison
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The CSG Group’s share in the total comprehensive income of the TATRA group is disclosed in the table below:

Direct ownership percentage
CZK thousand

The CSG Group’s investments in associates and joint ventures are disclosed in the table below:

TATRA Group

TATRA Group

CSG CENTRAL ASIA a.s.

FALCON CSG a.s.

Milconn a.s.

VÝVOJ Martin, a.s.*

Joint venture
(65.00%)

Joint venture
(65.00%)

Joint venture
(30.00%)

Joint venture
(30.00%)

Joint venture
(50.00%)

Joint venture
(61.56%)

31 December 2021

31 December 2020

31 December 2021

31 December 2021

31 December 2021

31 December 2021

--

2,000

22

10,995
7,751

SUMMARY BALANCE SHEET

CZK thousand
SUMMARY BALANCE SHEET

Fixed assets

2,393,703

2,390,542

Current assets (including cash and cash equivalents)

4,886,290

4,806,628

264,503

534,224

Current liabilities

4,344,640

Net assets (100%)

Fixed assets

1,946

2

13,312

Non-current liabilities

--

--

--

1647

3,969,813

Current liabilities

2

115

6,865

14,035

2,670,850

2,693,133

Net assets (100%)

1,944

1,887

6,469

3,064

111,951

102,651

16

-3

1,349

--

8,381,488

8,513,085

Profit (+) / loss (-) from operating activities

206,218

362,661

Profit (+) / loss (-) from operating activities

Profit (+) / loss (-) before tax

200,828

282,651

Profit (+) / loss (-) before tax

-28,596

-124,727

172,232

157,924

111,951

102,651

Non-current liabilities

The Group’s share in the profit (+) / loss (-) of the associate

SUMMARY INCOME STATEMENT AFTER THE ACQUISITION DATE
Income

Income tax
Profit (+) / loss (-) for the year / reporting period
of which profit (+) / loss (-) attributable to owners

Current assets (including cash and cash equivalents)

The Group’s share in the profit (+) / loss (-) of an associate

SUMMARY INCOME STATEMENT
Income

Income tax
Profit (+) / loss (-) for the year / reporting period
Of which profit (+) / loss (-) attributable to owners

--

44,710

--

--

3,867

--

53

-11

3,334

--

--

--

-636

--

53

-11

2,698

--

16

-3

1349

--

Other comprehensive income

--

--

--

--

--

--

Total comprehensive income

172,232

157,924

Total comprehensive income

53

-11

2,698

--

The Group’s share in the total comprehensive income

111,951

102,651

The Group’s share in total comprehensive income

16

-3

1349

--

Total comprehensive income after the effect of IFRS 9

--

--

The Group’s share in the total comprehensive income after the effect of IFRS 9

--

--

-194,515

10,154

CSG CENTRAL ASIA a.s.

FALCON CSG a.s.

Milconn a.s.

Prague Fertility
Centre s.r.o.

-130,000

--

3,565

6,600

Joint venture
(30.00%)

Joint venture
(30.00%)

Joint venture
(50.00%)

Joint venture
(50.00%)

31 December 2020

31 December 2020

31 December 2020

31 December 2020

Other changes in equity
of which dividends paid
The Group’s share in other changes in equity

Adjustment for retained earnings at the advance sale of inventory

3,177

-14

The Group’s share in retained earnings

2,065

-9

117,581

109,242

The Group’s adjusted share in the total comprehensive income and other changes in equity

Other comprehensive income

--21

* VÝVOJ Martin, a.s. a fully consolidated company until 22 December 2021.

CZK thousand
SUMMARY BALANCE SHEET
Fixed assets
Current assets (including cash and cash equivalents)
Non-current liabilities
Current liabilities

The Group only reports its share in the loss from associates if the carrying amount of the equity investment

Net assets (100%)

in as associate is not lower than CZK 0. The Group does not account for any payables as it is not obliged to fund

The Group’s share in the profit (+) / loss (-) of an associate

--

2,000

143

35,416

1,948

18

7,088

39,007

--

--

--

107

57

120

3,460

17,128

1,891

1,898

3,771

57,188

17

-2

683

-675

--

--

31,507

37,241

-14

-5

1,810

5,228

57

-6

1,709

4,219

--

1

-344

-5,569

57

-5

1,365

-1,350

17

-2

683

-675

operations of an investee.
SUMMARY INCOME STATEMENT
Income
Profit (+) / loss (-) from operating activities
Profit (+) / loss (-) before tax
Income tax
Profit (+) / loss (-) for the year / reporting period
Of which profit (+) / loss (-) attributable to owners
Other comprehensive income

198

--

--

--

--

Total comprehensive income

57

-5

1,365

-1,350

The Group’s share in total comprehensive income

17

-2

683

-675
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19. FINANCIAL INSTRUMENTS

LOANS, BORROWINGS AND OTHER FINANCIAL LIABILITIES
CZK thousand

LOANS AND OTHER FINANCIAL ASSETS
CZK thousand

31 December 2021

31 December 2020

2,723,032

1,785,796

Other financial assets
Total assets at amortised cost

31 December 2020

1,328,598

1,547,267

Collateralised bank loans

2,346,414

3,508,053

53,962

144,095

Owner loans and loans from other related parties
Loans from third parties (other loans)

ASSETS AT AMORTISED COST
Granted loans

31 December 2021

Overdraft

574,472

115,491

3,297,504

1,901,287

Total loans and borrowings at amortised cost

157,697

342,089

3,886,671

5,541,504

Derivative instruments

45,373

112,513

Total financial liabilities at fair value

45,373

112,513

ASSETS AT FAIR VALUE
Derivative instruments
Total assets at fair value

298,948
298,948

62,603

Other financial liabilities

77,845

72,350

62,603

Total other financial liabilities

77,845

72,350

Long-term

2,479,704

291,720

Financial liabilities from leases

653,240

603,651

Short-term

1,116,748

1,672,170

Total financial liabilities from leases

653,240

603,651

Total loans and other financial assets

3,596,452

1,963,890

Total loans, borrowings, derivatives and other financial instruments

4,663,129

6,330,018

Long-term loans and borrowings

1,241,963

2,223,679

Short-term loans and borrowings*

2,644,708

3,317,825

Total loans and borrowings

3,886,671

5,541,504

639,773

636,921

Granted loans namely represent the loans provided to HELA GROUP s.r.o. and Mr Michal Strnad; for more details
refer to Note 34 Related parties.

Long-term financial instruments
Short-term financial instruments

136,685

151,593

The weighted average interest rate relating to loans other than to lending institutions was 3.54% in 2021 (2020: 3.23%).

Total financial instruments

776,458

788,514

Trade and other receivables are disclosed in Note 20, trade and other payables are disclosed in Note 28.

Long-term loans, borrowings and other financial instruments

1,881,736

2,860,600

Exposure of the Group to credit and currency risks and impairment losses relating to loans and other financial assets
are disclosed in Note 32 – Risk Management Methods.

Short-term loans, borrowings and other financial instruments

2,781,393

3,469,418

Total loans, borrowings and other financial instruments

4,663,129

6,330,018

* According to the application of IFRS 16 as of 1 January 2019, liabilities from finance lease are reclassified to ‘Other financial liabilities from leases’.

Other financial assets primarily comprise deposits in bank accounts with limited access (CZK 252 million) and assigned
receivables (CZK 218 million).
Financial liabilities from leases are reported in Note 16 Leases.
In 2021, the weighted average interest rate of loans amounted to 3.83% (2020: 3.21%).
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TERMS AND SUMMARY OF LOAN MATURITIES
The following terms applied to outstanding loans and borrowings as of 31 December 2021:

The following terms applied to outstanding loans and borrowings as of 31 December 2020:

Balance at
31 December
2021

Due in
1 year

Due in
1 to 5 years

Due in
subsequent
years

CZK thousand

--

--

Bank overdraft

Currency

Nominal
interest rate*

Balance at
31 December
2021

Due in
1 year

Due in
1 to 5 years

Due in
subsequent
years

CZK

Fixed

5,156

--

5,156

--

CZK thousand

Currency

Nominal
interest rate*

Bank overdraft

CZK

Fixed

23,063

23,063

Bank overdraft

CZK

Variable

390,533

390,533

--

--

Bank overdraft

CZK

Fixed

58,538

58,538

--

--

Bank overdraft

EUR

Fixed

325,821

319,385

6,436

--

Bank overdraft

CZK

Fixed

231

31

200

--

Bank overdraft

EUR

Variable

589,181

589,181

--

--

Bank overdraft

CZK

Variable

454,417

454,417

--

--

Other loans

CZK

Fixed

14,336

14,336

--

--

Bank overdraft

EUR

Fixed

272,378

272,378

--

--

Other loans

CZK

Variable

38,406

33,452

4,954

--

Bank overdraft

EUR

Variable

665,763

665,763

--

--

Other loans

EUR

Fixed

101,375

79,999

21,376

--

Bank overdraft

USD

Variable

86,882

86,882

--

--

Other loans

EUR

Variable

3,580

3,580

--

--

Another loan

CZK

Fixed

60,473

60,473

--

--

Loans from related parties

CZK

Fixed

12,780

--

12,780

--

Another loan

CZK

Variable

21,337

21,337

--

--

Loans from related parties

CZK

Variable

40,830

40,830

--

--

Another loan

EUR

Fixed

73,486

73,486

--

--

Loans from related parties

EUR

Fixed

352

352

--

--

Another loan

EUR

Variable

3,464

--

3,464

--

Collateralised bank loan

CZK

Fixed

281,419

116,446

124,296

40,677

Another loan

EUR

Variable

130,595

130,595

--

--

Collateralised bank loan

CZK

Variable

1,151,041

713,958

437,083

--

Another loan

EUR

Variable

50,915

--

47,293

3,622

Collateralised bank loan

EUR

Fixed

268,688

67,835

200,853

--

Ownership loans and loans from other related parties

CZK

Fixed

24,728

--

24,728

--

Collateralised bank loan

EUR

Variable

457,147

154,015

303,132

--

Ownership loans and loans from other related parties

CZK

Fixed

9,876

9,876

--

--

Collateralised bank loan

USD

Fixed

22,104

14,736

7,368

--

Ownership loans and loans from other related parties

CZK

Variable

108,325

108,325

--

--

Collateralised bank loan

USD

Variable

165,990

83,007

82,983

--

Ownership loans and loans from other related parties

EUR

Fixed

894

894

--

--

3,886,671

2,644,708

1,201,286

40,677

Collateralised bank loan

CZK

Fixed

1,025,907

--

1,025,907

--

Collateralised bank loan

CZK

Fixed

334,691

334,691

--

--

Collateralised bank loan

CZK

Variable

419,683

--

419,683

--

Collateralised bank loan

CZK

Variable

524,013

524,013

--

--

Collateralised bank loan

EUR

Fixed

183,318

--

183,318

--

Collateralised bank loan

EUR

Fixed

67,765

67,765

--

--

Collateralised bank loan

EUR

Variable

331,107

--

331,107

--

Collateralised bank loan

EUR

Variable

292,028

292,028

--

--

Collateralised bank loan

EUR

Variable

58,343

--

--

58,343

Collateralised bank loan

USD

Fixed

156,333

156,333

--

--

Collateralised bank loan

USD

Variable

120,858

--

120,858

--

5,541,504

3,317,825

2,161,714

61,965

Total

*T
 he variable interest rate is derived from the PRIBOR, EURIBOR or LIBOR rate plus a mark-up. All interest rates correspond with arm’s length conditions.

Total

* The variable interest rate is derived from the PRIBOR, EURIBOR or LIBOR rate plus a mark-up. All interest rates correspond with arm’s length conditions.

Non-interest bearing ownership loans are recognised at their carrying amounts using market interest rates, with the
capital portion of the loan reported through equity – refer to Note 26.
A majority of the Group’s covenants is tied to the financial performance of a specific Group company. Major indicators
in the agreed covenants include:
—	Equity to total assets;
—	Minimum amount of equity; and
—	Net debt to EBITDA.
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BONDS

Bonds as of 31 December 2021 and 2020 were subject to the following conditions:

On 16 December 2016, the Company issued CSG VAR /

On 1 July 2021, the Company issued VAR / 26 bonds

21 bonds (ISIN CZ0003515405), which were admitted

(ISIN CZ0003532681) with a floating interest income

to trading on the Prague Stock Exchange. The nominal

in the estimated total nominal value of placement of

value of one bond amounts to CZK 3 million. The maxi-

CZK 1,500 million with a possibility to increase up to

CZK thousand

mum volume of a placement is CZK 2,100 million with

CZK 2,000 million with maturity in 2026. The bonds

CSG VAR / 26

the possibility of placement on a tranche-by-tranche
basis until 12 December 2017. As of 31 December 2016,
bonds in the total nominal amount of CZK 1,002 million

31 December 2021, the Company recognised a payable

were subscribed.

from these issues in the amount of CZK 2,000 million

Balance at
31 December
2021

Due in
1 year

2022–2026

600,000

874

599,126

--

variable

2022–2026

2,000,000

--

2,000,000

--

CZK

variable

2022–2024

2,018,149

19,349

1,998,800

--

Due in

Balance at
31 December
2021

Due in
1 year

Due in
1 to 5 years

Due in
subsequent
years

Currency

Nominal
interest rate

Due in

EUR

fixed (step-up)

were issued as securities in the book-entry form with

CSG VAR / 26

CZK

a nominal value of CZK 10 thousand per bond. As of

CSG VAR / 24

(2020: CZK 0).
to the maximum amount of CZK 1,098 million, of which

The CSG VAR / 26 bonds bear a floating interest rate

CZK 507 million was subscribed to third parties and

consisting of 6M PRIBOR + a 3.25% p.a. margin, with

CZK 591 million was subscribed to the Company’s own

interest falling due biannually as of 1 January and

account. The Company does not account for own bonds.

1 July each year.

Due in
subsequent
years

Currency

Nominal
interest rate

CSG VAR / 24

CZK

variable

2019–2024

1,767,031

10,731

1,756,300

--

CSG VAR / 21

CZK

variable

2018–2021

1,311,662

1,311,662

--

--

CZK thousand

During 2017, the Company issued additional bonds up

Due in
1 to 5 years

The sensitivity analysis relating to fair values of financial instruments is disclosed in Note 32 –

As of 31 December 2021, the Company recognised a pay-

Risk Management Methods.

able from these bonds in the amount of CZK 0 million

On 17 September 2021, the Company issued VAR / 26

(31 December 2020: CZK 1,308 million).

bonds (ISIN CZ0003534174) with a fixed (step-up)
interest income in the estimated total nominal value of

On 1 November 2019, the Company issued CSG VAR / 24

placement up to EUR 25 million with maturity in 2026.

bonds (ISIN CZ0003523151) with a floating interest

The bonds were issued as securities in the book-entry

income in the estimated total nominal value of place-

form with a nominal value of EUR 100 thousand per

ment of CZK 1,500 million with a possibility to increase

bond. As of 31 December 2021, the Company recognised

up to CZK 2,000 million with maturity in 2024. The

a payable from these issues in the amount of CZK 599.1

bonds were issued as securities in the book-entry form

million (2020: CZK 0).

CZK thousand

with a nominal value of CZK 100 thousand per bond.
As of 31 December 2021, the Company recognised a pay-

The CSG / VAR 26 bonds bear a fixed (step-up) interest

able from these issues in the amount of 1,999.8 million

rate, which is gradually increasing from the value of

(2020: CZK 1,756.3 million).

3.5% p.a. to 4.35% p.a. according to a predefined procedure specified in the bond prospectus, with interest

The CSG VAR / 24 bonds bear a floating interest rate

falling due quarterly as of 17 January, 17 March, 17 June

consisting of 6M PRIBOR + a 3.25% p.a. margin, with

and 17 September each year.

Outstanding interest
Subtotal

Placement costs

204

--

--

2,022,669

3,171,096

Receivables from sale of shares

293,959

662,139

Receivables from assignment

593,768

1,091,207

Other receivables

120,408

36,425

64,102

77,656

Estimated receivables

8,865

839

3,103,771

5,039,362

Deferred expenses

130,377

224,813

Prepayments made

676,093

633,930

Prepayments made and deferred expenses and accrued income

806,470

858,743

3,910,241

5,898,105

Trade and other receivables and total other assets

31 December 2020

4,597,926

3,064,300

20,223

14,393

Long-term

138,109

30,665

3,078,693

Short-term

3,772,132

5,867,440

Trade and other receivables and total other assets

3,910,241

5,898,105

4,618,149

-42,264

-26,194

4,575,885

3,052,499

Non-current

4,567,172

1,734,282

Total bonds

Trade receivables

31 December 2020

31 December 2021

Total bonds

Current

Receivables from retentions

Trade and other receivables

1 May each year.

Issued bonds

31 December 2021

Accrued income

interest falling due biannually as of 1 November and

CZK thousand

20.	TRADE AND OTHER RECEIVABLES
AND OTHER ASSETS

8,713

1,318,217

4,575,885

3,052,499

The Group’s exposure to credit and currency risks and impairment losses in relation to trade
and other receivables is disclosed in Note 32 – Risk Management Methods.
As of 31 December 2021, trade and other receivables amounted to CZK 1,232,821 thousand
(2020: CZK 1,375,844 thousand) and were provided as collateral to bank loans.
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CONTRACT ASSETS

A deferred tax asset arising from unutilised tax losses of prior years is only recognised if it is likely that a future
taxable profit will be generated in respect of which it will be possible to utilise unutilised tax losses. The moment

CZK thousand

31 December 2021

31 December 2020

Income recognised in the current period

2,463,306

3,057,037

Total expenses incurred to date*

3,055,611

7,562,587

Total recognised profit (minus reported losses) to date*

1,867,532

2,941,436

Total income from contracts to date**

4,923,143

10,504,023

Gradual billing*

3,447,242

9,888,514

1,475,901

615,509

1,517,493

691,234

-41,592

-75,725

1,475,901

615,509

when the possibility of utilising tax losses expires is presented in the table below:

CZK thousand

2021

2022

2023

2024

2025 onwards

Total

Total tax losses

6,413

18,184

22,322

29,720

20,115

96,754

--

1,369

1,248

248

58

2,923

6,413

16,815

21,074

29,472

20,057

93,831

Tax losses – reported
Tax losses – unreported

Of which:
- Gross amount due from customers for contractual work
- Gross amount payable to customers for contractual work **

MOVEMENTS IN TEMPORARY DIFFERENCES DURING THE YEAR

(CZK thousand)
Prepayments received offset against gross amounts due from customers

-1,023,153

Net amount due from customers for contractual work***
Prepayments received from customers for contractual work ****

-311,231

494,340

380,003

3,961,049

1,848,208

*
Represents an amount from the commencement of contracts to 31 December 2021 and 31 December 2020, respectively.
** The amount is reported under contract liabilities (refer to Note 6).
*** 	The amount represents the gross amount due from customers after the corresponding amount of prepayments received has been offset. The amount
has been reported under contract assets – refer to Note 6.
**** The amount is included in prepayments received – refer to Note 6.

21. DEFERRED TAX ASSETS AND LIABILITIES

Balance at
1 January
2021

Reported
through
equity

Acquired

Sold

Intangible fixed assets

-134,696

38,211

19,365

-2,820

-8371

851

-87,460

Property, plant and equipment

-152,975

21,422

-47,222

-2,689

12,854

5,002

-163,608

-10,325

--

8,147

--

--

--

-2,178

--

2,693

--

--

--

--

2,693

819

-4

-779

--

--

--

36

Receivables

23,340

26,968

364

--

-1,186

-559

48,927

Other assets

-129

2,522

170

--

--

-4

2,559

Inventories

-14,690

-17,867

32,140

--

1,798

436

1,817

Provisions

37,623

4,355

-25,674

--

-2,249

-187

13,868

Temporary difference
in relation to the below items:

Investment property
Other investments
Loans provided

Loan interest
Payables
Other liabilities
Tax losses of prior years

REPORTED DEFERRED TAX ASSETS AND LIABILITIES

Other temporary differences
Total

The following deferred tax assets (liabilities) were reported:
31 December 2021
CZK thousand

Liabilities

Net

Assets

Liabilities

Net

Intangible fixed assets

42,092

-129,552

-87,460

8,125

-142,821

-134,696

Property, plant and equipment

48,973

-212,581

-163,608

52,583

-205,558

-152,975

--

-2,178

-2,178

--

-10,325

-10,325

2,693

--

2,693

--

--

--

36

--

36

819

--

819

Receivables

53,125

-4,199

48,926

23,340

--

23,340

Other assets

2,558

--

2,558

63

-192

-129

Inventories

14,631

-12,815

1,816

19,181

-33,871

-14,690

Provisions

26,896

-13,027

13,869

37,623

--

37,623

--

-579

-579

--

2,945

2,945

4,222

-273

3,949

7,218

3,411

10,629

12,313

-26,966

-14,653

16,427

-10,726

5,701

2,923

--

2,923

15,255

--

15,255

Other investments
Provided loans

Loan interest
Payables
Other payables
Tax losses of prior years
Other temporary differences
Total
Tax offsetting
Net deferred tax asset
(tax liability)

206

Balance at
31 December
2021

2,945

122

-3,646

--

--

--

-579

10,629

-530

-6,607

--

840

-384

3,948
-14,661

5,701

9,216

-29,420

--

568

-726

15,255

-1,295

-8,587

--

-2,382

-68

2,923

-9,886

-80,730

86,620

--

-479

-1,093

-5,568

-226,389

5,083

24,871

-5,509

1,393

3,268

-197,283

Balance at
1 January
2020

Reported
through
comprehensive
income

Sold

Effect of
changes
in foreign
exchange
rates

Balance at
31 December
2020

31 December 2020

Assets

Investment property

Effect of
changes
in foreign
exchange
rates

Reported
through
comprehensive
income

2,057

-7,632

-5,575

30,968

-40,854

-9,886

212,519

-409,802

-197,283

211,602

-437,991

-226,389

-77,003

77,003

--

-67,004

67,004

--

135,516

-332,799

-197,283

144,598

-370,987

-226,389

(CZK thousand)
Temporary difference
in relation to the below items:
Intangible fixed assets

Reported
through
equity

Acquired

-86,118

-4,148

26

-44,456

--

--

-134,696

-132,140

-27,144

883

-25,128

30,496

58

-152,975

-10,325

--

--

--

--

--

-10,325

Other investments

546

-546

--

--

--

--

--

Loans provided

857

-34

-4

--

--

--

819
23,340

Property, plant and equipment
Investment property

Receivables

18,748

972

3,807

14

-300

99

Other assets

2,536

-2,728

63

--

--

--

-129

Inventories

-7,320

3,311

-2,027

-8,654

--

--

-14,690

Provisions

22,413

4,311

9,992

907

--

--

37,623

Loan interest
Payables
Other liabilities
Tax losses of prior years
Other temporary differences
Total

3,429

-21

-463

--

--

--

2,945

-15,038

27,767

-2,100

--

--

--

10,629

-6,966

1,640

6,826

4,000

201

--

5,701

16,776

2,464

-194

122

-3,913

--

15,255

-60,713

53,293

-4,379

1,251

-73

735

-9,886

-253,315

59,137

12,430

-71,944

26,411

892

-226,389
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22. INVENTORY

26. EQUITY
SHARE CAPITAL

capital reserves. The increase in the share capital was

As of 31 December 2021, authorised, issued and fully

carried out by increasing the nominal value of the exist-

425,521

paid-in share capital consisted of twenty ordinary regis-

ing shares held by the sole shareholder of the Company

1,358,205

2,258,899

tered shares in the book entry form in the nominal value

by increasing the nominal value of each share by

Work in progress

833,617

628,162

of CZK 100,000,000. As of 31 December 2020, share capi-

CZK 99,900,000, i.e. to CZK 100,000,000, for the exist-

Prepayments to suppliers

802,493

556,953

tal consisted of twenty ordinary registered shares in the

ing twenty registered book-entry shares with a nomi-

6,060,496

6,120,146

book entry form in the nominal value of CZK 100,000.

nal value of CZK 100,000,000 per share.

In 2021, the amount of prepayments to suppliers for the year 2020 was restated. The prepayments originally reported under "Short-term / Long-term
prepayments and accruals" were reclassified to "Inventory" The total amount of the restatement is CZK 353,263 thousand.

In 2021, the sole shareholder decided to increase the

The shareholder is entitled to a payment of dividends

share capital of CZECHOSLOVAK GROUP a.s. The share

and is entitled to vote at the General Meetings of the

As of 31 December 2021, the allowance for inventory was CZK 151,938 thousand (2020: CZK 273,215 thousand).

capital was increased by CZK 1,998,000,000 from

Company’s shareholders with one vote attributable to

CZK 2,000,000 to CZK 2,000,000,000 from the Com-

a share of CZK 100,000,000. In 2021, the Company paid

pany's own resources, i.e. from other reserves – other

no dividends (2020: CZK 0 thousand).

CZK thousand
Material
Finished products
Goods

Total inventory

31 December 2021

31 December 2020

2,684,889

2,250,611

381,292

As of 31 December 2021, inventory of CZK 2,189,353 thousand (2020: CZK 1,757,888 thousand) was provided as
collateral to secure bank loans.

31 December 2021

23. TAX RECEIVABLES

Number of shares Pieces

Shares (CZK thousand)

Ownership percentage (%)

Voting rights (%)

Michal Strnad

20

2,000,000

100

100

Total shares

20

2,000,000

100

100

Funds reported in equity include the following items:
CZK thousand

31 December 2021

31 December 2020

Corporate income tax

62,332

10,724

Value added tax

67,600

96,265

4,659

304

134,591

107,293

Other taxes
Total tax receivables

24. CASH AND CASH EQUIVALENTS
CZK thousand

31 December 2021

31 December 2020

1,814,212

1,522,045

Term deposits

766,821

123,848

Cash on hand

4,156

9,338

392

792

2,585,581

1,656,023

Current accounts with banks

Other cash equivalents
Cash and cash equivalents in the cash flow statement

25. ASSETS HELD FOR SALE

CZK thousand
Other capital reserves
Other indivisible reserves
Foreign currency translation reserve
Total

2,849,509

79,363

103,101

17,551

-44,840

955,572

2,907,770

the shareholder, which is recognised through equity.

These reserves primarily include contributions outside the

The Group considers the loan received from the owner

share capital provided by the Company’s sole shareholder,

acting from the actual position of an owner to consti-

which amounted to CZK 902,641 thousand as of 31 De-

tute an instrument that brings a visible advantage to

cember 2021 (2020: CZK 2,900,641 thousand, the amount

the Group in the form of exemption from interest. The

of CZK 1,998,000 thousand was transferred to share capi-

fair value of a non-interest bearing loan is highly likely to

tal in 2021). These contributions were transferred as part of

differ from the nominal value during its initial recogni-

the merger with the original parent company.

tion. The Group recognises the difference between the
fair value of a loan during its initial recognition and its

Furthermore, these reserves also include the remeas-

nominal value through equity, the reason being that the

urement of property, plant and equipment to fair value

substance of non-interest bearing loans includes advan-

applied as “deemed cost” in line with IFRS 1 – First-Time

tageous terms specifically in the form of zero interest

Adoption of International Financial Reporting Standards

representing the owner’s non-reciprocal capital contri-

(the Group decided not to report the difference as

bution. As of 31 December 2021, these non-reciprocal

of the transition date through retained earnings but

capital contributions totalled CZK 85,628 thousand (31

through ‘Other reserve’). These remeasurements may be

December 2020: CZK 86,764 thousand).

OTHER INDIVISIBLE RESERVES

RESERVE FROM FOREIGN CURRENCY
TRANSLATION

an effect on the Group’s interest-rate advantage arising

nies with a functional currency other than the Czech

from the use of a non-interest bearing loan provided by

crown due to exchange rate changes over time.

A major portion of other indivisible reserves represents

208

31 December 2020

858,658

OTHER CAPITAL RESERVES

positive or negative.
The Group reports no assets held for sale as of 31 December 2021 and 31 December 2020.

31 December 2021

The reserve includes changes in the equity of compa-
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27. NON-CONTROLLING INTERESTS
Summarised financial information in respect of each of the Group’s subsidiaries that has material non-controlling
interests (NCI) is set out below.

31 December 2021

CZK thousand

EXCALIBUR
ARMY spol. s r.o.

Non-controlling interest percentage

CS SOFT a.s.

TATRA DEFENCE
VEHICLE a.s.

FABRICA DE
MUNICIONES DE
GRANADA S..L.

MSM Nováky, a.s.

Other immaterial
subsidiaries *

Consolidation
elimination

Total

19.00%

22.00%

19.00%

19.00%

19.00%

--

--

--

ZVS holding, a.s.

NIKA
Development a.s.

MSM Martin, s.r.o.

10.00%

59.50%

8.03%

850,781

330,738

1,763,191

529,370

216,949

511,827

190,229

251,585

--

--

--

4,440,829

615,606

383

648,502

105,665

2,579,138

171,238

780,135

--

--

--

633,054

51,287

--

29,683

51,858

2,737,062

141,206

104,537

--

--

--

Current liabilities

1,852,523

520,694

-1,317

474,976

94,765

234,292

88,055

680,621

--

--

--

Net assets

2,806,033

374,363

1,764,891

673,213

175,991

119,611

132,206

246,562

--

--

--

280,647

222,758

141,510

139,377

38,718

22,707

25,119

46,526

133,980

-296,055

755,287

2,777,018

993,347

--

1,207,360

164,702

634,510

357,388

513,996

--

--

--

278,217

9,024

132,188

-10,303

26,902

18,432

-27,516

-68,012

--

--

--

-20,647

--

-40,953

--

--

-8,853

-17,316

--

--

--

278,217

-11,623

132,188

-51,256

26,902

18,432

-36,369

-85,328

--

--

--

27,822

5,369

10,615

-1,958

5,918

3,502

-5,228

-12,922

56,036

--

89,154

--

-12,285

--

-7,781

--

--

-1682

-3,290

-3,414

13,224

-15,228

-2,430

-105,105

15

-9,175

36,092

826,088

64,213

43,532

--

--

--

--

2,958

--

--

--

2,844

--

--

14,129

--

19,931

Non-current assets
Current assets
Non-current liabilities

Carrying amount of the non-controlling interest

Revenue
Profit (+) / loss (-)
Other comprehensive income (OCI)
Total comprehensive income

Profit (+) / loss (-) attributable to the NCI
OCI attributable to the NCI

Net increase (+) / decrease (-) in cash and cash equivalents

Dividends paid to the NCI

* This primarily includes non-controlling interests in MSM LAND SYSTEMS, s.r.o. (CZK 20,244 thousand), ELTON hodinářská, a.s. (CZK 19,362 thousand), RETIA,
a.s. (CZK 17,209 thousand) and EXCALIBUR INTERNATIONAL a.s. (CZK 15,639 thousand).

MATERIAL CHANGES IN THE NON-CONTROLLING INTEREST DURING THE YEAR PRIMARILY INCLUDE THE
FOLLOWING CHANGES TO THE EFFECTIVE OWNERSHIP INTEREST:

In the year ended 31 December 2021:
—

DAKO-CZ, a.s. from 51% to 100% as of 25 March 2021.

—

TRANSELCO CZ s.r.o. from 51% to 100% as of 25 March 2021.

—

RETIA, a.s. from 100% to 95% (effective interest) as of 25 June 2021.

—

TATRA DEFENCE VEHICLE a.s. from 90% to 81% (effective interest) as of 11 January 2021.

—

Slovak Training Academy, s.r.o. from 98% to 92% (effective interest) as of 11 January 2021.

For effects of changes in non-controlling interests reported through equity, refer to the consolidated statement
of changes in equity.
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31 December 2020

CZK thousand
Non-controlling interest percentage
Non-current assets

DAKO-CZ, a.s.

FABRICA DE
MUNICIONES DE
GRANADA S.L.

VÝVOJ Martin, a.s.

MSM Nováky, a.s.

Other immaterial
subsidiaries *

Consolidation
elimination

Total

22.00%

49.00%

19.00%

19.00%

19.00%

--

--

--

EXCALIBUR
ARMY spol. s.r.o.

ZVS holding, a.s.

MSM Martin, s.r.o.

CS SOFT a.s.

10.00%

59.50%

19.00%

844,927

358,509

625,261

235,672

1,076,416

230,169

178,547

287,437

--

--

--

3,684,522

788,188

1,533,387

120,981

638,716

97,497

194,183

1,150,919

--

--

--

469,397

72,071

50,811

109,811

227,026

65,901

17,032

88,497

--

--

--

Current liabilities

1,332,236

683,393

1,386,284

97,753

394,690

94,034

240,638

1,019,935

--

--

--

Net assets

2,727,816

391,233

721,553

149,089

1,093,416

167,731

115,060

329,924

--

--

--

272,782

232,795

149,689

32,800

511,930

31,869

21,856

62,347

143,586

-253,963

1,205,691

1,967,412

971,524

463,615

112,666

1,268,702

146,421

79,782

360,619

--

--

--

143,219

20,523

-20,256

-3,467

223,782

-28,661

-21,367

15,732

--

--

--

Current assets
Non-current liabilities

Carrying amount of the non-controlling interest

Revenue
Profit (+) / loss (-)
Other comprehensive income (OCI)
Total comprehensive income

Profit (+) / loss (-) attributable to the NCI
OCI attributable to the NCI

Net increase (+) / decrease (-) in cash and cash equivalents

Dividends paid to the NCI

--

11,967

25,579

--

--

--

4,337

9,942

--

--

--

143,219

32,490

5,323

-3,467

223,782

-28,661

-17,030

25,674

--

--

--

14,322

12,133

-3,820

-763

109,653

-5,445

-4,029

2,967

24,289

--

149,307

--

7,120

4,860

--

--

--

824

1,889

-4,861

--

9,832

-1,920

132,716

-819

-8,465

-17,068

20,681

6,554

10,282

--

--

--

--

3,097

--

8,280

49,000

--

--

--

2,670

-1,225

61,822

*T
 his primarily includes non-controlling interests in VÝVOJ Martin, a.s. (CZK 27,042 thousand), TRANSELCO CZ s.r.o. (CZK 22,157 thousand)
and MSM Banská Bystrica, a.s. (CZK 15,812 thousand).

MATERIAL CHANGES IN THE NON-CONTROLLING INTEREST DURING THE YEAR PRIMARILY INCLUDE
THE FOLLOWING CHANGES TO THE EFFECTIVE OWNERSHIP INTEREST:

In the year ended 31 December 2020:
—

EXCALIBUR INTERNATIONAL a.s. from 100% to 90% (effective interest) as of 14 May 2020;

—

HELI COMPANY s.r.o. from 83.87% to 98.47% (effective interest) as of 8 July 2020;

—

JOB AIR Technic a.s. from 80.30% to 100% (effective interest) as of 30 November 2020;

—

MSM LAND SYSTEMS s.r.o. from 81% to 100% (effective interest) as of 7 October 2020;

—

REAL TRADE PRAHA a.s. from 0% to 91% (effective interest) as of 10 November 2020;

—

SHER Technologies a.s. from 45.90% to 51% (effective interest) as of 1 August 2020;

—

Slovak Training Academy, s.r.o. from 93.19% to 98.47% (effective interest) as of 8 July 2020;

—

STA TECHNOLOGY s.r.o. from 93.19% to 65.97% (effective interest) as of 15 July 2020;

—

TATRA DEFENCE VEHICLE a.s. from 100% to 90% (effective interest) as of 31 March 2020.

For effects of changes in non-controlling interests reported through equity, refer to the consolidated statement
of changes in equity.
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28. TRADE AND OTHER PAYABLES
CZK thousand

Provision for
loss-making
contracts

Provision for
complaints

Other
provisions

Total

Balance at 1 January 2020

--

37,938

340,290

378,228

Acquisitions through transactions under joint control

--

--

--

--

Acquisitions through business combinations

--

350

--

350

Additions – provisions created in the given year

--

28,102

76,216

104,318

CZK thousand
31 December 2021

31 December 2020

104,639

92,022

Trade payables

1,874,115

1,579,920

Other payables

275,207

619,819

Creation (+) and release (-) of provisions through balance sheet

--

--

-197,415

-197,415

Payables to employees

131,857

118,977

Use – provisions used in the given year

--

-914

-74,463

-75,377

Payables arising from outstanding vacation days

38,740

28,258

Release – provisions released in the given year

--

--

-26,288

-26,288

Other payables

28,078

12,511

Sales outside the Group

--

--

--

--

2,452,636

2,451,507

Effects of changes in exchange rates

--

26

853

879

Balance at 31 December 2020

--

65,502

119,193

184,695

586,034

873,734
Non-current

--

36,479

12,140

48,619

Current

--

29,023

107,053

136,076

Total provisions

--

65,502

119,193

184,695

Prepayments received

Trade and other payables – subtotal

Unbilled supplies
Accrued expenses

19,113

38,867

605,147

912,601

3,057,783

3,364,108

Long-term

167,390

19,707

Short-term

2,890,393

3,344,401

Trade and other payables – total

3,057,783

3,364,108

Estimated payables – subtotal

Trade and other payables – total

The decrease in other provisions is primarily caused by the release of provisions for the settlement of the contingent
part of the purchase price through the balance sheet of CSG RDR a.s. and TRADITION CS a.s., as the acquisition was
settled in 2020.

30. TAX PAYABLES
29. PROVISIONS
CZK thousand

CZK thousand
Provision for
loss-making
contracts

Provision for
complaints

Other
provisions

Total

Balance at 1 January 2021

--

65,502

119,193

184,695

Acquisitions through transactions under joint control

--

--

--

--

Acquisitions through business combinations

--

--

--

--

Additions – provisions created in the given year

--

15,826

116,133

131,959

Creation (+) and release (-) of provisions through balance sheet

--

--

43,064

43,064

Use – provisions used in the given year

--

-1,425

-85,299

-86,724

Release – provisions released in the given year

--

-24

-1,531

-1,555

Sales outside the Group

--

--

-26,873

-26,873

31 December 2021

31 December 2020

Corporate income tax

154,612

206,609

Value added tax

100,325

25,039

Social security and health insurance

90,250

85,897

Other taxes

43,146

28,092

388,333

345,637

Total tax payables

As of 31 December 2021, the Group recorded no overdue payables arising from social security and health insurance
or to tax authorities (2020: CZK 0). Other taxes primarily represent road tax and real estate tax.

31.	FINANCIAL GUARANTEES
AND CONTINGENT LIABILITIES

Effects of changes in exchange rates

--

-93

-5,711

-5,804

Balance at 31 December 2021

--

79,786

158,976

238,762

Non-current

--

47,891

40,660

88,551

Current

--

31,895

118,316

150,211

CZK thousand

Total provisions

--

79,786

158,976

238,762

Provided guarantees

969,056

503,713

Total financial guarantees

969,056

503,713

31 December 2021

31 December 2020

The expected timeframe for the use of non-current provisions for complaints is two years, for the other provisions
it is 5–10 years.

The total value of guarantees provided as of 31 December 2021 predominantly included guarantees provided by
RETIA, a.s. (CZK 719,644 thousand), ELDIS Pardubice, s.r.o. (CZK 177,189 thousand) and CZECHOSLOVAK GROUP a.s.
(CZK 66,575 thousand).
Bank guarantees issued by RETIA, a.s. and ELDIS Pardubice, s.r.o. are connected with guarantees to customers for
the delivery of products without defects.
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32. RISK MANAGEMENT METHODS
This Note provides a detailed description of the financial and operating risks to which the Group is exposed and the
methods used in managing them. The major financial risks to which the Group is exposed include credit risk, liquidity
risk, interest rate risk and currency risk.
The following table contains information about:
—

Classes of financial instruments;

—

Amortised cost of financial instruments;

—

Fair values of financial instruments (with the exception of financial instruments whose net book value
approximates their fair value); and

—

The hierarchy levels of the fair values of financial assets and financial liabilities for which fair value
has been disclosed.

31 December 2021

CZK thousand

Note

Fair value –
hedging
instruments

Mandatorily
at fair value
FVTPL – other

FVOCI –
debt
instruments

FVOCI –
equity
instruments

Financial
assets at
amortised costs

Other
financial
payables

Total

Level 1

Level 2

Level 3

Total

19

--

298,948

--

--

--

--

298,948

--

298,948

--

298,948

FINANCIAL ASSETS AT FAIR VALUE
Derivatives

FINANCIAL ASSETS NOT REPORTED AT FAIR VALUE
Trade and other receivables

20

--

--

--

--

3,103,771

--

3,103,771

--

--

Prepayments made and accruals and deferrals

20

--

--

--

--

806,470

--

806,470

--

--

Provided loans

19

--

--

--

--

2,723,031

--

2,723,031

--

2,723,031

--

2,723,031

Other financial assets

19

--

--

--

--

574,472

--

574,472

--

574,472

--

574,472

Cash and cash equivalents

24

--

--

--

--

2,585,581

--

2,585,581

--

--

Costs of obtaining / fulfilling a contract

--

--

--

--

46,664

--

46,664

--

--

Contract assets

--

--

--

--

749,539

--

749,539

--

--

Total

--

--

--

--

10,589,528

--

10,589,528

--

3,297,503

--

3,297,503

FINANCIAL LIABILITIES REPORTED AT FAIR VALUE
Derivatives

19

Total

--

-45,373

--

--

--

--

-45,373

--

-45,373

--

-45,373

--

-45,373

--

--

--

--

-45,373

--

-45,373

--

-45,373

FINANCIAL LIABILITIES NOT REPORTED AT FAIR VALUE
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Overdraft

19

--

--

--

--

--

-1,328,598

-1,328,598

--

-1,328,598

--

-1,328,598

Secured bank loans

19

--

--

--

--

--

-2,346,414

-2,346,414

--

-2,346,414

--

-2,346,414

Unsecured bank loans

19

--

--

--

--

--

--

--

--

--

--

--

Payables from finance leases

19

--

--

--

--

--

--

--

--

--

--

--

Owner loans and loans from other related parties

19

--

--

--

--

--

-53,962

-53,962

--

-53,962

--

-53,962

Loans from third parties (other loans)

19

--

--

--

--

--

-157,697

-157,697

--

-157,697

--

-157,697

Trade and other payables

28

--

--

--

--

--

-3,057,783

-3,057,783

--

--

--

--

Issued bonds

19

--

--

--

--

--

-4,618,149

-4,618,149

--

-4,618,149

--

-4,618,149

Short- and long-term contractual payables

--

--

--

--

--

-4,894,851

-4,894,851

--

--

--

--

Total

--

--

--

--

--

-16,457,454

-16,457,454

--

-8,504,820

--

-8,504,820
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31 December 2020

CZK thousand

Note

Fair value –
hedging
instruments

Mandatorily
at fair value
FVTPL – other

FVOCI –
debt
instruments

FVOCI –
equity
instruments

Financial
assets at
amortised costs

Other
financial
payables

Total

Level 1

Level 2

Level 3

Total

19

--

62,603

--

--

--

--

62,603

--

62,603

--

62,603

--

FINANCIAL ASSETS AT FAIR VALUE
Derivatives

FINANCIAL ASSETS NOT REPORTED AT FAIR VALUE
Trade and other receivables

20

--

--

--

--

5,039,362

--

5,039,362

--

--

--

Prepayments made and accruals and deferrals

20

--

--

--

--

1,212,006

--

1,212,006

--

--

--

--

Provided loans

19

--

--

--

--

1,785,796

--

1,785,796

--

1,785,796

--

1,785,796

Other financial assets

19

--

--

--

--

115,491

--

115,491

--

115,491

--

115,491

Cash and cash equivalents

24

--

--

--

--

1,656,023

--

1,656,023

--

--

--

--

Costs of obtaining / fulfilling a contract

--

--

--

--

67,972

--

67,972

--

--

--

--

Contract assets

--

--

--

--

532,510

--

532,510

--

--

--

--

Total

--

--

--

--

10,409,160

--

10,409,160

--

1,901,287

--

1,901,287

FINANCIAL LIABILITIES REPORTED AT FAIR VALUE
Derivatives

19

Total

--

112,513

--

--

--

--

112,513

--

112,513

--

112,513

--

112,513

--

--

--

--

112,513

--

112,513

--

112,513

FINANCIAL LIABILITIES NOT REPORTED AT FAIR VALUE
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Overdraft

19

--

--

--

--

--

-1,547,267

-1,547,267

--

-1,547,267

--

-1,547,267

Secured bank loans

19

--

--

--

--

--

-3,508,053

-3,508,053

--

-3,508,053

--

-3,508,053

Unsecured bank loans

19

--

--

--

--

--

--

--

--

--

--

--

Payables from finance leases

19

--

--

--

--

--

--

--

--

--

--

--

Owner loans and loans from other related parties

19

--

--

--

--

--

-144,095

-144,095

--

-144,095

--

-144,095

Loans from third parties (other loans)

19

--

--

--

--

--

-342,089

-342,089

--

-342,089

--

-342,089

Trade and other payables

28

--

--

--

--

--

-3,364,108

-3,364,108

--

Issued bonds

19

--

--

--

--

--

-3,078,693

-3,078,693

--

Short- and long-term contractual payables

--

--

--

--

--

-3,957,686

-3,957,686

--

Total

--

--

--

--

--

-15,941,991

-15,941,991

--

--

--

-3,078,693

--

-3,078,693

--

--

-8,620,197

--

-8,620,197
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A) CREDIT RISK

of the Group’s business transactions are concluded with

includes factors specific to the given debtors, if such

The amount of the total outstanding receivable dif-

i.

entities directly or closely related to state and public

information is available to the Group.

fered only insignificantly from the recognised allow-

institutions.

Credit Risk Exposure

ance. Partial differences occurred in the individual risk
In respect of other financial instruments, the Group

groups. The Group decided not to adjust the model

Credit risk is a risk of the Company incurring a financial

Receivables are classified by country of origin of the

reports lifetime expected credit loss for their duration,

for 2021, to prepare a further retrospective test at the

loss if the customer or counterparty fails to meet its

business from which the receivable is recorded. These

provided a significant increase in credit risk has occurred

end of 2022 and to adjust the model used, if necessary,

contractual obligations in transactions with financial

countries were assigned rating based on an assessment

since initial recognition. However, if credit risk has not sig-

according to the result.

instruments. The risk primarily arises in respect of the

by Standard and Poors. Using this rating, receivables are

nificantly increased since initial recognition in respect of

Group’s amounts due from customers and in respect of

classified into three groups based on the risk of poten-

the financial instrument, the Group will calculate the al-

loans and borrowings. Credit risk is limited in respect of

tial failure to recover the receivables:

lowance for the loss arising from this financial instrument

highly liquid assets (cash product on bank accounts) given
that counterparties are entities with high credit ratings.

in the amount of expected credit losses over 12 months.
The first low-risk group includes receivables from

Write-off of Receivables
The Group assesses default receivables. If the receivable
is assessed not to be recoverable by any means and the

entities based in countries with a rating of AAA to A-,

The model used was retrospectively tested in 2021

statute of limitations has expired – i.e. a period greater

Credit Risk Management in Respect of Trade

which are considered to be stable with a low risk of

against the amount of the allowance for receivables

than 3 years from the due date – the Group’s manage-

and Other Receivables

default. A probability of default of 0.09% has been

recognised in 2019 and actual payments in 2019–2021.

ment will decide to write it off.

assigned to this group of receivables. This probability
The Group reviews the financial positions of its existing

corresponds with a one-year probability of default of

customers and regularly assesses their creditworthi-

a corporate client included in the investment grade

ness. In respect of new customers requesting goods

(refer to Standard and Poors 2020 Annual Global

and services above a certain limit (determined on the

Allowances by payment in 2019–2021

Allowances by model used

Corporate Default, Table No. 26).

Before due date

2.39%

1.00%

1–90 days past due

3.50%

2.56%

customer is firstly subject to an individual analysis of

The highest-risk group includes private businesses from

91–180 days past due

1.11%

3.83%

creditworthiness and only then are standard payment

countries with a rating of BBB+ and worse, which has

181–360 days past due

22.83%

50.00%

and supply terms proposed to it.

been assigned the highest probability of default at

More than 360 days past due

65.56%

100.00%

6.10%

6.82%

basis of the size and nature of the specific business), the

3.71% as of 31 December 2021 (3.66% as of 31 Decem-

Receivables by aging in 2018

Total

The Group assesses the credit quality of customers by

ber 2020). This probability corresponds with a one-year

reference to their financial position, historical experi-

probability of default of a corporate client included in

ence and other factors. Individual limits for managing

the speculative grade (refer to Standard and Poors 2020

this risk are determined based on internal or external

Annual Global Corporate Default, Table No. 26).

ii.

Group’s internal guidelines. The Group’s management

The middle-risk group includes public entities from

The aging analysis and impairment losses in respect of financial assets with the exception of cash and cash equiva-

regularly assesses the level of credit risk and the size of

countries with a rating of BBB+ and worse. This group

lents as of the balance sheet date:

its exposure and, at least on a monthly basis, monitors

has been assigned the probability of default at 1.9%. This

the balance of overdue trade receivables. The Group also

value has been selected as the arithmetic average of the

requires that its customers provide it with appropriate

low-risk and high-risk values.

Impairment losses

ratings in compliance with the limits stipulated by the

TRADE AND OTHER RECEIVABLES AND CONTRACT ASSETS

forms of guarantees or collateral.
Impairment Loss and Write-Off of Receivables
The Group recognises allowances for impairment based
on an estimate of future expected losses that may be
incurred in respect of trade receivables, other receiv-

Furthermore, the Group has identified a group of critical

As of 31 December 2021 (CZK thousand)

Gross

Allowance

Average credit loss

receivables which includes receivables to bankrupt or

GROUP

insolvent entities, with a 100% probability of default. In

1

2,477,854

-165,507

-6.47%

this respect, the Group reports provisions at the level of

2

1,138,988

-98,615

-8.66%

lifetime loss in respect of all types of receivables (includ-

3

549,229

-48,639

-8.86%

ing provided loans).

4

28,455

-28,455

-100.00%

4,194,526

-341,216

969,900

--

--

2,617,993

-39,363

-1.50%

202,344

-4,537

-2.24%

77,139

-2,845

-3.69%

181–360 days past due

66,269

-33,134

-50.00%

260,881

-261,337

-100.00%

4,194,526

-341,216

ables and provided loans. Expected future losses are
estimated in compliance with the methodology applied

The Group anticipates loss given default (LGD) at 100%,

by the Group.

if no guarantee or collateral was stipulated.

MATURITY

To measure expected credit losses, trade receivables,

The Group always reports lifetime expected credit loss in

Before due date

loans and other receivables were assessed based on the

respect of trade receivables, contract assets and receiva-

customer’s individual rating and days past due (referred

bles arising from leases.

91–180 days past due

vidual assessment of receivables in relation to the rating

The allowance amount measured in line with the

More than 360 days past due

of the debtor’s country, the reason being that a majority

above-described rating-based system additionally

to as the “individual approach”). The Group set the indi-

220
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Covered portion of financial assets

1–90 days past due

Total
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As of 31 December 2020 (CZK thousand)

Gross

Allowance

Average credit loss

1

3,356,616

-182,008

-5.42%

2

1,473,535

-65,439

-4.44%

CZK thousand

Allowance as of 2021

Allowance as of 2020

3

1,007,154

-17,986

-1.79%

Balance at 1 January

400,458

367,384

4

30,186

-30,186

-100%

Impairment losses reported during the period

138,311

111,670

5,867,491

-295,619

-75,951

-79,928

GROUP

Total

The following movements were reported in allowances against financial assets in the year ended 31 December 2021:

Cancellation of the impairment loss reported during the period

MATURITY

Acquisitions under joint control

--

--

Acquisitions through business combinations

--

620

Sale of equity investment with loss of control

-22,605

-48

-3,751

760

436,462

400,458

Covered portion of financial assets

1,342,836

--

--

Before due date

3,410,115

-29,886

-0.88%

Impact of changes in FX rates

1–90 days past due

637,632

-14,068

-2.21%

Balance at 31 December

91–180 days past due

160,842

-5,888

-3.66%

181–360 days past due

140,578

-70,289

-50.00%

More than 360 days past due

175,488

-175,488

-100.00%

5,867,491

-295,619

Total

As of the balance sheet date, the maximum exposure to credit risk is classified by counterparty and geographical
location as presented in the tables below.
As of 31 December 2021, the Company created an allowance for non-financial assets of CZK 29,732 thousand
(2020: CZK 28,218 thousand).

PROVIDED LOANS AND OTHER FINANCIAL ASSETS

As of 31 December 2021 (CZK thousand)

Gross

Allowance

Average credit loss

1

3,000,991

-2,712

-0.09%

2

47,392

-46

-0.10%

4

62,756

-62,756

-100.00%

3,111,139

-65,514

GROUP

Total

75,787

--

--

2,972,228

-2,719

-0.09%

335

-6

-1.79%

91–180 days past due

--

--

--

181–360 days past due

--

--

--

62,789

-62,789

-100.00%

3,111,139

-65,514

Before due date
1–90 days past due

More than 360 days past due
Total

As of 31 December 2020 (CZK thousand)

Gross

Allowance

State,
government

Financial
institutions

Individuals

Other

Total

Loans and other financial assets

1,562,844

--

551,034

1,480,261

2,314

3,596,452

Trade and other receivables

2,605,469

450,192

40,135

7,816

158

3,103,771

Contract assets

616,142

133,397

--

--

--

749,539

Tax receivables

16,914

124,688

-7,011

--

--

134,591

--

--

2,585,581

--

--

2,585,581

4,801,369

708,277

3,169,739

1,488,077

2,472

10,169,934

Legal entities
(non-financial
institutions)

State,
government

Financial
institutions

Individuals

Other

Total

Cash and cash equivalents
Total

As of 31 December 2020
(CZK thousand)
Average credit loss

GROUP
1

1,912,138

-13,040

-0.68%

2

2,231

-42

-1.88%

4

62,756

-62,756

-100.00%

1,977,125

-75,838

Total

Legal entities
(non-financial
institutions)

As of 31 December 2021
(CZK thousand)
ASSETS

MATURITY
Covered portion of financial assets

CREDIT RISK BY COUNTERPARTY

ASSETS
Loans and other financial assets

1,051,184

--

44,360

868,346

--

1,963,890

Trade and other receivables

4,400,236

337,229

13,263

19,776

268,858

5,039,362

Contract assets

512,658

19,852

--

--

--

532,510

Tax receivables

78

101,372

5,843

--

--

107,293

--

--

1,656,023

--

--

1,656,023

5,964,156

458,453

1,719,489

888,122

268,858

9,299,078

Cash and cash equivalents
Total

MATURITY
Covered portion of financial assets
Before due date
1–90 days past due

--

--

-1,967

-0.11%

--

--

--

91–180 days past due

--

--

--

181–360 days past due

--

--

--

73,871

-73,871

-100.00%

1,977,125

-75,838

More than 360 days past due
Total
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CREDIT RISK BY TERRITORY

As of 31 December 2021
(CZK thousand)

Carrying
amount

Contractual
cash flows

Fewer than
3 months

3 months
to 1 year

1 year
to 5 years

More than
5 years

Unspecified
due date

Loans and borrowings

4,663,129

5,002,837

496,396

1,717,708

2,049,982

92,765

645,986

LIABILITIES
As of 31 December 2021 (CZK thousand)

Czech Republic

Slovakia

Other*

Total

Bonds

4,575,885

5,356,331

51,503

159,725

5,145,103

--

--

Loans and other financial assets

3,228,563

267,119

100,771

3,596,452

Trade and other payables

2,177,400

2,177,400

1,548,455

432,155

167,390

--

29,401

Trade receivables and other assets

1,080,192

166,779

1,856,799

3,103,771

Lease liabilities

26,058

57,874

665,607

749,539

ASSETS

Contract assets
Tax receivables

117,413

17,178

--

134,591

Cash and cash equivalents

2,441,678

78,770

65,133

2,585,581

Total

6,893,904

587,720

2,688,310

10,169,934

*T
 he category of “Other” primarily includes receivables from other European Union countries, such as Hungary and Bulgaria, and from other than European
Union countries, such as United Arab Emirates, Pakistan and Vietnam.

As of 31 December 2020 (CZK thousand)

Czech Republic

Slovakia

Other*

Total

653,240

673,596

35,070

66,548

377,776

194,202

--

12,069,654

13,210,164

2,131,424

2,376,136

7,740,251

286,967

675,387

Carrying
amount

Contractual
cash flows

Fewer than
3 months

3 months
to 1 year

1 year
to 5 years

More than
5 years

Unspecified
due date

Loans and borrowings

6,330,378

6,802,338

170,365

3,156,378

2,713,941

207,457

554,197

Bonds

3,052,499

3,444,757

30,968

1,411,120

1,837,508

165,161

--

Trade and other payables

2,212,250

2,212,250

1,480,472

420,092

17,160

--

294,526

603,651

622,471

17,707

75,921

243,582

285,261

--

12,198,778

13,081,816

1,699,512

5,063,511

4,812,191

657,879

848,723

Total

As of 31 December 2020
(CZK thousand)
LIABILITIES

Lease liabilities

ASSETS
Loans and other financial assets

1,780,156

131,299

52,436

1,963,890

Trade receivables and other assets

Total

1,662,150

601,633

2,775,579

5,039,362

Contract assets

181,322

71,754

279,434

532,510

Tax receivables

56,955

50,338

--

107,293

The value of loans under “unspecified due date” repre-

The Group does not expect that the cash flows included

Cash and cash equivalents

1,381,952

252,635

21,436

1,656,023

sents loans that have no set contractual maturity but

in the analysis of due dates would fall due earlier or in

Total

5,062,535

1,107,658

3,128,885

9,299,078

they are payable upon the creditor’s request.

much larger volumes.

The contractual cash flows are higher than the carrying

Among others, financial liabilities were also used to fund

amount due to the inclusion of unrecognised future

non-current assets and inventories.

*T
 he category of “Other” primarily includes receivables from other European Union countries, such as Hungary and Bulgaria, and from other than European
Union countries, such as the United Arab Emirates, Pakistan and Vietnam.

interest.

B) LIQUIDITY RISK

C) INTEREST RATE RISK

Liquidity risk is a risk of the Group running into difficul-

The below-stated table presents a breakdown of the

During its activities, the Group is exposed to the risk of

As of 31 December 2021, EXCALIBUR ARMY spol. s r.o.

ties in meeting its commitments in relation to financial

Group’s contractual cash flows classified by their due

interest rate fluctuations, the reason being that the in-

had concluded an interest option for the fixed rate of

liabilities that are settled through cash or other financial

dates, specifically by the period remaining from the

terest-bearing assets (including investments) and inter-

0.120% to secure the floating interest rate of a loan of

assets. Individual Group entities use different methods

balance sheet date until the contractual maturity date.

est-bearing liabilities have various due dates or interest

EUR 1,195,500 (2020: EUR 1,663,500).

to manage liquidity risk.

In situations when options and payment schedules

rate refixing dates. The period during which a specific

make earlier repayment possible, the Group applies

financial instrument has a fixed interest rate shows

The table presented below presents information on the

The Group’s management focuses on the methods used

maximum caution in assessing the due dates. Therefore,

to what extent the financial instrument is exposed to

level of the Group’s interest rate risk either based on

by financial institutions, i.e. diversifying the sources of

the due dates of liabilities are presented at the earliest

interest rate risk.

the contractual maturity periods of the Group’s finan-

funds. Thanks to the diversification, the Group is more

possible dates. Liabilities without contractually stipulat-

flexible and its dependency, if any, on a single source of

ed due dates are classified under the “unspecified due

The Group manages interest rate risk through interest

remeasured at the market interest rate before the

funding, is limited. Liquidity risk is primarily assessed by

date” category.

cial instruments or – in respect of financial instruments
rate swaps. As of 31 December 2021 and 2020,

due date – based on the date of the next interest rate

monitoring the changes in the structure of funding and

CZECHOSLOVAK GROUP a.s. had interest rate swaps

change. Assets and liabilities that do not have a con-

by comparing the changes with the Group’s liquidity

in place, hedging floating 6M Pribor interest rates at

tractually stipulated maturity period or do not bear

risk management strategy.

a fixed rate from 1.2% to 3.43% for a credit facility in

interest are classified under the “unspecified due date”

the total volume of CZK 2,100,000 thousand during

category.

the period from 2022 to 2026.
Financial information relating to interest-bearing and

224

As of 31 December 2021 and 2020, JOB AIR Technic a.s.

non-interest-bearing assets and liabilities and their con-

had concluded an interest rate swap for the fixed rate of

tractual maturity or restatement dates as of 31 December

0.365% to secure the floating interest rate of a loan of

2021 and 31 December 2020 not including the effects

EUR 5,833,330 (2020: EUR 7,499,998).

of derivatives are as follows:
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Less than 1 year

1 year to 5 years

More than 5 years

Fixed interest
rate or
unspecified

Loans and other financial assets

484,350

267,923

--

2,844,179

3,596,452

Total

484,350

267,923

--

2,844,178

3,596,451

As of 31 December 2021
(CZK thousand)

Floating interest rate

Celkem

INTEREST-BEARING FINANCIAL ASSETS

INTEREST-BEARING FINANCIAL LIABILITIES
Loans and borrowings

2,352,439

919,902

40,677

573,653

3,886,671

Bonds

3,998,800

--

--

577,085

4,575,885

Total

6,351,239

919,902

40,677

1,150,738

8,462,556

-5,866,889

-651,979

-40,677

1,693,440

-4,866,105

More than 5 years

Fixed interest
rate or
unspecified

Celkem

Net interest-rate risk balance

As of 31 December 2020
(CZK thousand)

Floating interest rate
Less than 1 year

1 year to 5 years

INTEREST-BEARING FINANCIAL ASSETS
Loans and other financial assets

1,346,453

1,191

-33

616,279

1,963,890

Total

1,346,453

1,191

-33

616,279

1,963,890

The Group’s financial positions and cash flows are affect-

The Company manages currency risk by concluding

ed by fluctuations in the effective foreign exchange rate.

derivative transactions to hedge future cash flows
(however, this does not constitute hedge accounting)

The entities in the Group are exposed to currency risk in

and also covers currency risk management for the

relation to sales, purchases and loans denominated in cur-

CSG Group.

rencies other than the relevant functional currencies applied by the Group. This primarily includes EUR and USD

The table below presents a summary of currency deriva

in respect of Czech entities and CZK and USD in respect of

tives in nominal values for years 2022–2025 recorded

Slovak entities. For more information about the countries

by the Group as of 31 December 2021 (the values are

where the entities primarily operate, refer to Note 35.

presented in CZK thousand as equivalents):

2022
CZK thousand

Loans and borrowings

3,973,731

1,075,938

21,206

470,629

5,541,504

Bonds

3,078,693

--

--

-26,194

3,052,499

Total

7,052,424

1,075,938

21,206

444,435

8,594,003

-5,705,971

-1,074,747

-21,239

171,844

-6,630,113

2023

EUR

USD

Total

EUR

USD

FX forward

302,895

--

FX Option

699,279

--

Total

302,895

--

--

--

699,279

31,548

--

31,548

CURRENCY DERIVATIVES FOR PURCHASE

FX Swap

INTEREST-BEARING FINANCIAL LIABILITIES

Net interest-rate risk balance

D) CURRENCY RISK

--

--

--

--

--

--

1,002,174

--

1,002,174

31,548

--

31,548

3,863,305

399,122

4,262,427

2,419,801

63,269

2,483,070

755,287

--

755,287

41,012

--

41,012

FX Swap

1,644,611

--

1,644,611

53,540

--

53,540

Total currency derivatives for sale

6,263,203

399,122

6,662,325

2,514,353

63,269

2,577,622

Total currency derivatives for purchase

CURRENCY DERIVATIVES FOR SALE
FX forward
FX Option

SENSITIVITY ANALYSIS
The Group performs stress testing using the standardised interest rate shock scenario, during which an immediate
decrease / increase in interest rates of 100 basis points is applied to the portfolio interest rate positions in the whole

The fair value of the open positions disclosed above amounts to CZK 298,498 thousand in the financial assets line

length of the revenue curve.

and CZK 45,373 thousand in the financial liabilities line, see Note 19.

As of the balance sheet date, the change in interest rates of 100 basis points would increase or decrease profit by
the amounts presented in the following table. The analysis assumes that all other variables, namely foreign currency
exchange rates, will remain unchanged.
Loans (CZK thousand)

CZK thousand

2025

EUR

USD

Total

EUR

USD

Total

FX forward

--

--

--

--

--

--

FX Option

--

--

--

--

--

--

FX Swap

--

--

--

--

--

--

Total currency derivatives for purchase

--

--

--

--

--

--

1,354,863

--

1,354,863

762,188

--

762,188

FX Option

--

--

--

--

--

--

FX Swap

--

--

--

--

--

--

1,354,863

--

1,354,863

762,188

--

762,188

CURRENCY DERIVATIVES FOR PURCHASE
Year ended 31 December 2021

Year ended 31 December 2020

Interest rate decrease of 100 basis points

33,482

53,462

Interest rate increase of 100 basis points

-33,482

-53,462

Following the recognition of the above-described derivative, only a portion of CZK 1,899,800 thousand (2020: CZK 164,300
thousand) of the financial liabilities from issued bonds is effectively exposed to the floating interest rate risk.

Bonds (CZK thousand)

2024

CURRENCY DERIVATIVES FOR SALE
FX forward

Year ended 31 December 2021

Year ended 31 December 2020

Interest rate decrease of 100 basis points

18,998

1,643

Interest rate increase of 100 basis points

-18,998

-1,643

Total currency derivatives for sale

The fair value of CSG bonds (net price without accrued interest) as of 31 December 2021 is CZK 1,992,600 thousand for the
VAR / 24 issue, CZK 1,960,200 thousand for the VAR / 26 issue and CZK 593,700 thousand for the VAR / 26 issue in EUR.
The fair value of CSG bonds (net price without accrued interest) as of 31 December 2020 is CZK 1,305,400 thousand
for the VAR / 21 issue and CZK 1,730,000 thousand for the VAR / 24 issue.
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As of 31 December 2020 (CZK thousand)

The following table presents the structure of assets and liabilities as of 31 December 2021 (31 December 2020)

CZK

by currency (translated to CZK thousand) at the level of the Group:

Loans and other financial assets
As of 31 December 2021 (CZK thousand)

CZK

EUR

HUF

USD

Other

Total

ASSETS
Loans and other financial assets

2,156,192

1,011,157

--

69,053

50

3,596,452

979,847

972,330

59,257

1,065,321

27,016

3,103,771

20,191

729,348

--

--

--

749,539

Cash and cash equivalents

1,900,391

490,163

9,331

160,681

25,015

2,585,581

Total assets

5,416,621

3,202,998

68,588

1,295,055

52,081

10,035,343

Trade and other receivables
Contract assets

1,923,897

Bonds
Trade and other payables
Total liabilities
Net currency risk balance

Trade and other receivables
Contract assets

2,543,408

4,475

4,575,885

--

--

1,466,864

972,179

--

7,966,646

3,515,587

4,475

- 2,550,025

-312,589

64,113

190,704

HUF

--

273,169

--

61,740

--

334,909

210

1,210,354

--

1,768,670

15,547

2,994,781

645

4,663,129

--

--

4,575,885

595,142

23,598

3,057,783

785,846

24,243

12,296,797

509,209

27,838

- 2,261,454

CZK

EUR

HUF

USD

Other

Total

Loans and other financial assets

1,519,990

382,160

--

61,740

--

1,963,890

Trade and other receivables

1,627,061

1,628,084

--

1,768,670

15,547

5,039,362

Contract assets

164,750

167,370

--

200,390

--

532,510

Cash and cash equivalents

911,482

342,888

671

396,962

4,020

1,656,023

4,223,283

2,520,502

671

2,427,762

19,567

9,191,785

Loans and borrowings

2,868,264

2,925,252

--

536,502

--

6,330,018

Bonds

3,052,499

--

--

--

3,052,499

Trade and other payables

1,187,882

1,299,796

--

852,713

23,717

3,364,108

Total liabilities

7,108,645

4,225,048

--

1,389,215

23,717

12,746,625

-2,885,362

-1,704,546

671

1,038,547

-4,150

-3,554,840

ASSETS

Total assets

LIABILITIES

Net currency risk balance

Other

Total

--

5,911

--

200,390

--

206,301

178

71,069

671

396,962

4,020

472,900

Total assets

388

1,560,503

671

2,427,762

19,567

4,008,891

LIABILITIES
Loans and borrowings
Trade and other payables

Net currency risk balance

--

1,179,857

--

536,502

--

1,716,359

10,446

454,398

--

852,713

23,717

1,341,274

10,446

1,634,255

--

1,389,215

23,717

3,057,633

-10,058

-73,752

671

1,038,547

-4,150

951,258

The following material exchange rates applied during the year:
31 December 2021

As of 31 December 2020 (CZK thousand)

USD

Cash and cash equivalents

Total liabilities

LIABILITIES
Loans and borrowings

EUR

ASSETS

Average rate

Average rate

Spot exchange rate as
of the balance sheet date

1 EUR

25.645

24.860

26.444

26.245

1 USD

21.682

21.951

23.196

21.387

CZK

SENSITIVITY ANALYSIS
The strengthening of the Czech crown as of the balance sheet date (as presented below) compared to EUR and USD
would result in an increase / decrease of equity as presented in the table below. The analysis is based on the departures from foreign currency exchange rates which the Group considered to be sufficiently likely at of the balance
sheet date. The sensitivity analysis anticipates that all other variables, namely interest rates, will remain unchanged.

Effect on profit or loss (CZK thousand)

The following table presents the exposure to currency risk as of 31 December 2021 (31 December 2020) without the

31 December 2020

Spot exchange rate as
of the balance sheet date

31 December 2021

31 December 2020

EUR (10% strengthening)

31,259

170,455

USD (10% strengthening)

-50,921

-103,855

recognition of financial derivatives:
As of 31 December 2021 (CZK thousand)

CZK

EUR

HUF

USD

Other

Total

Loans and other financial assets

--

744,373

--

69,053

50

813,476

Trade and other receivables

--

732,033

59,257

1,065,321

27,016

1,883,627

Contract assets

--

608,354

--

--

--

608,354

Cash and cash equivalents

298

347,900

9,331

160,681

25,015

543,225

Total assets

298

2,432,660

68,588

1,295,055

52,081

3,848,682

1,326,589

ASSETS

The weakening of the Czech crown as of the balance sheet date compared to the above-listed currencies would
have the same effect (albeit with the opposite sign), provided that all the other variables remained the same.

LIABILITIES
Loans and borrowings

--

1,130,765

4,475

190,704

645

Trade and other payables

1,144

422,151

--

595,142

23,598

1,042,035

Total liabilities

1,144

1,552,916

4,475

785,846

24,243

2,368,624

-846

879,744

64,113

509,209

27,838

1,480,058

Net currency risk balance
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33. OPERATING SEGMENTS

E) OPERATING RISK

F)

CAPITAL MANAGEMENT

Operating risk is a risk of losses arising from embezzle-

The Group’s objective in managing capital is to have

ment, unlawful activities, errors, negligence, inefficiency

a sufficient amount of funds to finance additional

The Group reports its results divided by individual oper-

The Slovak entities ZVS deal with the production of

or system failure. The risk of this type arises during all of

acquisitions and settlement of financial liabilities.

ating segments, for which individual financial indicators

ammunition and development, production and sale of

exist and are monitored and assessed by management

guns. In 2020, this segment was expanded to include

The Company is subject to external capital require-

on an individual basis. These financial indicators prin-

FABRICA DE MUNICIONES DE GRANADA S.L., which

ments arising from bond placement terms. Further-

cipally include income from external customers (from

predominantly manufactures ammunition.

The Group’s objective is to manage operating risk so

more, the Company and its subsidiaries are subject to

the sale of own products, goods, from provided services,

that balance is preserved between preventing financial

requirements arising from contracts with banks.

rental and long-term contracts) and operating expenses

the Group’s activities and all of the corporate entities are
exposed to it. Operating risk also includes legal risk.

2) ENGINEERING (MEANS OF TRANSPORT)

losses and damage to the Group’s good name on the

which, in the aggregate, constitute the income from

one hand, and the total effectiveness of the costs in-

operating activities. Management also monitors and

Major players in the engineering segment principally

curred on the other hand. In addition, risk management

assesses total assets and liabilities in respect of individu-

include DAKO-CZ, a.s. and TRUCK SERVICE GROUP s.r.o.

procedures should not hinder initiative and creativity.

al segments.

DAKO-CZ, a.s. is a manufacturer of pneumatic, elec-

The primary responsibility for the implementation

At the Group level, reported segments comprise individ-

components for rail vehicles with 205 years of tradition.

of control mechanisms to cope with operating risks

ual group entities with a similar economic specialisation

The company TRUCK SERVICE GROUP s.r.o. is mainly

is borne by management of each subsidiary. The

and business activity.

dedicated to the purchase, overhaul and financing of

tromechanical and hydraulic braking systems and

Group’s management is responsible for managing

TATRA vehicles. Companies in this segment realise most

operating risks, whereby it may set the direction of

The Group is divided into the following reported

procedures and measures resulting in the mitigation of

segments:
3) SERVICES TO THE AIRCRAFT INDUSTRY (AVIATION)

operating risks and the adoption of decisions about:
—

The acknowledgement of individual existing risks;

—

The commencement of processes that will result in

—

of their sales outside the CSG Group.

1)

DEFENCE INDUSTRY
The following entities operate in this segment:

the mitigation of possible effects; or

This segment comprises group entities whose princi-

Česká letecká servisní a.s., EUROPEAN AIR SERVICES s.r.o.,

A decrease in the extent of risky activities or their full

pal business activity involves trade and manufacturing

JOB AIR Technic a.s. and ELDIS Pardubice, s.r.o. These en-

discontinuation.

activities, or providing services in the area of military

tities principally focus on the development and produc-

material, military equipment and systems. A major por-

tion of radar systems, development of air traffic control

tion of sales is realised with external customers outside

systems and maintenance and repairs of aircraft and

the CSG Group, namely in the European Union, Asia

aircraft equipment. In 2020, the Group gained control

and Africa. This segment is dominated by EXCALIBUR

over RETIA, a.s., which is a significant military electronics

ARMY spol s r.o., Czech leader on the military mate-

company.

As of the balance sheet date, the Group reported the following ratio of debt to adjusted capital:
CZK thousand

31 December 2021

31 December 2020

Total liabilities

18,151,542

17,605,630

-2,585,581

-1,656,023

15,565,961

15,949,607

Decrease for cash and cash equivalents
Adjusted net debt

Total equity attributable to the holders of the Company’s equity
Decrease for amounts accumulated in equity in relation to cash flow hedging
Adjusted capital
Ratio of debt to adjusted capital

8,496,970

7,956,476

---

--

8,496,970

7,956,476

1.83

2.00

rial market offering a wide range of military vehicles,
weapon systems and ammunition for which it provides

4) OTHER

comprehensive services – spare parts, ammunition,
repairs and modernisation. Some vehicles are manu-

The operating segment ‘Other’ includes entities having

factured internally directly by EXCALIBUR ARMY spol.

an economic specialisation different from that of

s r.o. and so is a wide array of spare parts. EXCALIBUR

entities included in the operating segments disclosed

INTERNATIONAL a.s. specialises in trading with aviation

above. The income generated by those entities is prin-

technology and special material including related

cipally attributable to the rental of real estate and sales

logistics and after-sale services. TATRA DEFENCE

of consumables. In 2021, this segment was expanded

VEHICLE focuses mainly on the development, produc-

to include Prague Fertility Centre, a clinic for assisted

tion, overhaul and modernisation of mainly armoured

reproduction.

and special vehicles for domestic and foreign customers. The Slovak entity MSM Martin a.s. predominantly

The above-specified operating segments have their in-

focuses on the repairs of ground military equipment

dividual management at the level of individual entities;

and modernisation of military and special vehicles

their accounting policies are identical. The Company

including the sale of spare parts. Furthermore, the

accounts for the income and transactions between

company specialises in the production of ammuni-

segments as if they represented income and transaction

tion; its services cover the entire ammunition life cycle

with third parties, i.e. at the level of arm’s length prices.

including technical life extensions. The Company also
develops and produces radio-navigation electronics.
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TOTAL ASSETS AND LIABILITIES BY SEGMENTS

The following tables summarise the information on operating segments for the period from 1 January 2021 to
31 December 2021 and as of 31 December 2021 and for the period from 1 January 2020 to 31 December 2020
and as of 31 December 2020:

PROFIT AFTER TAX
Year ended 31 Dec 2021
(CZK thousand)

Engineering

Services to
the aircraft
industry

Total
monitored
segments

All other
segments

7,896,523

1,673,067

3,556,212

13,125,802

72,934

22,415

145,957

241,306

7,969,457

1,695,482

3,702,169

-7,365,889

-1,087,422

603,568

608,060

Defence
industry

External customers
Between segments
Sales
Total operating expenses*
EBITDA**

Depreciation of fixed assets
Operating income***

Interest income
Interest expenses
Share of the profit of associates
Profit / loss from the sale of an ownership
interest
Profit before tax

Income tax
Profit after tax

Elimination
of mutual
relations

Consolidated
data

1,318,428

--

14,444,230

221,072

-462,378

--

13,367,108

1,539,500

-462,378

14,444,230

-2,892,737

-11,346,048

-1,386,066

460,164

809,432

2,021,060

153,434

-2,214

-8,818,238

27,403,799

387,552

--

--

387,552

1,864,493

--

2,252,045

Capital expenses (CAPEX)

428,342

367,055

290,012

1,085,409

270,201

--

1,355,610

-9,614,008

-988,454

-8,266,240

-18,868,702

-8,101,013

8,818,173

-18,151,542

Total
monitored
segments

All other
segments

Elimination
of mutual
relations

Consolidated
data

Total liabilities per segment

7,988,360

-5,049,914

26,767,797

52

--

--

52

2,019,729

--

2,019,781

527,378

333,196

519,332

1,379,906

97,606

--

1,477,512

-9,755,159

-917,002

-5,732,934

-16,405,095

-6,250,450

5,049,914

-17,605,631

Consolidated
data

-249,850

-609,910

-92,649

--

-702,559

330,671

520,897

559,582

1,411,608

60,785

-2,214

1,469,721

20,774

1,464

31,119

53,357

134,710

-84,857

103,210

-193,254

-15,003

-62,539

-270,796

-287,074

85,632

-472,238

--

--

--

--

118,943

--

118,943

-56,796

--

--

-56,796

493,883

--

437,087

101,395

507,358

528,162

1,136,915

521,247

-1,439

1,656,723

-91,973

-65,931

-99,607

-257,511

-82,428

--

-339,939

9,422

441,427

428,555

879,404

438,819

-1,439

1,316,784

Elimination
of mutual
relations

Consolidated
data

3,625,619

13,401,322

1,627,544

--

15,028,866

482,598

549,627

208,907

-758,535

--

7,487,976

2,354,757

4,108,217

13,950,950

1,836,451

-758,535

15,028,866

-7,082,581

-1,915,971

-3,005,333

-12,003,885

-1,975,508

758,535

-13,220,858

405,395

438,786

1,102,884

1,947,065

-139,057

--

1,808,008

-238,595

-85,398

-260,988

-584,981

-112,745

--

-697,725

166,800

353,388

841,897

1,362,084

-251,802

--

1,110,282

8,081

310

31,390

39,781

102,831

-65,124

77,488

-159,417

-15,261

-78,509

-253,187

-250,028

65,124

-438,090

--

--

--

--

109,239

--

109,239

Profit / loss from the sale of an ownership
interest

-38,814

-1,674

35,071

-5,417

344,618

--

339,201

Profit before tax

-23,351

336,763

829,848

1,143,261

54,859

--

1,198,120

Income tax

-66,350

-53,353

-142,899

-262,602

-22,526

--

-285,128

Profit after tax

-89,701

283,410

686,949

880,659

32,332

--

912,992

* 	Operating expenses include material consumption, movements in products and production in progress, costs of sold goods, staff costs, net other operating expenses / income, net financial expenses / income (net of interest).
** 	EBITDA in operating segments does not include Profit from sale of equity interests and Share of profit of associates and joint ventures.
*** 	The above turnovers do not correspond to the final statement positions due to the inclusion of net financial income / expenses (net of interest) in this position.
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9,644,986

23,829,351

24,448

Share of the profit of associates

26,577,051

8,467,686

2,330,309

Interest expenses

10,681,403

2,111,318

42,581

Interest income

2,638,621

13,250,347

7,445,395

Operating income***

13,257,027

Entities accounted for using
the equity method

Total assets per segment

Between segments

Depreciation of fixed assets

Consolidated
data

2,172,280

External customers

EBITDA**

Elimination
of mutual
relations

Engineering

Engineering

Total operating expenses*

All other
segments

-12,271,950

Defence
industry

Sales

Total
monitored
segments

Services to
the aircraft
industry

-87,163

All other
segments

Total assets per segment

Engineering

Services to
the aircraft
industry

Defence
industry

Services to
the aircraft
industry

Year ended 31 Dec 2020
(CZK thousand)

Defence
industry

Year ended 31 Dec 2020
(CZK thousand)

-272,897

Total
monitored
segments

Year ended 31 Dec 2021
(CZK thousand)

Entities accounted for using
the equity method
Capital expenses (CAPEX)
Total liabilities per segment

INFORMATION BY COUNTRY
The tables below summarise the assets of operating segments by asset location:
Czech
Republic

Slovakia

Serbia

Spain

Macedonia

Total
operating
segments

Property, plant and equipment

3,835,599

1,402,153

104,886

183,244

--

5,525,882

5,525,882

Intangible assets

1,127,226

157,190

--

6,985

--

1,291,401

1,291,401

As of 31 December 2021
(CZK thousand)

Investment property
Total

67,509

--

--

--

--

67,509

67,509

5,030,334

1,559,343

104,886

190,229

--

6,884,792

6,884,792

Consolidated
data

Czech
Republic

Slovakia

Serbia

Spain

Macedonia

Total
operating
segments

Property, plant and equipment

3,816,598

1,875,287

108,660

--

228,358

6,028,903

6,028,903

Intangible assets

1,019,060

219,754

--

--

--

1,238,814

1,238,814

67,509

--

--

--

--

67,509

67,509

4,903,167

2,095,041

108,660

--

228,358

7,335,226

7,335,226

As of 31 December 2020
(CZK thousand)

Investment property
Total

Information on income from external customers, their breakdown by product group and geographical breakdown
is included in Note 6 Sales.

MAJOR CUSTOMERS
The Group’s analysis of the customer base identified a single major customer in 2021. Its total income amounted
to CZK 1,220,940 thousand (year ended 31 December 2020: CZK 1,647,980 thousand), accounting for 8.45% of the
Group’s aggregate turnover (2020: 10.97%). This income was primarily generated in the defence segment.
—

In 2021, five major customers accounted for 30.26% of the Group’s aggregate sales.

—

In 2020, five major customers accounted for 37.95% of the Group’s aggregate sales.
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34. RELATED PARTIES

35. GROUP ENTITIES

DEFINITION OF RELATED PARTIES

Disclosed below is a list of Group entities as of 31 December 2021:

The Group’s relations with related parties include relations with shareholders and other parties as disclosed

31 December 2021

in the table below.
Country of
registration

Effective
ownership
percentage

Ownership
interest**

Consolidation
method*

Effective
ownership
percentage

Ownership
interest**

Consolidation
method*

CZECHOSLOVAK GROUP a.s.

Czech Republic

100.00%

parent
company

--

100.00%

parent
company

--

AVIA Motors s.r.o.

Czech Republic

100.00%

direct

full

100.00%

direct

full

AVIA Electric a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

Entity

A)	SUMMARY OF BALANCES WITH RELATED PARTIES AS OF 31 DECEMBER 2021
AND 31 DECEMBER 2020:
Receivables and
other financial assets

Payables and other
financial liabilities

Receivables and
other financial assets

Payables and other
financial liabilities

AVIA AVIATION a.s.

Czech Republic

50.00%

direct

not consolidated

50.00%

direct

not consolidated

2021

2021

2020

2020

AVIEN, spol. s.r.o.

Czech Republic

100.00%

direct

not consolidated

100.00%

direct

not consolidated

1,433,564

21

815,028

--

BREVETI SPV a.s.

Czech Republic

100.00%

direct

full

--

--

--

CSG a.s.

Czech Republic

100.00%

direct

full

--

--

--

CSG AEROSPACE a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

Czech Republic

100.00%

direct

full

100.00%

direct

full

Croatia

--

--

--

100.00%

direct

not consolidated

CZK thousand
Shareholders
Related parties and related individuals

746,425

161,320

1,132,714

250,473

Key management of the Group

47,762

50

30,875

565

Non-controlling equity interests

--

27,427

97,170

158,812

Česká letecká servisní a.s.

103,171

480,494

290,834

132,775

Ceska letecka servisni d.o.o.

115

1,911

120

1,930

Joint ventures

Poland

100.00%

direct

not consolidated

100.00%

direct

not consolidated

Czech Republic

97.00%

direct

full

97.00%

direct

full

EUROPEAN AIR SERVICES
SLOVAKIA s.r.o.

Slovakia

85.00%

direct

full

97.00%

direct

full

Slovak Training Academy, s.r.o.

Slovakia

92.35%

direct

full

98.47%

direct

full

EHC Service s.r.o.

Slovakia

92.35%

direct

full

98.47%

direct

full

HELI COMPANY s.r.o.

Slovakia

92.35%

direct

full

98.47%

direct

full

STA TECHNOLOGY, s.r.o.

Slovakia

61.87%

direct

full

65.97%

direct

full

JOB AIR Technic a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

TECHNOLOGY CS a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

RETIA, a.s.

Czech Republic

95.00%

direct

full

100.00%

direct

full

ReDat Recording, a.s.

Czech Republic

95.00%

direct

not consolidated

100.00%

direct

not consolidated

Space T a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

TRADITION CS a.s.

Czech Republic

97.50%

direct

full

97.50%

direct

full

ATRAK a.s.

Czech Republic

100.00%

direct

full

97.50%

direct

full

--

CS SOFT a.s.

Czech Republic

78.00%

direct

full

78.00%

direct

full

459,205

RADAS, s.r.o.

Czech Republic

78.00%

direct

not consolidated

--

--

--

MERIT SPV a.s.

Czech Republic

97.50%

direct

full

100.00%

direct

full

ELDIS Pardubice, s.r.o.

Czech Republic

100.00%

direct

full

100.00%

direct

full

Transactions with shareholders and the Group’s key management consist of relations arising from received and

CSG DEAL a.s.

Czech Republic

100.00%

direct

full

--

--

--

provided loans. Transactions with related parties and related individuals as well as with associates and joint ventures

CSG DEFENCE a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

principally include business relations and relations arising from received and provided loans.

ARMY TRADE a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

CSG Land Systems CZ a.s.

Czech Republic

90.00%

direct

full

100.00%

direct

full

Slovakia

90.00%

direct

full

100.00%

direct

full

Czech Republic

78.00%

direct

full

100.00%

direct

full

Slovakia

90.00%

direct

full

100.00%

direct

full

REAL TRADE PRAHA a.s.

Czech Republic

81.90%

direct

full

91.00%

direct

full

TATRA DEFENCE VEHICLE a.s.

Czech Republic

81.00%

direct

full

90.00%

direct

full

TATRA DEFENCE SYSTEMS s.r.o.

Czech Republic

81.00%

direct

full

90.00%

direct

full

TATRA Holdings s.r.o.

Czech Republic

--

--

--

90.00%

direct

not consolidated

EXCALIBUR ARMY spol. s.r.o.

Czech Republic

90.00%

direct

full

90.00%

direct

full

Poland

29.70%

direct

not consolidated

42.66%

direct

not consolidated

Associates
Total

2,331,037

671,223

2,366,741

544,555

B)	(B) SUMMARY OF TRANSACTIONS WITH RELATED PARTIES FOR THE YEARS ENDED
31 DECEMBER 2021 AND 31 DECEMBER 2020:

CZK thousand
Shareholders

Income

Expense

Income

Expense

2021

2021

2020

2020

35,456

21

26,702

--

Related parties and individuals

22,197

4,635

21,419

Key management of the Group

240

17,997

--

--

Non-controlling equity interests

28

1,971

259,221

2,180

154,915

523,085

193,186

223,388

Joint ventures
Associates
Total

5
212,841

80
547,789

233,637

1
500,529

CLS Polska SP z.o.o.
EUROPEAN AIR SERVICES s.r.o.

Remuneration of the Group’s management is disclosed in the Annual Report, Chapter 5, Administrative,

CSG Land System SK a.s.

Management and Supervisory Bodies of CSG.

CZECH CAMOUFLAGE SYSTEMS a.s.
(dříve ARMY SYSTEMS a.s.)

All transactions have been realised under arm’s length conditions.

MSM LAND SYSTEMS s.r.o.

EG POLSKA sp. z.o.o.
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31 December 2021
Effective
ownership
percentage

Ownership
interest**

Consolidation
method*

EXCALIBUR ARMY HELLAS LTD

Cyprus

45.00%

direct

not consolidated

--

--

--

CZECH DEFENCE SYSTEMS a.s.

Czech Republic

90.00%

direct

full

90.00%

direct

full

Slovakia

75.19%

direct

full

73.16%

direct

full

TATRA DEFENCE SLOVAKIA s.r.o.
(dříve MSM TATRA Special
Vehicles, s.r.o.)

Effective
ownership
percentage

Ownership
interest**

31 December 2021

Country of
registration

Entity

Consolidation
method*

Entity

Country of
registration

31 December 2020

Effective
ownership
percentage

Ownership
interest**

Consolidation
method*

Effective
ownership
percentage

Ownership
interest**

Consolidation
method*

DD ACQUISITION .a.s

Czech Republic

10.00%

direct

not consolidated

--

--

--

Engineering SPV a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

ENVERCOTE a.s.

Czech Republic

60.00%

direct

full

100.00%

direct

full

CSG HEALTH CARE a.s.

Czech Republic

60.00%

direct

full

100.00%

direct

full

Prague Fertility Centre s.r.o.

Czech Republic

54.00%

direct

full

50.00%

direct

equity

Rheinmetall Tatra Land
Systems s.r.o.

Czech Republic

44.10%

direct

not consolidated

--

--

--

AsterIVF s.r.o.

Czech Republic

54.00%

direct

full

50.00%

direct

equity

DEFENCE SYSTEMS a.s

Czech Republic

100.00%

direct

full

100.00%

direct

full

Sondany s.r.o.

Czech Republic

54.00%

direct

full

50.00%

direct

equity

SHER Technologies a.s.

Czech Republic

51.00%

direct

full

51.00%

direct

full

EXCALIBUR INTERNATIONAL a.s.

Czech Republic

90.00%

direct

full

90.00%

direct

full

MSM GROUP s.r.o.

Slovakia

81.00%

direct

full

81.00%

direct

full

EXCALIBUR INTERNATIONAL HU Kft.

Hungary

90.00%

direct

not consolidated

90.00%

direct

not consolidated

ATLAN GROUP, spol. s r.o.

Slovakia

81.00%

direct

full

81.00%

direct

full

CSG USA, Inc.

US

90.00%

direct

not consolidated

100.00%

direct

not consolidated

CZECHOSLOVAKIA TRADE a.s.

Slovakia

81.00%

direct

full

81.00%

direct

full

EXCALIBUR USA a.s.

Czech Republic

51.00%

direct

not consolidated

51.00%

direct

not consolidated

Spain

81.00%

direct

full

81.00%

direct

full

FALCON CSG a.s.

Czech Republic

30.00%

direct

equity

30.00%

direct

equity

CSG CENTRAL ASIA a.s.

Czech Republic

30.00%

direct

equity

30.00%

direct

equity

GERLENAIR a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

HTH land a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

INTEGRA CAPITAL a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

KARBOX Holding s.r.o.

Czech Republic

100.00%

direct

full

100.00%

direct

full

KARBOX s.r.o.

Czech Republic

100.00%

direct

full

100.00%

direct

full

KARMONIKA SPV a.s. (dříve CSG a.s.)

Czech Republic

100.00%

direct

full

100.00%

direct

full

LIAZ TRUCKS a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

LOSTR a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

MADE CS a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

ELTON hodinářská, a.s.

Czech Republic

73.16%

direct

full

73.16%

direct

full

Milconn, a.s.

Czech Republic

50.00%

direct

equity

50.00%

direct

equity

NIKA Development a.s.

Czech Republic

91.97%

direct

full

100.00%

direct

full

ESPA REAL s.r.o. “in liquidation”

Czech Republic

91.97%

direct

not consolidated

100.00%

direct

not consolidated

TATRA TRUCKS a.s.

Czech Republic

59.78%

direct

equity

65.00%

direct

equity

TATRA METALURGIE a.s.

Czech Republic

59.78%

direct

equity

65.00%

direct

equity

TATRA EXPORT s.r.o.

Czech Republic

59.78%

direct

equity

65.00%

direct

equity

TATRA DEFENCE INDUSTRIAL s.r.o.

Czech Republic

2.99%

direct

not consolidated

3.25%

direct

not consolidated

Kazakhstan

21.52%

direct

not consolidated

23.40%

direct

not consolidated

Czech Republic

29.89%

direct

not consolidated

32.50%

direct

not consolidated

Russia

5.98%

direct

not consolidated

6.50%

direct

not consolidated

FABRICA DE MUNICIONES
DE GRANADA S.L.
MSM holding, s.r.o.

Slovakia

81.00%

direct

full

81.00%

direct

full

MSM Martin, s.r.o.

Slovakia

81.00%

direct

full

81.00%

direct

full

MSM Nováky, a.s.

Slovakia

81.00%

direct

full

81.00%

direct

full

MSM Banská Bystrica, a.s.

Slovakia

--

--

--

81.00%

direct

full

ZVS-Armory, s.r.o.

Slovakia

81.00%

direct

full

81.00%

direct

full

ZVS IMPEX, a.s.

Slovakia

81.00%

direct

full

81.00%

direct

full

Industry Defence, s.r.o.

Slovakia

81.00%

direct

not consolidated

81.00%

direct

not consolidated

ZVS Technology, s.r.o.

Slovakia

27.54%

direct

not consolidated

27.54%

direct

not consolidated

ZVS holding, a.s.

Slovakia

40.50%

indirect

full

40.50%

indirect

full

SBS ZVS, s.r.o.

Slovakia

40.50%

indirect

full

40.50%

direct

full

ZVS Defence Industrial, s.r.o.

Slovakia

4.05%

direct

not consolidated

4.05%

direct

not consolidated

VÝVOJ Martin, a.s.

Slovakia

61.56%

direct

equity

81.00%

direct

full

VMT Trade s.r.o.

Slovakia

81.00%

direct

not consolidated

81.00%

direct

not consolidated

Virte, a.s.

Slovakia

81.00%

direct

full

81.00%

direct

full

ZVS Ammunition, s.r.o.

Slovakia

--

--

--

81.00%

direct

full

MSM - OPTICAL, s.r.o.

Slovakia

41.31%

direct

not consolidated

41.31%

direct

not consolidated

InoBat j.s.a.

Slovakia

4.71%

direct

not consolidated

4.71%

direct

not consolidated

MSM BUSINESS DEVELOPEMENT s.r.o.

Slovakia

--

--

--

81.00%

direct

full

Slovak Aviation Factory, s.r.o.

Slovakia

81.00%

direct

full

81.00%

direct

full

PPS VEHICLES, s.r.o.

Slovakia

72.90%

direct

full

--

--

--

Slovak industry s.r.o.

Slovakia

81.00%

direct

full

--

--

--

ZTS METALURG špeciál s.r.o.

Slovakia

81.00%

direct

full

--

--

--

The Netherlands

81.00%

direct

not consolidated

--

--

--

CSG EXPORT a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

TATRA TRUCKS INDIA, Private Limited

CZECHOSLOVAK EXPORT a.s.

Czech Republic

90.00%

direct

full

90.00%

direct

full

TATRA VOSTOK, OOO

CSG INDUSTRY a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

TATRABRAS LTDA

Car Star Fleet s.r.o.

Czech Republic

--

--

--

100.00%

direct

full

Car Star Immo s.r.o.

Czech Republic

--

--

--

100.00%

direct

full

Car Star Praha s.r.o.

Czech Republic

--

--

--

100.00%

direct

Hyundai Centrum CB s.r.o.

Czech Republic

--

--

--

100.00%

Hyundai Centrum Praha s.r.o.

Czech Republic

--

--

--

Whare factory s.r.o.

Czech Republic

--

--

--

CSG RDR a.s.

Czech Republic

--

--

CSG RAIL a.s.

Czech Republic

100.00%

CSGM a.s.

Czech Republic

CSG RECOVERY s.r.o.

Czech Republic

CZECH MACHINERY GROUP BV
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TATRA EURASIA t.o.o.
Kopřivnice Energy s.r.o.
MATIS z.a.o.
TATRA Slovensko, spol. s r.o.
Tatra Trucks Gulf Commercial
BROKERS L.L.C.

Slovakia

59.78%

direct

not consolidated

65.00%

direct

not consolidated

United Arab
Emirates

29.29%

direct

not consolidated

31.85%

direct

not consolidated

India

59.78%

direct

not consolidated

65.00%

direct

not consolidated

Russia

59.78%

direct

not consolidated

65.00%

direct

not consolidated

Brazil

59.78%

direct

not consolidated

65.00%

direct

not consolidated

PROGRESS SPV a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

RADIATIK a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

full

RUMPETA a.s.

Czech Republic

100.00%

direct

full

--

--

--

direct

full

TABLON SPV a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

100.00%

direct

full

TATRA a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

100.00%

direct

full

TATRA AVIATION a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

--

100.00%

direct

full

VÍTKOVICKÁ DOPRAVA, a.s.

Czech Republic

--

--

--

100.00%

direct

full

direct

full

100.00%

direct

full

TATRA MANUFACTURE a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

100.00%

direct

full

100.00%

direct

full

TECHPARK Hradubická a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full

100.00%

direct

full

100.00%

direct

full

TRIBLAN a.s.

Czech Republic

100.00%

direct

full

100.00%

direct

full
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31 December 2021
Country of
registration

Effective
ownership
percentage

Ownership
interest**

Czech Republic

100.00%

JWL DAKO-CZ (INDIA) LIMITED RN

India

Shenyang Czech Design Rail Brake
System Co., Ltd

31 December 2020

Consolidation
method*

Effective
ownership
percentage

Ownership
interest**

Consolidation
method*

direct

full

51.00%

direct

full

33.30%

direct

not consolidated

16.98%

direct

not consolidated

China

--

--

--

51.00%

direct

not consolidated

DAKO-CZ MACHINERY, a.s.

Czech Republic

100.00%

direct

full

--

--

--

DAKO-CZ RE, s.r.o.

Czech Republic

100.00%

direct

full

51.00%

direct

full

DAKO-CZ SERVICE, s.r.o.

Czech Republic

100.00%

direct

full

51.00%

direct

full

TRANSELCO CZ s.r.o.

Czech Republic

100.00%

direct

full

51.00%

direct

full

TRUCK SERVICE GROUP s.r.o.

Czech Republic

100.00%

direct

full

100.00%

direct

full

VORNEA SPV s.r.o. (SPVRTP CZ s.r.o.)

Czech Republic

100.00%

direct

full

91.00%

direct

not consolidated

14. OKTOBAR d.o.o. Kruševac

Serbia

100.00%

direct

full

100.00%

direct

full

Real Info d.o.o Kruševac

Serbia

100.00%

direct

full

100.00%

direct

full

Entity
DAKO-CZ, a.s.

*	Entities that are not consolidated – these entities are immaterial in the Group’s consolidated financial statements; both on the individual
and aggregate bases.
**	Indirect ownership percentage means an ownership percentage controlled by way of the management rather than by shares. Other types
of ownership percentages are referred to as direct.

The list in the table above is structured based on the ownership of entities at different levels in the Group.

the Company denied the assertion that SARN had been

and strongly asserts its claim against SARN. In the legal

entitled to any performance as it claimed. The Company

dispute, the Company is represented by our Dentons

challenges the factual statements and makes twelve

Europe CS LLP offices in Prague and Dentons US LLP

arguments in its defence. In the countersuit, the Com-

Washington, D.C.

pany states that its good name has been damaged. The
Company does not quantify the exact amount of the

Criminal proceedings are currently held in Slovakia

damage incurred.

against a CSG Group company, MSM Martin, s.r.o.
Slovakia, under ref. no. PPZ-99 / NKA-BA3-2020 (orig-

The dispute is currently in the phase of provision of

inally PPZ-233 / NKA-BA3-2020) for acts concerning

evidence, with a long delay due to the inability of the

interference in a tender on recovery tanks and mobile

parties to complete witness interviews abroad due to

bridging organised by the Administration of State

the pandemic of COVID-19. The scope of the provision of

Material Reserves in late 2019 and early 2020. On 6

evidence on the second claim of the action is substan-

October 2020, the Slovak special prosecutor decided on

tial; the evidence on the first claim was strictly limited

MSM Martin’s complaint against the decision to bring

by the Court. Both parties have provided the Court with

an accusation by allowing this complaint and cancelled

documents, responded to questions and were subject

the decision to bring an accusation against MSM Martin

to examination concerning the claims of action and the

(“SP’s Decision). On 31 March 2021, the General Prosecu-

initiated countersuit, and the defences of both sides.

tor cancelled the SP’s decision, stating that the law had

Additional documents have been provided by third

been broken in favour of the defendant and ordered

parties, and further witness interviews are planned for

the special prosecutor to make a new decision on MSM

the coming weeks.

Martin’s complaint against the decision to bring an
accusation. From MSM Martin’s perspective, the prose-

36. LEGAL DISPUTES

cution thus returned to the stage before the issuance of

payment of damages of CZK 56,875,000. On 30 March

the SP’s Decision, and a new decision on the complaints

2020, SARN filed a petition with the aforementioned

against the decision to bring an accusation was issued.

Court to issue an interlocutory judgment where the

On

Court would charge the Company with paying the

14 June 2021, the Deputy Special Prosecutor decided to

relevant amount. On 23 December 2020, the Court

dismiss the complaints of all the defendants, including

partially granted this petition, specifically with respect

the company that is thus currently being charged again.

to SARN’s interpretation of the option agreement and

On 14 September 2021, the company filed a motion

the calculation of damage; however, with respect to the

to set aside this dismissal of its complaint through an

The Company is the defendant in a legal dispute before

On 28 September 2018, SARN filed an amended action.

remaining part of the petition, the Court suspended the

extraordinary appeal, which was denied. In response,

the Superior Court of the State of Delaware, New Castle

The first claim of the action alleges, again, that the Com-

case and allowed the parties to secure and present ad-

the company filed a constitutional complaint, which has

County, USA, labelled as “SARN SD3 LLC v. CZECHO-

pany violated the option agreement regarding RETIA,

ditional evidence regarding the question whether SARN

not yet been decided. The company cooperates actively

SLOVAK GROUP a.s., C.A. No. NI 7C-12-185EMD (CCLD)”.

while the second claim of the amended action amends

had fulfilled the requirements of the option agreement

with the local law enforcement authorities and tries to

The plaintiff is SARN SD3 LLC, a limited liability compa-

the claim regarding the alleged violation of the obli-

(to be able to claim the alleged damage). This provision

present evidence to prove that the prosecution is abso-

ny with its registered office in Delaware (“SARN”). The

gation of due care supposedly arising from the option

of evidence stage has taken place, and the parties have

lutely unfounded. The company is represented by the

action was filed on 13 December 2017. The first claim of

agreement. The amended action does not specify a spe-

presented additional statements. In the said judgement,

law firm Dentons in Bratislava.

the action is that the Company allegedly violated an op-

cific amount of damages demanded pursuant to both

Judge Davis ruled in favour of SARN, deciding that the

tion agreement concluded between the Company and

asserted claims. The Company responded to the first

contractual penalty provision of the option agreement

SARN regarding RETIA, a.s., which was a related party of

amended claim of the action. Regarding the second

should be viewed as an "arbitration clause" (not review-

the company (“RETIA”). The second claim of the action

amended claim of the action, the Company once again

able), but without any evidence to support that conclu-

states that the Company allegedly violated the obliga-

asked to discontinue the proceedings due to insufficient

sion, or that the "independent valuation" provision in the

tion of due care arising from the option agreement. The

specification of the claim pursuant to the Federal Rule

agreement did not actually require that the valuation

Company responded by a petition to dismiss the action

of Civil Procedure, Section 12(b)(6), and due to the lack

be truly independent.

due to insufficient specification pursuant to the Federal

of the Court’s authority to make a ruling regarding the

Rule of Civil Procedure, Section 12(b)(6), and due to the

second claim of the action pursuant to the Federal Rule

As for the second claim of the action, SARN stated dur-

lack of the Court’s authority to make a ruling regarding

of Civil Procedure, Section 12(b)(1). The Court rejected the

ing the proceedings in response to the Company’s ques-

the second claim of the action. On 13 September 2018,

Company’s petition on 11 February 2019.

tion that the damage according to this claim exceeded

the Court rejected the Company’s petition to dismiss

238

As for the first claim of the action, SARN demands the

USD 108 million. SARN has not provided evidence or

the first claim, but it did dismiss the second claim with

On 25 February 2019, the Company filed its amended

statements to justify or prove the amount of such dam-

the possibility of raising the claim again.

response and initiated a countersuit. In the response,

age. The Company strongly objects to all the statements
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37.	IMPACT OF COVID-19 AND GOING CONCERN
ASSUMPTION
Going concern

Order volume and customer risk

systems for rail vehicles. The specific position of the

customers, operate outside of the most affected sectors

Company, the uniqueness and quality of the products

was essential to maintain supplier relations. The uninter-

ensure sufficient volume of contracts in the coming

rupted supply chains are evidenced by the Group’s vol-

years. The Group’s trust in this sector is evidenced by

ume of contracted orders described above.

the additional purchase of a 49% equity investment in
DAKO-CZ, a.s. in early 2021. The Group companies in this

Labour force risk

The going concern assumption and its verification are

In terms of order volumes (sales) and counterpar-

segment have contracted orders amounting to several

a standard part of every financial report. As in the

ty / customer risk, it is essential to divide the activities

billions of CZK.

previous year, the Group reports the impact of the

according to the main segment. Within the Group,

ongoing COVID-19 pandemic on its financial position,

the segments are divided as follows for the purpose

business and results of operations for the prior year.

of this analysis:

Despite the fact that the COVID-19 pandemic could

—

Aircraft industry services;

In the last part, it is worth mentioning primarily health-

restrictions. The Group has invested considerable effort

not be fully controlled during 2021 and restrictive

—

Defence industry;

care, where the Prague Fertility Centre is one of the

and resources in effective employee health protection

anti-epidemic measures continued to be adopted to

—

Transport segment (automotive and railway); and

leading innovators in the field of infertility treatment.

and disease prevention (see the separate Report on

a greater or lesser extent in the Czech Republic and

—

Other segments.

This area did not experience any economic downturn

Non-Financial Information for more details). The Group

or any other operation disruption due to the pandemic.

will continue to use the experience gained in 2022 to

worldwide, it can be stated that the individual sectors

All Group companies were able to protect the labour
force from a significant spread of the infection. Thanks

Other

to reasonable state policies, there were no major disruptions to the labour force as a result of government

in which the Group's companies operate were not

Additional information on the activities of the individ-

The pandemic in this area only caused a change in the

strengthen the relationships with the employees of its

significantly affected. However, the specific effects on

ual companies is provided in the Annual Report in the

structure of clients, with an increase in the percentage

companies.

the activities of individual companies associated with

Chapter Major Subsidiaries and Their Activities.

of domestic clients and a decrease in the percentage of

the disruption of the domestic and global economy
caused by this crisis are expected to become apparent

foreign clients due to travel restrictions.

Liquidity risk

Ability of customers to meet their contractual

The Group has no liquidity problems as a result of the

obligations

pandemic. It communicates proactively with creditor

Aerospace

in the coming years. It cannot therefore be ruled out
that the Group will also be negatively affected in this

As predicted, there has been no significant decrease in

respect in the future.

the number of orders in the area of air transport man-

institutions and any issues are addressed as soon as they

agement (management systems) as air traffic safety

The Group did not see a decrease in the customers’ abil-

arise. In early 2022, the Group continued to successfully

From the perspective of the Group’s companies,

is a priority at the national level. In the area of aviation

ity to meet their obligations that would have a signifi-

develop cooperation with important creditors.

the assumption of the companies’ ability to contin-

technology servicing, cancelled or postponed orders

cant impact on the Company’s operations.

ue as a going concern is mainly conditional on the

were replaced by other services. The sector saw a recovery

following:

in late 2020 as it began to return to pre-pandemic levels

—

Order volume – ability of the companies to enter

during 2021. The area of radar technology grew in terms

into contracts or sell services and products
(impact on the stabilisation of the companies,
preserving employment, keeping prosperity of the

Opinion of the reporting entity’s management regardSupply chains

ing the going concern assumption

of the number of contracts. Since the beginning of 2021,

The world has learned to live with the pandemic and

The entity’s management found no cause for the enti-

companies in the aerospace segment have contracted

there was therefore no collapse of the supply chains.

ty’s going concern being compromised and prepared

orders comparable to the volume in previous years.

The fact that most of the companies, including the

the financial statements in this respect.

companies);
—

Risk of counterparties – customers – ability of cus-

Defence industry

tomers to meet their contract liabilities, i.e. mainly to

—

—

—

pay for the delivered goods and services (impact on

There has been almost no decrease in the number

the cash flow of the Group);

of orders in the defence industry segment, as state
defence is a priority that is not very dependent on the
immediate economic situation in the world. There was

the companies (impact on the execution of orders

a slight decrease in sales caused by a drop in demand

on time and productivity of the companies);

for servicing of combat equipment, but this effect is

Between 31 December 2021 and the date of preparation

Tomáš Hasman ended his membership in the Supervi-

Labour force risk – sufficient human capital to carry

only temporary, and the resulting income is being

of the consolidated annual report, the following chang-

sory Board of CZECHOSLOVAK GROUP a.s. as of 14 April

out activities of the companies (impact on the pros-

carried forward. However, the planned order backlog

es to the CSG Group structure occurred:

2022. Aleš Kvídera became new Member of the Super-

perity of the companies); and

in 2021 was realised, also due to the conclusion of new

Liquidity risk – ability of the companies to finance

contracts. The CSG Group has several billion crowns of

their activities (and, if necessary, their investments),

contracts in the defence industry for the coming years.

the possibility of covering unexpected interruption
of revenue or unforeseen expenses (impact on the

visory Board as of 14 April 2022.
A) CHANGES IN THE CSG GROUP
B) CONFLICT IN UKRAINE
Miroslav Dorňák ended his membership in the Board

Transport

stabilisation of the companies).
Despite the pandemic, the Group is able to conclude
new contracts in the area of sale of trucks and braking

240

38. SUBSEQUENT EVENTS

Supply chain risk – risks related to the supply of goods
and services necessary for the proper functioning of

of Directors of CZECHOSLOVAK GROUP a.s. as of

The effects of the war in Ukraine on the business of

14 March 2022. David Štěpán became new Member

CSG and its companies are complex. Like the Europe-

of the Board of Directors as of 14 March 2022.

an industry as a whole, the Group and its companies
are facing supply chain disruptions and price volatil-
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ity, which is reflected in particular in the rising costs

A situation persists where not all financial institutions

of energy and materials for production. As many of

are willing or able to finance defence production

CSG's companies in the Czech Republic and Slovakia

flexibly. However, we anticipate that the war in Ukraine

are strategic defence companies, the war in Ukraine

will change the banks' overall approach to financing

is leading to increased demand for their products

the defence industry. We believe that the perception of

and services from European customers. Some of

the defence industry as a sustainable and strategic tool

the Group's companies are also actively involved in

for the defence capability of EU countries will also be

assistance to Ukraine in cooperation with the Czech

strengthened at the European level.

Government and the Ukrainian Embassy in the Czech
Republic.

CZECHOSLOVAK GROUP

/

ANNUAL REPORT 2021

23 SEPARATE FINANCIAL
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As of 31 March 2022, one Group company has a current
account with Sberbank in Russia in the amount of

FOR THE YEAR ENDED 31 DECEMBER 2021

CSG companies operating in the defence industry had

CZK 19,914 thousand (CZK 5,065 thousand as of

PREPARED UNDER INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

already been contracted to fulfil mostly export pro-

31 December 2021). The company is taking all necessary

AS ADOPTED BY THE EU

jects before the outbreak of the conflict. Production

steps to collect this receivable.

capacity cannot be increased exponentially. The war in
Ukraine has driven some companies to prioritise orders

We believe that some of the CSG Group compa-

related to helping Ukraine and reserving capacity for

nies will be involved in the peaceful restoration of

the needs of the Czech Army or the Armed Forces of

Ukraine's war-damaged infrastructure and industry in

the Slovak Republic. Following an agreement with

the future. At present, the Company’s management is

foreign customers, the performance of contracted pro-

unable to reliably estimate the impact as events are

jects has been postponed.

unfolding day by day.
Name of the Company:

CZECHOSLOVAK GROUP a.s.

Registered Office::

Pernerova 691 / 42, Karlín, 186 00 Prague 8

Legal Status:

Joint Stock Company

Corporate ID:

034 72 302

COMPONENTS OF THE FINANCIAL STATEMENTS:
— 	Statement of Comprehensive Income
— 	Statement of Financial Position
— 	Statement of Changes in Equity
— 	Statement of Cash Flows
— 	Notes to the Financial Statements

THESE FINANCIAL STATEMENTS WERE PREPARED ON 26 APRIL 2022.

DAVID CHOUR
Vice-Chairperson of the Board
of Directors
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STATEMENT OF
COMPREHENSIVE INCOME

STATEMENT OF
FINANCIAL POSITION

FOR THE YEARS ENDED 31 DECEMBER 2021 AND 2020

FOR THE YEARS ENDED 31 DECEMBER 2021 AND 2020

CZK thousand

Note

For the year ended
31 December 2021

For the year ended
31 December 2020

Staff costs

5

--

-485

Service costs

6

-187,467

-83,903

Other operating income

7

17,248

7,089

Other operating expense

7

-64,009

-4,449

-234,228

-81,748

Loss from operating activities

Financial income

8

599,419

253,375

Financial expense

8

-339,999

-364,042

Profit (+) / loss (-) from the sale of investments

9

65,236

502,209

324,656

391,542

Profit from financing activities

Profit (+) / loss (-) before taxation

90,428

309,794

CZK thousand

Note

31 December 2021

31 December 2020

4,198,998

ASSETS
Investments in subsidiaries

11

4,302,848

Investments in associates

11

1,600

1,600

Loans and other non-current financial assets

12

2,216,647

237,776

Trade and other long-term receivables

13

81,968

--

Deferred tax asset

22

387

1,964

6,603,450

4,440,338

182

182

Total non-current assets

Inventory

14

Trade and other short-term receivables

13

1,036,080

1,753,524

Loans and other current financial assets

12

4,024,658

3,663,351

Cash and cash equivalents

16

Total current assets
Income tax

10

Net profit (+) / loss (-) from continuing operations

-58,269

-11,448

32,159

298,346

Total assets

516,560

31,092

5,577,480

5,448,149

12,180,930

9,888,487

EQUITY
OTHER COMPREHENSIVE INCOME
Interest-rate advantage on a non-interest bearing loan
Other comprehensive income
Total other comprehensive income

17

Share capital

17

2,000,000

2,000

1,972

Other reserves

17

982,190

2,981,331

-1,141

1,972

31,018

300,318

Retained earnings including profit (loss) for the current
period

1,712,840

1,680,681

Total equity

4,695,030

4,664,012

-1,141

LIABILITIES

The notes to the financial statements form an inseparable part of these financial statements.

Long-term loans and borrowings

18

380,530

507,478

Long-term financial instruments and financial payables

18

8,803

54,548

Long-term reserves

21

28,438

--

Bonds and bills of exchange

19

4,568,172

1,734,282

4,985,943

2,296,308

1,134,825

Total non-current liabilities

Short-term loans and borrowings

18

1,942,416

Short-term financial instruments and financial payables

18

36,040

57,965

Trade and other short-term payables

20

463,259

410,268

Tax payables arising from the current income tax payable

15

49,529

6,892

Bonds – short-term portion

19

8,713

1,318,217

Total current liabilities

2,499,957

2,928,167

Total liabilities

7,485,900

5,224,475

12,180,930

9,888,487

Total equity and liabilities

The notes to the financial statements form an inseparable part of these financial statements.
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STATEMENT OF
CHANGES IN EQUITY

STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2021 AND 2020

CZK thousand

FOR THE YEARS ENDED 31 DECEMBER 2021 AND 2020

Note

Balance at 1 January 2020

Note

Share capital

Other reserves

Retained earnings

Total

17

2,000

3,228,638

1,275,900

4,506,538

TOTAL COMPREHENSIVE INCOME FOR THE YEAR:
--

Remeasurement - other comprehensive income

--

1,972

--

1,972

Merger with CSG B.V.

--

-249,279

106,435

-142,844

Total additions and disposals

--

-247,307

404,781

157,474

2,000

2,981,331

1,680,681

4,664,012

17

--

298,346

298,346

TOTAL COMPREHENSIVE INCOME FOR THE YEAR:
--

--

32,159

32,159

Remeasurement - other comprehensive income

--

- 1,141

--

-1,141

Total comprehensive income for the year

--

- 1,141

32,159

31,018

17

Total additions and disposals
Balance at 31 December 2021

17

298,346

Profit (-) / loss (+) from the sale of investments

9

-65,236

-502,209

Net interest income (-) / expense (+)

8

95,055

73,749

7

35,721

1,530

11

25,000

77,000

8

-84,765

-51,000

10

58,269

11,448

56,489

-20,117

Merger impact

--

-178

Other

--

240

12,817

10,112

-275,112

70,865

Recognition (+) / release (-) of allowances for investments in entities
Dividend income
Income tax
Unrealised exchange rate gains (-) / losses (+)

Release of costs of bond issues

Profit for the year

Increase in equity

32,159

Adjustments for:

Recognition (+) / release (-) of allowances and provisions

Profit for the year

Balance at 31 December 2020

For the year ended
31 December 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (+) / loss (-) for the year

CZK thousand

For the year ended
31 December 2021

1,998,000

-1,998,000

--

--

1,998,000

-1,999,141

32,159

31,018

2,000,000

982,190

1,712,840

4,695,030

The notes to the financial statements form an inseparable part of these financial statements.

Increase (-) / decrease (+) of receivables and payables from derivative financial
instruments
Operating profit before movements in working capital
Increase (-) / decrease (+) in trade receivables and other assets
Increase (+) / decrease (-) in trade and other payables
Increase (+) / decrease (-) in inventory

-109,603

-30,214

167,378

-402,016

-223,961

-291,107

14

--

-182

Cash generated by operations

-166,186

-723,519

Interest paid

-222,431

-235,583

Income taxes paid
Net cash from operating activities

-15,887

-32,692

-404,504

-991,794

-302,146

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of investments in subsidiaries

11

-86,992

Acquisition of investments in associates

11

--

-61,169

705,004

547,948

--

208,044

-5,386,181

-3,264,058

3,343,411

3,417,884

Income from the sale of investments
Dividends received
Provided loans
Repayment of provided loans
Interest received
Net cash (used in) / from investing activities

119,963

104,207

-1,304,795

650,710

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings

2,596,477

2,104,433

Repayments of borrowings

-1,917,978

-1,835,885

2,943,155

280,500

Proceeds from bond placements

19

Costs related to bond placements

19

-28,887

--

Repayment of bonds

19

-1,398,000

-186,700

2,194,767

362,348

485,468

21,264

Net cash (used in) / from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

16

31,092

9,828

Cash and cash equivalents at end of year

16

516,560

31,092

The notes to the financial statements form an inseparable part of these financial statements.
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NOTES TO THE
FINANCIAL STATEMENTS

2.	BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

1. DESCRIPTION OF THE COMPANY

A) STATEMENT OF COMPLIANCE

The estimates and underlying assumptions are reviewed

These financial statements have been prepared in com-

are recognised in the period in which the estimate is

pliance with International Financial Reporting Standards,

revised if the revision affects only that period, or in the

containing International Accounting Standards (IAS)

period of the revision and future periods if the revision

and International Financial Reporting Standards (IFRS)

affects both current and future periods.

on an ongoing basis. Revisions to accounting estimates

promulgated by the International Accounting StandCZECHOSLOVAK GROUP a.s. (the “Company” or “CSG”)

2020. This fact was recorded in the Register of Compa-

ards Board (IASB) and interpretations issued by the

Information on the estimates and critical judgement

is a joint stock company formed in compliance with the

nies on 31 August 2020. The financial statements of the

IASB’s International Financial Reporting Interpretations

used in applying accounting policies that have the most

legal regulations of the Czech Republic on 13 October

Company were prepared for the years ended 31 Decem-

Committee (IFRIC), and previously by the Standing Inter-

significant effect on the balances reported in the finan-

2014. Its registered office is located at Sokolovská 675 / 9,

ber 2021 and 31 December 2020. These financial state-

pretations Committee, (SIC) as adopted by the European

cial statements are disclosed in the following Notes:

Karlín, 186 00 Prague 8. The Company changed its

ments are unconsolidated separate financial statements.

Union, and with Czech legislative requirements.

— Note 4 A), B), C) – Measurement of financial instruments

GROUP a.s., and the change was adopted and recorded

The Company’s principal activities include production,

The financial statements give a true and fair view of the

in the Czech Register of Companies on 14 January 2016.

trade and services not listed in Appendices 1–3 to the

Company’s financial position, financial results and cash

— Note 29 – Legal disputes

name from EXCALIBUR GROUP a.s. to CZECHOSLOVAK

Trade Licencing Act, in the scope of the following areas::

flows of the Company as of 31 December 2021 and for

As of 1 January 2015, CZECHOSLOVAK GROUP a.s.

—

Mediation of trade and services;

the period from 1 January 2021 ended 31 December 2021.

merged with EXCALIBUR ARMY CZ a.s. and EXCALIBUR

—

Wholesale and retail;

INDUSTRY a.s., the successor company being CZECHO-

—

Provision of software, information technology

The Board of Directors approved the financial state-

consulting, data processing, hosting and related

ments on 26 April 2022.

SLOVAK GROUP a.s.

activities and web portals;
As of 1 January 2016, CZECHOSLOVAK GROUP a.s.

—

merged with LOGEKO a.s., the successor company being
CZECHOSLOVAK GROUP a.s.

Purchase, sale, management and maintenance of
real estate;

E)	ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSS)

B) MEASUREMENT METHOD

i.	Newly adopted standards and amendments
to existing standards effective for the year
ended 31 December 2021 applied in preparing
the Company’s financial statements

—

Rental and lending of movable property;

These financial statements were prepared under the

During the current period, the Company adopted all

—

Advisory and consulting services, preparation of

going concern assumption and the historical cost

amendments to International Financial Reporting

expert studies and reports;

(amortised cost) convention, with the exception of the

Standards (IFRS) with effect from 1 January 2021 that are

As a result of a cross-border merger by amalgamation,
the net assets of CZECHOSLOVAK GROUP B.V., as the

—

Advertising, marketing, media representation;

following material statement of financial position items,

compulsory, approved for use in the EU. The impact of

dissolving company, were transferred to CZECHOSLOVAK

—

Administrative management services and services of

which are carried at fair value:

these amendments to existing standards on the finan-

an organisational and economic nature;

—

cial statements of the Company is specified below.

GROUP a.s., as the successor company. The effective date
of the cross-border merger by amalgamation is 1 January

—

Provision of technical services.

AS OF 31 DECEMBER 2021, THE COMPANY’S SOLE SHAREHOLDER IS:
Equity investment

Voting rights

CZK thousand

%

%

Michal Strnad

2,000,000

100

100

Total

2,000,000

100

100

Derivative financial instruments.

C)	FUNCTIONAL AND PRESENTATION
CURRENCIES

Amendments to IFRS 4 Insurance Contracts – Extension

The financial statements are presented in Czech crowns

These amendments do not apply to the Company.

(“CZK”). All financial information presented in Czech
crowns is rounded to the nearest thousand, unless stated

Amendments to IFRS 9 Financial Instruments, IAS 39

otherwise. The presentation currency is the Czech crown.

Financial Instruments: Recognition and Measure-

D) USE OF ESTIMATES AND JUDGEMENT

AS OF 31 DECEMBER 2021, THE ULTIMATE OWNER WAS MICHAL STRNAD.

of the Temporary Exemption from Applying IFRS 9

ment, IFRS 7 Financial Instruments: Disclosures, IFRS 4
Insurance Contracts and IFRS 16 Leases – Interest Rate
Benchmark Reform — Phase 2

In preparing these financial statements in compliance
with International Financial Reporting Standards, man-

The amendments allow entities to reflect the effects

COMPOSITION OF THE BOARD OF DIRECTORS

COMPOSITION OF THE SUPERVISORY BOARD

agement is required to make certain critical accounting

of the transition from benchmark interest rates such

AS OF 31 DECEMBER 2021:

AS OF 31 DECEMBER 2021:

estimates that affect the reported balances of assets,

as interbank offered rates (IBOR) to alternative bench-

liabilities, income and expense. In applying the Compa-

mark interest rates without impacts on accounting that

ny’s accounting policies, management is also required

would not provide users of financial statements with

— Michal Strnad

— Tomáš Hasman

(Chairperson of the Supervisory Board)

— Miroslav Dorňák (Vice-Chairperson of the Board of Directors)

— Aleš Klepek

(Member of the Supervisory Board)

to make assumptions based on its own judgement. Due

useful information. The adoption of these amendments

— David Chour

— Rudolf Bureš

(Member of the Supervisory Board)

to their nature, the resulting accounting estimate are

has no material impact on the disclosures or amounts

rarely equal to the relevant actual results.

reported in these separate financial statements.

— Petr Formánek

250

(Chairperson of the Board of Directors)
(Vice-Chairperson of the Board of Directors)
(Member of the Board of Directors)
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Amendments to IFRS 16 Leases – Covid-19-Related

The amendments update IFRS 3 so that it refers to the

The Company anticipates that the amendments will not

The amendments address an inconsistency between

Rent Concessions after 30 June 2021 (effective no later

2018 Conceptual Framework instead of the 1989 Frame-

have significant effects on the separate financial state-

the requirements in IFRS 10 and those in IAS 28

than 1 April 2021 for reporting periods beginning on

work. They also add to IFRS 3 a requirement that, for

ments upon initial application.

in dealing with the sale or contribution of assets

1 January 2021 or thereafter)

liabilities within the scope of IAS 37, an acquirer should

between an investor and its associate or joint venture.

apply IAS 37 to determine whether a present obligation

Amendments to IAS 37 Provisions, Contingent Liabili-

The main consequence of the amendments is that

The amendments extend by one year the amendments

exists that is a consequence of past events. The amend-

ties and Contingent Assets – Onerous Contracts — Cost

a full gain or loss is recognised when a transaction

adopted in May 2020, which provide lessees with an

ments also add to IFRS 3 an explicit statement that an

of Fulfilling a Contract (effective for annual periods

involves a business (whether it is housed in a subsidi-

exemption from assessing whether COVID-19-related

acquirer does not recognise contingent assets acquired

beginning on or after 1 January 2022)

ary or not). A partial gain or loss is recognised when

rent concessions represent a lease modification. A les-

in a business combination.

see that chooses this option will recognise any change

a transaction involves assets that do not constitute
The amendments specify that the ‘cost of fulfilling’

a business (even if these assets are housed in a subsidiary).

in lease payments arising from a COVID-19-related rent

The Company anticipates that the amendments will

a contract comprises the ‘costs that relate directly to

concession in line with IFRS 16 policies for changes that

not have significant effects on the financial statements

the contract’. Costs that relate directly to a contract can

do not represent a lease modification.

upon initial application.

either be incremental costs of fulfilling that contract

The Company anticipates that the amendments will

or an allocation of other costs that relate directly to

not have significant effects on the financial statements

fulfilling contracts.

upon initial application.

The Company anticipates that the amendments will

IFRS 17 Insurance Contracts – Initial Application

not have significant effects on the financial statements

of IFRS 17 and IFRS 9 Comparative Information

upon initial application.

(effective for reporting periods beginning on or after

The adoption of these amendments has no material

Amendments to IAS 1 Presentation of Financial State-

impact on the disclosures or amounts reported in these

ments – Disclosure of Accounting Policies (effective for

separate financial statements.

reporting periods beginning on or after 1 January 2023)

ii.	Standards and amendments to
existing standards not yet effective
and applicable to the Company’s
financial statements

The amendments require entities to disclose their

1 January 2023)

material accounting policies instead of their significant
accounting policies and provide guidelines and exam-

Amendments to various standards due to

ples to help entities decide which accounting policies

“Improvements to IFRSs (cycle 2018–2020)”

should be disclosed in the financial statements.
Several new standards and amendments to existing stand-

provisions of IFRS 17 for entities that apply IFRS 17 and
The amendments result from the annual improvement

IFRS 9 together for the first time.

ards have not become effective as of 31 December 2021

The Company anticipates that the amendments will not

project of IFRS (IFRS 1, IFRS 9, IFRS 16 and IAS 41) primar-

and have not been applied in preparing these individual

have significant effects on the separate financial state-

ily with a view to removing inconsistencies between

The Company anticipates that this new standard will

financial statements. The Company is planning to imple-

ments upon initial application.

standards and clarifying wording. (The amendments to

not have significant effects on the financial statements

IFRS 1, IFRS 9 and IAS 41 are effective for annual periods

upon initial application as the Company does not oper-

Amendments to IAS 8 Accounting Policies, Changes

beginning on or after 1 January 2022. The amendment

ate in the insurance sector.

in Accounting Estimates and Errors – Definition of

to IFRS 16 only regards an illustrative example, so no

EXISTING STANDARDS ALREADY ADOPTED

Accounting Estimates (effective for annual periods

effective date is stated.)

FOR USE IN THE EU

beginning on or after 1 January 2023)

ment these provisions as soon as they become effective.
A)	NEW STANDARDS AND AMENDMENTS TO

Statements – Classification of Liabilities as Current
or Non-Current (effective for reporting periods
beginning on or after 1 January 2023)

The amendments focus on accounting estimates and

not have significant effects on the financial statements

the following new standards and amendments to

provide guidance on distinguishing between account-

upon initial application.

existing standards have been issued by the IASB and

ing policies and accounting estimates.

The amendments to IAS 1 affect only the presentation
B) AMENDMENTS TO THE EXISTING STANDARDS

The Company anticipates that the amendments will not
IFRS 17 Insurance Contracts (effective for reporting

have significant effects on the separate financial state-

periods beginning on or after 1 January 2023)

ments upon initial application.

Amendments to IAS 1 Presentation of Financial

The Company anticipates that the amendments will
As of the date of approval of these financial statements,

approved for use in the EU but not yet effective:

252

It is a narrowly focused amendment to the transitional

NOT YET ADOPTED FOR USE IN THE EU

of liabilities in the statement of financial position —
not the amount or timing of recognition of any asset,
liability, income or expenses, or the information that

At present, the standards adopted by the European

entities disclose about those items. The amendments

Union do not significantly differ from the standards

clarify that the classification of liabilities as current

The new standard sets principles for the recognition,

Amendments to IAS 16 Property, Plant and Equipment

approved by the International Accounting Standards

or non-current should be based on rights that are in

valuation, reporting and disclosure of insurance con-

– Proceeds before Intended Use (effective for annual

Board (IASB). Exceptions include the following amend-

existence at the end of the reporting period.

tracts and supersedes IFRS 4 Insurance Contracts.

periods beginning on or after 1 January 2022)

ments to existing standards, which have not been
approved for use in the EU as of the date of approval of

The Company anticipates that the amendments will

The Company anticipates that this new standard will

The amendments prohibit deducting from the cost

the financial statements (the effective dates indicated

not have significant effects on the financial statements

not have significant effects on the financial statements

of an item of property, plant and equipment any

below apply to IFRS as issued by the IASB).

upon initial application.

upon initial application as the Company does not

proceeds from selling items produced while bringing

operate in the insurance sector.

that asset to the location and condition necessary for

Amendments to IFRS 10 and IAS 28 – Sale or Contribu-

Amendments to IAS 12 Icome Taxes – Deferred tax

it to be capable of operating in the manner intended

tion of Assets between an Investor and its Associate or

relating to assets and liabilities arising from a single

Amendments to IFRS 3 Business Combinations –

by management. Instead, an entity recognises the

Joint Venture (the effective date has been postponed

transaction (effective for reporting periods beginning

Reference to the Conceptual Framework (effective for

proceeds from selling such items, and the cost of

indefinitely)

on or after 1 January 2023)

reporting periods beginning on or after 1 January 2022)

producing those items, in profit or loss.
253
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Under the amendments to IAS 12, the entity will not

The Group anticipates that the amendments will not

apply the exemption on initial recognition for transac-

have significant effects on the consolidated financial

tions that give rise to the same taxable and deductible

statements upon initial application.

5. STAFF COSTS
No staff cost were reported in 2021.

temporary differences.

2020
CZK thousand

3. SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies are analogous to those

Note 3 to the Consolidated Financial Statements for the

of the consolidated financial statements presented in

year ended 31 December 2021.

4. FAIR VALUE MEASUREMENT

Salary costs

the management estimates the fair value of the given

the Company require determining a fair value of finan-

instrument using price models or techniques based on

cial and non-financial assets and liabilities.

discounted cash flows.

Key management

219

219

Social security and health insurance

266

266

Total staff costs

485

485

Year ended
31 December 2021

Year ended
31 December 2020

170,971

65,816

6. SERVICES
CZK thousand
Costs of sub-suppliers and other external costs
Rental

A number of accounting procedures and disclosures of

Total staff costs

--

82

12,183

5,497

Other services

4,313

12,508

Total services

187,467

83,903

Advisory fees

In 2021, costs for subcontractors and other external costs consist predominantly of costs for services from CSGM a.s.
Fair values include various levels of fair value hierarchy

If techniques based on discounted cash flows are

based on the input used in valuation as follows:

applied, the estimated future cash flows are based

—

—

Fair value measurement on Level 1: derived from

on best estimates made by the management, and

quoted prices (unadjusted) on active markets of

a market-based rate as of the balance sheet date for

identical assets or liabilities

an instrument with similar conditions is used as the

Fair value measurement on Level 2: derived from

discount rate. If price models are used, inputs are based

inputs not including quoted prices of Level 1 that

on market rates as of the balance sheet date.

may be identified for an asset or liability on the

—

in the amount of CZK 135,413 thousand.
In 2020, the costs consisted predominantly of legal services and expert opinions in the amount of CZK 47,079 thousand.

7.

OTHER OPERATING INCOME AND EXPENSES

market either directly (ie prices) or indirectly

The fair value of trade receivables and other receivables,

(i.e. derived from prices).

except for contract assets but including receivables from

Fair value measurement on Level 3: derived from

services provided based on a concession, is estimated as

measurement procedures including inputs for assets

the present value of future cash flows discounted using

In 2021, other operating income in the amount of CZK 17,248 thousand consists predominantly of income from the

or liabilities not based on observable market data

the interest rate as of the balance sheet date.

written-off receivable from Legios Loco a.s. in the amount of CZK 15,527 thousand and other income in the amount

(non-observable inputs).

OTHER OPERATING INCOME

of CZK 1,721 thousand.
The fair value of trade receivables, other receivables and

If the inputs used to measure an asset or liability at

investments reported at amortised value is only deter-

In 2020, other operating income in the amount of CZK 7,089 thousand consisted predominantly of an estimated

fair value may be classified within various levels of fair

mined for the disclosure purposes.

receivable from VÍTKOVICE HEAVY MACHINERY a.s. of CZK 6,513 thousand and other income of CZK 576 thousand.

value hierarchy, the fair value measurement as a whole
is classified within the same level of fair value hierarchy
as the lowest level input that is material with respect to
the entire measurement.

B) NON-DERIVATIVE FINANCIAL LIABILITIES
The fair value determined in order to be disclosed is
based on the present value of future cash flows from prin-

254

The Group reports transfers between the levels of fair

cipals and interest discounted by a market interest rate as

value hierarchy always at the end of the reporting peri-

of the balance sheet date. For finance leases, the market

od in which the change occurred.

interest rate is determined using similar lease contracts.

A) NON-DERIVATIVE FINANCIAL ASSETS

C) DERIVATIVES

OTHER OPERATING EXPENSES
CZK thousand
Taxes and fees
Insurance payments
Recognition, use and release of provisions
Recognition (+) / release (-) of allowances
Write-off of a receivable
Other
Total other operating expenses

Year ended
31 December 2021

Year ended
31 December 2020

5

3

1,003

813

28,438

--

7,283

1,530

19,089

1,819

8,191

284

64,009

4,449

The fair value is based on their quoted market price

Financial derivatives are measured at fair value classified

as of the balance sheet date with no deduction of

under level 2, the measurement is based on market

The recognition of allowances is described in greater detail in Note 27 A) Risk Management

transaction costs. If no quoted market price is available,

valuation.

and Disclosure Methods – Credit Risk.
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8. FINANCIAL INCOME AND EXPENSES

10. INCOME TAX

Year ended
31 December 2021

Year ended
31 December 2020

Interest income

140,319

144,472

Profit from derivative transactions

CZK thousand

308,748

--

Dividend income

84,765

51,000

Other financial income

65,587

57,903

599,419

253,375

34,883

43,632

Interest expense – bonds

162,782

137,192

Interest expense – banks

36,587

37,397

Interest expense – other

1,122

--

Financial income

Interest expense – related parties

Exchange rate losses
Loss from derivative transactions
Other financial expenses

77,741

6,368

--

60,501

26,884

78,952

Financial expenses

339,999

364,042

Net financial income / expense

259,420

-110,667

INCOME TAX REPORTED IN PROFIT OR LOSS
Year ended
31 December 2021

CZK thousand

Year ended
31 December 2020

INCOME TAX PAYABLE:
For the year

-56,425

-11,847

Total income tax payable

-56,425

-11,847

Deferred income tax

-1,844

399

Total deferred tax

-1,844

399

-58,269

-11,448

DEFERRED TAX:

Total income tax expense (-) / income (+)

Deferred tax is calculated using the currently applicable tax rates that are assumed to be effective in the period
when the asset will be recovered or the liability will be settled. Under Czech legislation, the corporate income tax
rate is 19% for the fiscal year ended 31 December 2021 (2020: 19%).

In 2021, other financial expenses include the recognition of allowances in financial activities of CZK 25,000 thousand.
In 2020, other financial expenses include the recognition of allowances in financial activities of CZK 77,000 thousand,
RECONCILIATION OF THE EFFECTIVE TAX RATE

described in more detail in Note 11 – Investments in Entities.
In 2021, the Company generated income from dividends of CZK 84,765 thousand originating from profit shares
received from the subsidiary EXCALIBUR INTERNATIONAL a.s. (CZK 84,765 thousand).

CZK thousand

received from the subsidiary DAKO-CZ, a.s. (CZK 51,000 thousand).

Tax calculated using the corporate income tax rate

9. PROFIT / LOSS FROM THE SALE OF INVESTMENTS

Investments sold
Profit / loss from the sale of investments

256

-19%

-17,181

%

90,428

Year ended
31 December 2020
309,794

-19%

-58,861

TAX EFFECT:
Non-deductible expenses

Sales of investments

Year ended
31 December 2021

Profit / (loss) before tax on continued operations

In 2020, the Company generated income from dividends of CZK 51,000 thousand originating from profit shares

CZK thousand

%

Year ended
31 December 2021

-109,237

-108,040

Tax-exempt income

71,840

158,810

Changes in estimates relating to prior periods

- 3,691

-3,357

-58,269

-11,448

Income tax reported in the statement of comprehensive income

Year ended
31 December 2020

299,881

816,957

-234,645

-314,748

65,236

502,209

Sales of investments, including dividend income, are reduced in the reconciliation of the effective tax rate by the
costs of investments sold and the balance is reflected in the ‘Tax-exempt income’ line.
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11. INVESTMENTS IN ENTITIES
i.

Investments in Subsidiaries

Name of the Company

Country of Incorporation

31 December 2021

31 December 2020

Republic of Serbia

100.00%

100.00%

GERLENAIR a.s.

ARMY TRADE a.s.

Czech Republic

100.00%

100.00%

HELI COMPANY s.r.o.

AsterIVF s.r.o.

Czech Republic

60.00%

--

14. OKTOBAR d.o.o. Kruševac

ATLAN GROUP, spol. s.r.o.

Country of Incorporation

31 December 2021

31 December 2020

Czech Republic

100.00%

100.00%

Slovakia

92.35%

98.47%

HTH land a.s.

Czech Republic

100.00%

100.00%

Slovakia

81.00%

81.00%

Hyundai Centrum CB s.r.o.

Czech Republic

--

100.00%

ATRAK a.s

Czech Republic

97.50%

97.50%

Hyundai Centrum Praha s.r.o.

Czech Republic

--

100.00%

AVIA Electric a.s.

Czech Republic

100.00%

100.00%

INTEGRA CAPITAL a.s.

Czech Republic

100.00%

100.00%

AVIA Motors s.r.o

Czech Republic

100.00%

100.00%

JOB AIR Technic a.s.

Czech Republic

100.00%

100.00%

BREVETI SPV a.s.

Czech Republic

100.0%

--

KARBOX Holding s.r.o.

Czech Republic

100.00%

100.00%

Car Star Fleet s.r.o.

Czech Republic

--

100.00%

KARBOX s.r.o.

Czech Republic

100.00%

100.00%

Car Star Immo s.r.o.

Czech Republic

--

100.00%

KARMONIKA SPV a.s.10)

Czech Republic

100.00%

100.00%

Car Star Praha s.r.o.

Czech Republic

--

100.00%

LIAZ TRUCKS a.s.

Czech Republic

100.00%

100.00%

CS SOFT a.s.

Czech Republic

78.00%

78.00%

LOSTR a.s

Czech Republic

100.00%

100.00%

CSG a.s.

Czech Republic

100.00%

--

MADE CS a.s.

Czech Republic

100.00%

100.00%

CSG AEROSPACE a.s.1)

Czech Republic

100.00%

100.00%

MERIT SPV a.s.

Czech Republic

97.50%

100.00%

CSG DEAL a.s.

Czech Republic

100.00%

--

MSM Banská Bystrica, a.s.

Slovakia

--

81.00%

CSG DEFENCE a.s.

Czech Republic

100.00%

100.00%

MSM BUSINESS DEVELOPEMENT s.r.o.

Slovakia

--

81.00%

CSG EXPORT a.s.

Czech Republic

100.00%

100.00%

MSM GROUP s.r.o.

Slovakia

81.00%

81.00%

CSG HEALTH CARE a.s.

Czech Republic

100.00%

100.00%

MSM holding s.r.o.

Slovakia

81.00%

81.00%

CSG INDUSTRY a.s.

Czech Republic

100.00%

100.00%

MSM LAND SYSTEMS s.r.o.

Slovakia

90.00%

100.00%

CSG Land System CZ a.s.

Czech Republic

90.00%

100.00%

MSM Martin, s.r.o.

Slovakia

81.00%

81.00%

CSG Land System SK a.s.

Slovakia

90.00%

100.00%

MSM Nováky, a.s.

Slovakia

81.00%

81.00%

CSG RAIL a.s.

Czech Republic

100.00%

100.00%

NIKA Development a.s.

Czech Republic

100.00%

100.00%

CSG RDR a.s.7)

Czech Republic

100.00%

100.00%

PPS VEHICLES, s.r.o.

Slovakia

72.90%

--

CSG RECOVERY s.r.o.

Czech Republic

100.00%

100.00%

Prague Fertility Centre s.r.o.

Czech Republic

54.00%

--

CSGM a.s.

Czech Republic

100.00%

100.00%

PROGRESS SPV a.s.

Czech Republic

100.00%

100.00%

CZECH CAMOUFLAGE SYSTEMS a.s.6)

Czech Republic

72.00%

100.00%

RADIATIK a.s.4)

Czech Republic

100.00%

100,00 %

CZECH DEFENCE SYSTEMS a.s.

Czech Republic

90.00%

90.00%

Real Info d.o.o. Kruševac

Republic of Serbia

100.00%

100.00%

CZECHOSLOVAK EXPORT a.s.

Czech Republic

90.00%

90.00%

REAL TRADE PRAHA a.s.

Czech Republic

81.90%

91.00%

RETIA, a.s.

Czech Republic

95.00%

100.00%

RUMPETA a.s.

Czech Republic

100.00%

--

Slovakia

40.50%

40.50%

Czech Republic

51.00%

51.00%
81.00%

CZECHOSLOVAKIA TRADE s.r.o.

2)

12)

Slovakia

81.00%

81.00%

Česká letecká servisní a.s.

Czech Republic

100.00%

100.00%

DAKO-CZ MACHINERY, a.s.

Czech Republic

100.00%

--

DAKO-CZ RE, a.s.

Czech Republic

100.00%

51.00%

SHER Technologies a.s.

DAKO-CZ SERVICE, s.r.o.

Czech Republic

100.00%

51.00%

Slovak Aviation Factory s.r.o.

Slovakia

81.00%

DAKO-CZ, a.s.

Czech Republic

100.00%

51.00%

Slovak industry, s.r.o.

Slovakia

81.00%

--

DEFENCE SYSTEMS a.s.

Czech Republic

100.00%

100.00%

Slovak Training Academy, s.r.o.

Slovakia

92.35%

98.47%

EHC Service s.r.o.

SBS ZVS, s.r.o.13)

Slovakia

92.35%

98.47%

ELDIS Pardubice, s.r.o.

Czech Republic

100.00%

100.00%

ELTON hodinářská, a.s.

Czech Republic

73.16%

73.16%

Slovakia

61.87%

65.97%

ENGINEERING SPV a.s.

Czech Republic

100.00%

100.00%

TABLON SPV a.s.

Czech Republic

100.00%

100.00%

ENVERCOTE a.s.

Czech Republic

60.00%

100.00%

TATRA a.s.

Czech Republic

100.00%

100.00%

EUROPEAN AIR SERVICES s.r.o.

Czech Republic

97.00%

97.00%

TATRA AVIATION a.s.

Czech Republic

100.00%

100.00%

EUROPEAN AIR SERVICES SLOVAKIA s.r.o.

Sondany s.r.o.

Czech Republic

60.00%

--

Space T a.s.

Czech Republic

100.00%

100.00%

STA TECHNOLOGY, s.r.o.

Slovakia

85.00%

97.00%

TATRA DEFENCE SLOVAKIA s.r.o.

Slovakia

75.19%

73.16%

EXCALIBUR ARMY spol. s.r.o.

Czech Republic

90.00%

90.00%

TATRA DEFENCE SYSTEMS s.r.o.

Czech Republic

81.00%

90.00%

EXCALIBUR INTERNATIONAL a.s.

Czech Republic

90.00%

90.00%

TATRA DEFENCE VEHICLE a.s.

Czech Republic

81.00%

90.00%

Kingdom of Spain

81.00%

81.00%

TATRA MANUFACTURE a.s.

Czech Republic

100.00%

100.00%

FABRICA DE MUNICIONES DE GRANADA S.L.
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Name of the Company

Country of Incorporation

31 December 2021

31 December 2020

TECHNOLOGY CS a.s.

Czech Republic

100.00%

100.00%

TECHPARK Hradubická a.s.

Czech Republic

100.00%

100.00%

TRADITION CS a.s.

Czech Republic

97.50%

97.50%

TRANSELCO CZ s.r.o.

Czech Republic

100.00%

51.00%

TRIBLAN a.s.

Czech Republic

100.00%

100.00%

TRUCK SERVICE GROUP a.s.

Czech Republic

100.00%

100.00%

Slovakia

81.00%

81.00%

VÍTKOVICKÁ DOPRAVA, a.s.

Czech Republic

100.00%

100.00%

VORNEA SPV s.r.o.

Czech Republic

100.00%

--

Slovakia

61.56%

81.00%

Czech Republic

100.00%

100.00%

ZTS METALURG špeciál, s.r.o.

Slovakia

81.00%

--

ZVS Ammunition, s.r.o.9)

Slovakia

81.00%

81.00%

ZVS holding, a.s.6)

Slovakia

40.50%

40.50%

ZVS IMPEX, a.s.

Slovakia

81.00%

81.00%

ZVS-Armory, s.r.o.

Slovakia

81.00%

81.00%

Virte, a.s.

VÝVOJ Martin, a.s.11)
Whare factory s.r.o.

1.	In 2021, the assets of the CSG RDR a.s. (dissolving company) were transferred to CSG AEROPSACE a.s. as part of the merger by amalgamation.
2.	In 2021, the company was dissolved without liquidation by the merger by amalgamation and its assets were transferred to the VÝVOJ Martin, a.s.
(successor company). The effective date of the merger is 1 December 2021. MSM Banská Bystrica, a.s. was deregistered from the Register of Companies
as of 1 December 2021.
3. 	The controlling influence is exercised on the basis of ashareholder agreement.
4.	In 2020, ARS Europe a.s. was renamed to RADIATIK a.s.
5.	In 2020, BUSINESS SPV a.s. was renamed to Space T a.s.

The costs of investments (net of the effect of allowances) and accompanying information on selected investments
are presented in the tables below.
As of 31 December 2021
(CZK thousand)
NIKA DEVELOPMENT a.s.
CSG DEFENCE a.s.
TRIBLAN a.s.
INTEGRA CAPITAL a.s.

12	In 2020, Prague Fertility Centre s.r.o. was under common influence. In 2021, the controlling influence was acquired.
13.	SBS ZVS, s.r.o. is 100% owned by ZVS holding, a.s., which is controlled on the basis of a shareholder agreement.

1,687,399

480

1,392,323

1,391,929

-19,280

1,624,214

596,777

149,167

252,685

228,077

109,790

CSG AEROSPACE a.s.

222,722

1,516,817

72,283

-50

61,429

58,718

-4,653

57,820

52,350

TECHPARK HRADUBICKÁ a.s.
CSGM a.s.
Other

184,002

Total

4,405,933

As of 31 December 2020
(CZK thousand)
NIKA DEVELOPMENT a.s.
CSG DEFENCE a.s.
DAKO-CZ, a.s.

Total profit (+) loss (-)
for 2021

Equity as of
31 December 2021

Cost

-58,345

1,623,936

1,834,785

-118

1,256,642

1,256,728

223,782

1,093,416

321,723

INTEGRA CAPITAL a.s.

54,697

144,665

252,685

AVIA Motors s.r.o.

77,930

74,371

109,790

TATRA DEFENCE VEHICLE a.s.

22,549

131,178

102,357

272,606

697,218

70,283

-354

61,478

58,718

431

62,472

52,350

-18,694

174,245

TECHPARK HRADUBICKÁ a.s.

11.	As of 22 December 2021, Development Martin, a.s. is a company under joint control as a result of the sale of a part of its investment. In 2021,
MSM Banská Bystrica, a.s. was dissolved without liquidation by the merger by amalagamation and its assets were transferred to the VÝVOJ Martin, a.s.
(successor company). The effective date of the merger is 1 December 2021.

1,762,256

4,503

7.	In 2021, CSG RDR a.s. was dissolved without liquidation by the merger by amalagamation and its assets were transferred to the CSG AEROSPACE a.s.
(successor company). The effective date of the merger is 1 January 2021. CSG RDR a.s. was deregistered from the Register of Companies as of 1 July 2021.

10.	In 2021, CSG a.s. was renamed to KARMONIKA SPV a.s.

Cost

132,188

153,707

6.	In 2021, ARMY SYSTEMS a.s. was renamed to CZECH CAMOUFLAGE SYSTEMS a.s.

9.	In 2021, the legal status of ZVS Ammuniton, a.s. was changed to ZVS Ammunition, s.r.o. In 2021, ZVS Ammunition, s.r.o. was dissolved without
liquidation by the merger by amalgamation and its assets were transferred to Slovak Industry s.r.o. (successor company). ZVS Ammunition s.r.o.
was deregistered from the Register of Companies as of 1 November 2021.

Equity as of
31 December 2021

AVIA Motors s.r.o.

CSG AEROSPACE a.s.

8.	In 2021, MSM TATRA Special Vehicles, s.r.o. was renamed TATRA DEFENCE SLOVAKIA s.r.o.

Total profit (+) loss (-)
for 2021

CSGM a.s.
MSM Group s.r.o.

44,216

Other

173,448

Total

4,277,083

In line with the accounting policies disclosed in Note 3, the Company recognised an allowance for non-current
financial assets of CZK 103,085 thousand as of 31 December 2021; for the investment in INTEGRA CAPITAL a.s.
of CZK 85,000 thousand, for the investment in LOSTR a.s. of CZK 17,000 thousand and for the investment in
TECHPARK Hradubická a.s. of CZK 1,085 thousand (31 December 2020: INTEGRA CAPITAL a.s. of CZK 60,000 thousand,
LOSTR a.s. of CZK 17,000 thousand,TECHPARK Hradubická a.s. of CZK 1,085 thousand).

IN 2021, THE FOLLOWING ENTITIES WERE SOLD:
The Company did not recognise an allowance for other financial investments either owing to the anticipated profits in
—	
Car Star Fleet s.r.o.

the coming years or for the reason that the market cost of the asset is greater than its valuation in the accounting records.

—	
Car Star Immo s.r.o.
—	
Car Star Praha s.r.o.
—	
Hyundai Centrum CB s.r.o.

ii.

Investments in Joint Ventures and Associates

—	
Hyundai Centrum Praha s.r.o.
—	
MSM BUSINESS DEVELOPEMENT s.r.o.

Name of the Company

Country of Incorporation

31 December 2021

31 December 2020

—	
Whare factory s.r.o.

CSG CENTRAL ASIA a.s.

Czech Republic

50.00%

50.00%

FALCON CSG a.s.

Czech Republic

30.00%

30.00%

The effect of investments in entities sold in 2021 and 2020 (AVIRTA a.s., DEAL SPV a.s., DEFENCE EXPORT a.s.,

Milconn, a.s.

Czech Republic

50.00%

50.00%

VÝVOJ Martin, a.s.

Czech Republic

61.56%

81.00%

TATRA EXPORT s.r.o.

Czech Republic

59.78%

65.00%

TATRA METALURGIE a.s.

Czech Republic

59.78%

65.00%

TATRA TRUCKS a.s.

Czech Republic

59.78%

65.00%

—	
VÍTKOVICKÁ DOPRAVA a.s.

Mostárna Industrial Park a.s., Rosco Bohemia a.s., Skyport a.s., Skyport RE a.s., SPV REAL ESTATE a.s., VALUE SPV a.s.)
is disclosed in Note 9.
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DERIVATIVES

In 2021, the Company sold an 8.03% investment in NIKA Development a.s. Therefore, the effective share in TATRA
EXPORT s.r.o., TATRA METALURGIE a.s. and TATRA TRUCKS a.s., which are subsidiaries of NIKA Development a.s.,
decreased. In 2021, the investment in Development Martin a.s. was sold and control over this company was waived,

As of 31 December 2021, the Company records receiva-

CZK 44,843 thousand (as of 31 December 2020 in

as under the shareholder agreement certain important decisions of the general meeting require the approval of

bles from concluded derivative transactions measured

the amount of CZK 112,513 thousand), corresponding to

100% of the shareholders.

at fair value in the amount of CZK 249,211 thousand (as

their fair value as of the balance sheet date. The paya-

of 31 December 2020 in the amount of CZK 41,769 thou-

ble in the amount of CZK 8,803 thousand represents

sand), where receivables in the amount of CZK 125,566

the long-term portion (as of 31 December 2020 in the

thousand represent the long-term portion (as of 31 De-

amount of CZK 54,548 thousand) and payable in the

cember 2020 in the amount of CZK 20,782 thousand)

amount of CZK 36,040 thousand represents the short-

and receivables in the amount of CZK 123,645 thousand

term portion (as of 31 December 2020 in the amount

represent the short-term portion (as of 31 December

of CZK 57,965 thousand). These amounts are reported

2020 in the amount of CZK 20,987 thousand).

under short-term or long-term financial instruments

In 2020, the Company sold its 50% investments in joint ventures anji s.r.o. and Na Poříčí 17 s.r.o.

12. LOANS AND OTHER FINANCIAL ASSETS

and financial liabilities. All the concluded derivative
CZK thousand

31 December 2021

31 December 2020

5,858,738

3,859,358

48,665

--

ASSETS AT AMORTISED COST
Granted loans
Other financial assets
Receivables from the payment of dividends

84,691

--

5,992,094

3,859,358

Financial derivatives

249,211

41,769

Total financial assets at fair value

249,211

41,769

6,241,305

3,901,127

Total assets at amortised cost - subtotal

Total loans and other financial assets

Long-term

2,216,647

237,776

Short-term

4,024,658

3,663,351

Total loans and other financial assets

6,241,305

3,901,127

In addition, the Company records payables from

transactions are speculative in nature.

concluded derivative transactions in the amount of

As of 31 December 2020, the Company recorded the following types of derivatives and volume of open position:
—	
FX forwards for the sale of EUR for CZK in the total volume of EUR 96,400 thousand in 2022, 38,000 thousand
in 2023, EUR 44,000 in 2024 a EUR 27,000 thousand in 2025;
—

FX forwards for the purchase of EUR for CZK in the total volume of EUR 15,683 thousand in 2022 a EUR 18,000
thousand in 2024;

—

Currency options for the sale of EUR for CZK in the total volume of EUR 24,000 thousand in 2022;

—

Currency options for the purchase of EUR for CZK in the total volume ofEUR 23,000 thousand in 2022;

—

Currency swaps for the sale of EUR for CZK in the total volume of EUR 59,900 in 2022;

—

Interest rate swaps for hedging the floating interest rate 6M PRIBOR at a rate between

—

1.2%–3.43% for a credit facility in the total volume of CZK 2,100,000 thousand between 2024 and 2026.

Granted loans namely represent the loans provided to related parties. Relations with related parties including the
loans granted are described in more detail in Note 28 – Related Parties.
As of 31 December 2020, the Company records the following types of derivatives and volume of open position:
Receivables arising from the payment of dividends as of 31 December 2021 predominantly include receivables from
EXCALIBUR INTERNATIONAL a.s. in the amount of CZK 84,691 thousand.

—	
FX forwards for the sale of EUR for CZK in the total volume of EUR 11,601 thousand in 2021 and

Allowances for loans and other financial assets are disclosed in Note 27 (ii).

—

FX forwards for the purchase of USD for CZK in the total volume of USD 3,000 thousand in 2021

—

FX forwards for the purchase of EUR 426 thousand for CZK in 2021

—

Currency options for the sale of EUR for CZK in the total volume of EUR 36,000 thousand in 2021

—

Currency options for the sale of EUR for CZK in the total volume of EUR 24,000 thousand in 2022

—

Currency options for the purchase of EUR for CZK in the total volume of EUR 36,000 thousand in 2021

—

Currency options for the purchase of EUR for CZK in the total volume of EUR 23,000 thousand in 2022

—

Currency swaps for the purchase of EUR for CZK in the total volume of EUR 5,060 thousand in 2021

—

Currency swaps for the sale of EUR for CZK in the total volume of EUR 29,994 thousand in 2021

—

Currency swaps for the sale of EUR for CZK in the total volume of EUR 14,300 thousand in 2022

—

Interest rate swaps for hedging the floating interest rate 6M PRIBOR at a rate between 0.655% and 1.9%

EUR 12,000 thousand in 2022

for a credit facility in the total volume of CZK 2,900,000 thousand between 2021 and 2025.
The total impact on profit arising from the performed derivative transactions in 2021 is an income in the amount of
CZK 308,748 thousand presented under financial income (2020: expense of CZK 60,501 thousand presented under
financial expenses).
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13. TRADE RECEIVABLES AND OTHER ASSETS
CZK thousand

16. CASH AND CASH EQUIVALENTS

31 December 2021

31 December 2020

Trade receivables

45,374

45,300

Other receivables

991,011

1,668,085

Estimated receivables
Total trade receivables and other receivables

12,920

35,356

1,049,305

1,748,741

88

68

Deferred expenses
Prepayments made

68,655

4,715

Accruals

68,743

4,783

1,118,048

1,753,524

Long-term

81,968

--

Short-term

1,036,080

1,753,524

Total trade receivables and other assets

1,118,048

1,753,524

Total trade receivables and other assets

CZK thousand

31 December 2021

31 December 2020

Current bank accounts

516,560

31,092

Cash and cash equivalents in the cash flow statement

516,560

31,092

In 2019, the Company stopped using cash and all monetary transactions are cashless.

17. EQUITY
SHARE CAPITAL
As of 31 December 2021, authorised, issued and fully paid-in share capital consisted of twenty ordinary registered
shares in the book entry form in the nominal value of CZK 100,000,000. As of 31 December 2020, the share capital

As of 31 December 2021, the balance of other receivables predominantly includes a receivable from CSG

consisted of twenty ordinary registered shares in the book entry form in the nominal value of CZK 100,000.

AEROSPACE a.s. from assigned receivable in the amount of CZK 400,000 thousand, a receivable from DAKO-CZ,
a.s. from an assigned receivable in the amount of CZK 267,482 thousand, a receivable from ASSET SPV a.s. from

The shareholder is entitled to a payment of dividends and is entitled to vote at the General Meetings of the

assigned receivable in the amount of CZK 41,000 thousand.

Company’s shareholders with one vote attributable to a share of CZK 100,000,000.

As of 31 December 2020, the balance of other receivables predominantly includes a receivable from CSG RDR a.s.

In 2021 and 2020, the Company paid no dividends.

from assigned bonds in the amount of CZK 400,000 thousand, a receivable from STRNAD HOLDING LTD from
accession to debts in the amount of CZK 293,430 thousand, a receivable from ABLESTAR a.s. from the sale of an
investment in Skyport a.s. of CZK 276,885 thousand, a receivable from INTEGRA CAPITAL a.s. from an assigned loan
to ZTS METALURG, a.s. in the amount of CZK 161,523 thousand and a receivable from BlackBird Real Estate s.r.o. from

31 December 2021

Shares (CZK thousand)

Ownership percentage (%)

Voting rights (%)

Michal Strnad

2,000,000

100

100

Total shares

2,000,000

100

100

the sold investment in CSG Facility a.s. and FUTURE CS a.s. in the amount of CZK 120,000 thousand.
In 2021, the sole owner decided to increase the share capital of CZECHOSLOVAK GROUP a.s. The share capital was
The Company’s exposure to credit and currency risks and impairment losses in relation to trade and other

increased by CZK 1,998,000,000 from CZK 2,000,000 to CZK 2,000,000,000 from the Company's own funds, i.e.

receivables is disclosed in Note 27 – Risk Management and Disclosure Methods.

from other funds - other capital funds. The increase in the share capital was performed by increasing the nominal
value of the existing investments held by the sole owner of the Company, by increasing the nominal value of each

Allowances for receivables and othr assets are presentzed in Note 27 (ii).

share by CZK 99,900,000, i.e. to CZK 100,000,000, for all existing twenty registered book-entry shares with a nominal value of CZK 100,000,000 per share.

14. INVENTORY

OTHER RESERVES
CZK thousand
Other capital reserves

As of 31 December 2021 and 2020, the Company recorded goods of CZK 182 thousand in inventory.

Other indivisible reserves
Total

31 December 2021

31 December 2020

898,898

2,896,897

83,292

84,434

982,190

2,981,331

A major portion of other reserves represents an effect on the Company’s interest-rate advantage arising from the use

15. TAX RECEIVABLES AND PAYABLES

of a non-interest bearing ownership loan, which is recognised through equity. The Company considers the ownership
loan received from the owner acting from the actual position of an owner to constitute an instrument that brings
a visible advantage to the Company in the form of exemption from interest. The fair value of a non-interest bearing
ownership loan is highly likely to differ from the nominal value during its initial recognition. The Company recognises

As of 31 December 2021, the Company recorded tax payables in the amount of CZK 49,529 thousand, of which

the difference between the fair value of an ownership loan during its initial recognition and its nominal value through

CZK 47,431 thousand represents income tax payables.

equity, the reason being that the substance of non-interest bearing loans includes advantageous terms specifically in
the form of zero interest representing the owner’s non-reciprocal capital contribution. As of 31 December 2021, these

As of 31 December 2020, the Company recorded income tax payables in the amount of CZK 6,892 thousand.
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18. LOANS AND BORROWINGS – RECEIVED
CZK thousand

19. BONDS

31 December 2021

31 December 2020

1,765,945

1,001,001

557,001

641,302

2,322,946

1,642,303

Long-term

380,530

507,478

Short-term

1,942,416

1,134,825

Total

2,322,946

1,642,303

Owner loans and loans from other related parties
Loans from third parties (other loans)
Total

On 16 December 2016, the Company issued CSG VAR / 21

The CSG VAR / 24 bonds bear a floating interest rate consist-

bonds (ISIN CZ0003515405), which were admitted to

ing of 6M PRIBOR + a 3.25% margin p.a., with interest fall-

trading on the Prague Stock Exchange. The nominal

ing due biannually as of 1 November and 1 May each year.

value of one bond amounts to CZK 3 million. The maximum volume of a placement is CZK 2,100 million with

On 1 July 2021, the Company issued VAR / 26 bonds (ISIN

the possibility of placement on a tranche-by-tranche

CZ0003532681) with a floating interest income in the

basis until 12 December 2017. As of 31 December 2016,

estimated total nominal value of placement of CZK 1,500

bonds in the total nominal amount of CZK 1,002 million

million with a possibility to increase up to CZK 2,000

were subscribed.

million with maturity in 2026. The bonds were issued as

In 2021, the weighted average interest rate of loans amounted to 5.75% (2020: 4.1%).

securities in the book-entry form with a nominal value

TERMS AND SUMMARY OF LOAN MATURITIES
The following terms applied to outstanding loans and borrowings:

Due in

Balance at
31 December
2021

Due in
1 year

Due in
1 to 5 years

fixed

2022

1,327

1,327

--

CZK

variable

2022

1,640,861

1,640,861

--

Loans from related parties

CZK

non-interest bearing

2022–2023

14,450

1,670

12,780

Loans from related parties

USD

variable

2022

94,305

94,305

--

Loans from related parties

EUR

variable

2022

15,002

15,002

--

Loans from third parties

CZK

non-interest bearing

2022

2,600

2,600

--

Loans from third parties

CZK

fixed

2022–2023

354,000

80,000

274,000

Loans from third parties

CZK

variable

2022–2024

200,401

106,651

93,750

Total

CZK

2,322,946

1,942,416

380,530

Due in
1 year

Due in
1 to 5 years

502,049

--

31 December 2021
(CZK thousand)

Currency

Nominal
interest rate

Loans from related parties

CZK

Loans from related parties

Currency

Nominal
interest rate

Due in

Balance at
31 December
2020

Loans from related parties

CZK

fixed

2021

502,049

Loans from related parties

CZK

non-interest bearing

2021

28,246

3,518

24,728

Loans from related parties

CZK

variable

2021

470,706

470,706

--

Loans from third parties

CZK

fixed

2021–2023

394,000

80,000

314,000

Loans from third parties

CZK

variable

2021–2024

247,302

78,552

168,750

Total

CZK

1,642,303

1,134,825

507,478

K 31. prosinci 2020
(CZK thousand)

During 2017, the Company issued additional bonds up

of CZK 10 thousand per bond. As of 31 December 2021,

to the maximum amount of CZK 1,098 million, of which

the Company recognised a payable from these issues

CZK 507 million was subscribed to third parties and

in the amount of CZK 2,000 million. As of 31 December

CZK 591 million was subscribed to the Company’s own

2020, the Company recognised a payable from these

account. The Company does not account for own bonds.

issues in the amount of CZK 0 million.

As of 31 December 2021, the Company recorded a liability from these issues in the amount of CZK 0 million

The CSG VAR / 26 bonds bear a floating interest rate con-

(31 December 2020: CZK 1,308 million).

sisting of 6M PRIBOR + a 3.25% margin p.a., with interest
falling due biannually as of 1 January and 1 July each year.

VAR / 21 bonds bear a floating interest rate consisting of
6M PRIBOR + 3% margin p.a., with interest falling due

On 17 September 2021, the Company issued VAR / 26

biannually as of 16 June and 16 December each year. The

bonds (ISIN CZ0003534174) with a fixed (step-up)

due dates of bonds are determined at 16 December 2021.

interest income in the estimated total nominal value of
placement of EUR 25 million with maturity in 2026. The

On 1 November 2019, the Company issued CSG VAR / 24

bonds were issued as securities in the book-entry form

bonds (ISIN CZ0003523151) with a floating interest

with a nominal value of EUR 100 thousand per bond. As

income in the estimated total nominal value of place-

of 31 December 2021, the Company recognised a payable

ment of CZK 1,500 million with a possibility to increase

from these issues in the amount of CZK 599.1 million. As

up to CZK 2,000 million with maturity in 2024. The

of 31 December 2020, the Company recognised a paya-

bonds were issued as securities in the book-entry form

ble from these issues in the amount of CZK 0 million.

with a nominal value of CZK 100 thousand per bond. As
of 31 December 2021, the Company recognised a pay-

The CSG VAR / 26 bonds bear a fixed (step-up) interest rate

able from these issues in the amount of CZK 1,999.8

consisting of 6M PRIBOR + a 3.25% to 4.25% margin p.a.

million. As of 31 December 2020, the Company recog-

based on a predetermined procedure stated in the bond

nised a payable from these issues in the amount of CZK

prospectus with interest falling due quarterly as of 17 Jan-

1,756.3 million.

uary, 17 March, 17 June and and 17 September each year.

Non-interest bearing loans are recognised at their carrying amounts using market interest rates, with the capital
portion of the loan reported through equity – refer to Note 17.

CZK thousand
Issued bonds
Outstanding interest

OTHER FINANCIAL INSTRUMENTS
CZK thousand

31 December 2020

4,598,926

3,064,300

20,223

14,393

4,619,149

3,078,693

-42,264

-26,194

31 December 2021

31 December 2020

Financial derivatives

44,843

112,513

Bond issue costs

Total

44,843

112,513

Total bonds

4,576,885

3,052,499

8,803

54,548

Non-current

4,568,172

1,734,282

36,040

57,965

Current

Long-term
Short-term
Total

266

Subtotal

31 December 2021

44,843

112,513

Total bonds

8,713

1,318,217

4,576,885

3,052,499
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21. RESERVES

Bonds as of 31 December 2021 and 31 December 2020 were subject to the following conditions:

CZK thousand

Currency

CSG VAR / 24

CZK

Nominal
interest rate
variable

Due in
2019–2024

Balance at
31 December
2021
2,019,149

Due in
1 year
19,349

Due in
1 to 5 years

Due in
subsequent
years

1,999,800

CZK thousand

--

Balance as of 1 January 2021

Other reserves

Total

--

--

28,438

28,438

CSG VAR / 26

CZK

variable

2021–2026

2,000,000

--

2,000,000

--

Additions – reserves created in current period

CSG VAR / 26

EUR

fixed (step-up)

2021–2026

600,000

874

599,126

--

Additions (+) and release (-) of reserves through balance sheet

--

--

4,619,149

20,223

4,598,926

--

Drawing – reserves drawn down in current period

--

--

Release – reserves released in current period

--

--

Balance as of 31 December 2021

28,438

28,438

Long-term

28,438

28,438

Short-term

--

--

28,438

28,438

Total

Currency

Nominal
interest rate

Due in

Balance at
31 December
2020

CSG VAR / 24

CZK

variable

2019–2024

1,767,031

10,731

1,756,300

--

CSG VAR / 21

CZK

variable

2016–2021

1,311,662

1,311,662

--

--

3,078,693

1,322,393

1,756,300

--

CZK thousand

Total

Due in
1 year

Due in
1 to 5 years

Due in
subsequent
years

Total reserves

The sensitivity analysis relating to fair values of financial instruments is disclosed in Note 27 – Risk Management

In 2021, a reserve for the “SARN” litigation (see Note 29 – Legal Disputes) was created in the amount

and Disclosure Methods.

of CZK 28 438 thousand. In 2020, the reserve balance was CZK 0 thousand.

20. TRADE AND OTHER PAYABLES

22. DEFERRED TAX ASSETS AND LIABILITIES

CZK thousand
Prepayments received

31 December 2021

31 December 2020

18,800

46,472

Trade payables

2,522

33,677

Other payables

288,529

328,655

Trade and other payables – subtotal

309,851

408,804

REPORTED DEFERRED TAX ASSETS AND LIABILITIES
The following deferred tax assets and liabilities were reported:
31 December 2021
Non-interest bearing owner loans

Unbilled supplies

153,408

1,464

Estimated payables – subtotal

153,408

1,464

-545

Other loams and payables

543

2,509

Total

387

1,964

Tax offsetting
Trade and other payables – total

463,259

410,268

Long-term

--

--

Short-term

463,259

410,268

Trade and other payables – total

463,259

410,268

31 December 2020

-156

Net deferred tax asset (+) / tax liability (-)

--

--

387

1,964

MOVEMENTS IN TEMPORARY DIFFERENCES DURING THE YEAR

The balance of other liabilities as of 31 December 2021 consists predominantly of the liability for the additional equity

(CZK thousand)

contribution to TRIBLAN a.s. in the amount of CZK 267,482 thousand.

Temporary difference in relation to the below items:
Allowance against loans and receivables

As of 31 December 2020, other payables predominantly include a payable to Jaroslav Strnad of CZK 147,320 thousand,

Non-interest bearing owner loans

a payable to CSG AUTOMOTIVE a.s. for an additional equity contribution of CZK 50,000 thousand, a payable

Total

Balance at
1 January 2021

Reported through
comprehensive
income

2,509

-1,966

--

543

-545

122

267

-156

1,964

-1,844

267

387

Balance at
1 January 2020

Reported through
comprehensive
income

Reported
through equity

Balance at
31 December
2020

2,395

114

--

2,509

-367

285

-463

-545

2,028

399

-463

1,964

Reported
through equity

Balance at
31 December
2021

to RETIA, a.s. for an assigned receivable from CSG AEROSPACE a.s of CZK 42,214 thousand and a payable to
TECHNOLOGY CS a.s. for an assigned receivable from ASSET SPV a.s. of CZK 41,000 thousand.
The balance of uninvoiced supplies as of 31 December 2021 consists predominantly of estimates for service provision
from CSGM a.s. in the amount of CZK 143,811 thousand (2020: CZK 1,189 thousand).

(CZK thousand)
Temporary difference in relation to the below items:
Allowance against loans and receivables
Non-interest bearing owner loans
Total

268

269
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23. FAIR VALUE OF FINANCIAL INSTRUMENTS

26. PLEDGED ASSETS

FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS CARRIED AT FAIR VALUE

As of 31 December 2021, the following assets were provided as a collateral to secure bank loans:

The Company has no financial instruments (assets or liabilities) for the years ended 31 December 2021 and 2020

—

carried at fair value with the exception of bonds and derivatives. The fair values of financial instruments reported

in EUR and 1011121442 / 2250 in USD;
—

at their carrying amounts are presented below:
—	
Derivatives and bonds are recognised at fair value within Level 2.
—

Agreement establishing a pledge on receivables from accounts no. 1230940000 / 2250 in CZK, 101121434 / 2250
Agreement establishing a pledge on securities, issuer NIKA Development a.s., 2,759 pieces / 1 piece with
the nominal value of CZK 1 thousand;

Level 3 includes other financial assets and liabilities and their fair value does not significantly differ from their

—

carrying amounts (for additional details about the valuation methods refer to Note 2 D) Use of Estimates

Agreement establishing a pledge on securities, issuer TRIBLAN a.s., 20 pieces / 1 piece with the nominal value
of CZK 100 thousand;

and Judgement).
As of 31 December 2020, the following assets were provided as a collateral to secure bank loans:
The sensitivity analysis relating to fair values of financial instruments is disclosed in Note 27 – Risk Management and
—

Disclosure Methods.

Agreement establishing a pledge on receivables from accounts no. 1230940000 / 2250 in CZK, 101121434 / 2250
in EUR and 1011121442 / 2250 in USD;

—

Agreement establishing a pledge on securities, issuer NIKA Development a.s., 30 pieces / 1 piece with the nominal
value of CZK 100 thousand;

—

24. LEASES

value of CZK 1,000 thousand, 34 pieces / 1 piece with the nominal value CZK 100 thousand, 2 pieces / 1 piece with
the nominal value of CZK 50 thousand;
—

The Company did not enter into any significant lease contracts whether as a lessee or lessor.

Agreement establishing a pledge on securities, issuer TATRA DEFENCE VEHICLE a.s., 10 pieces / 1 piece with
the nominal value of CZK 200 thousand;

27. RISK MANAGEMENT AND DISCLOSURE METHODS

25. PROVIDED GUARANTEES
CZK thousand

Agreement establishing a pledge on securities, issuer INTEGRA CAPITAL a.s., 66 pieces / 1 piece with the nominal

31 December 2021

31 December 2020

Provided guarantees

4,164,064

3,393,832

Total financial guarantees

4,164,064

3,393,832

This Note provides a detailed description of the financial and operating risks to which
the Company is exposed and the methods used in managing them. The major financial risks to which the Company
is exposed include credit risk, liquidity risk, interest rate risk and currency risk.
Classes and Categories of Financial Instruments and Measurement of their Fair Value

The Company provided financial guarantees with an aggregate value of CZK 6,428,864 thousand. Value of
guarantees as of 31 December 2021 is CZK 4,164,064 thousand. The provided financial guarantees as of

The following table contains information about:

31 December 2021 predominantly include guarantees for CSG subsidiaries in the amount of CZK 4,097,479 thousand.
—	
Classes of financial instruments, their substance and characteristics;
In 2020, the Company provided financial guarantees with an aggregate value of CZK 6,417,724 thousand.

—

Amortised cost of financial instruments;

The value of the guarantees as of 31 December 2020 is CZK 3,393,832 thousand. CZK. The provided financial

—

Fair values of financial instruments (with the exception of financial instruments whose value approximates their

guarantees as of 31 December 2020 predominantly include guarantees for CSG subsidiaries in the amount
of CZK 3,297,967 thousand.

fair value); and
—

The hierarchy levels of the fair values of financial assets and financial liabilities for which fair value has been disclosed.

The hierarchy of Fair Value Levels 1 to 3 is based on the extent to which fair value is observable:
—	
Level 1 fair value measurements are derived from prices listed (unadjusted) on active markets for identical assets
or liabilities;
—

Level 2 fair value measurements are derived from inputs other than the listed prices included in Level 1 that are
either directly (i.e. as prices) or indirectly (i.e. derived from prices) observable in respect of the asset or liability; and

—

Level 3 fair value measurements are derived from measurement techniques including inputs for the asset or
liability that is not based on identifiable market information (unobservable inputs).
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31 December 2021
(CZK thousand)

Note

Mandatorily at
fair value
FVTPL - other

Financial assets
at amortised costs

Other financial
payables

Total

Level 1

Level 2

Level 3

Total

12

249,211

--

--

249,211

--

--

--

--

249,211

--

--

249,211

--

--

--

--

FINANCIAL ASSETS AT FAIR VALUE
Derivatives
Total

FINANCIAL ASSETS NOT REPORTED AT FAIR VALUE
Trade and other receivables

13

--

1,118,048

--

1,118,048

--

--

--

--

Provided loans

12

--

5,858,738

--

5,858,738

--

5,858,738

--

5,858,738

Other financial assets

12

--

133,356

--

133,356

--

--

--

--

Cash and cash equivalents

16

--

516,560

--

516,560

--

--

--

--

--

7,626,702

--

7,626,702

--

5,858,738

--

5,858,738

Total

FINANCIAL PAYABLES REPORTED AT FAIR VALUE
Derivatives

18

Total

44,843

--

--

44,843

--

44,843

--

44,843

44,843

--

--

44,843

--

44,843

--

44,843

FINANCIAL PAYABLES NOT REPORTED AT FAIR VALUE
Secured bank loans

18

--

--

522,750

522,750

--

522,750

--

522,750

Loans from related parties

18

--

--

1,765,945

1,765,945

--

1,765,945

--

1,765,945

Loans from third parties

18

--

--

34,251

34,251

--

34,251

--

34,251

Trade and other payables

20

--

--

463,259

463,259

--

--

--

--

Long-term bonds

19

--

--

4,568,172

4,568,172

--

4,568,172

--

4,568,172

Short-term bonds

19

--

--

8,713

8,713

--

8,173

--

8,713

--

--

7,363,090

7,363,090

--

6,899,831

--

6,899,831

Note

Mandatorily at
fair value
FVTPL - other

Financial assets
at amortised costs

Other financial
payables

Total

Level 1

Level 2

Level 3

Total

12

41,769

--

--

41,769

--

41,769

--

41,769

41,769

--

--

41,769

--

41,769

--

41,769

Total

31 December 2020
(CZK thousand)
FINANCIAL ASSETS AT FAIR VALUE
Derivatives
Total

FINANCIAL ASSETS NOT REPORTED AT FAIR VALUE
Trade and other receivables

13

--

1,753,524

--

1,753,524

--

--

--

--

Provided loans

12

--

3,859,358

--

3,859,358

--

3,859,358

--

3,859,358

Cash and cash equivalents

16

--

31,092

--

31,092

--

--

--

--

--

5,643,974

--

5,643,974

--

3,859,358

--

3,859,358

Total

FINANCIAL PAYABLES REPORTED AT FAIR VALUE
Derivatives

18

Total

112,513

--

--

112,513

--

112,513

--

112,513

112,513

--

--

112,513

--

112,513

--

112,513

FINANCIAL PAYABLES NOT REPORTED AT FAIR VALUE
Secured bank loans

18

--

--

640,345

640,345

--

640,345

--

640,345

Loans from related parties

18

--

--

1,001,001

1,001,001

--

1,001,001

--

1,001,001

Loans from third parties

18

--

--

957

957

--

957

--

957

Trade and other payables

20

--

--

410,268

410,268

--

--

--

--

Long-term bonds

19

--

--

1,734,282

1,734,282

--

1,734,282

--

1,734,282

Short-term bonds

19

Total

272

--

--

1,318,217

1,318,217

--

1,318,217

--

1,318,217

--

--

5,105,070

5,105,070

--

4,694,802

--

4,694,802
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A) CREDIT RISK

Impairment Loss and Write-Off of Receivables

i.

Furthermore, the Company has identified a group

are the primary destinations of the sale of its goods and

of critical receivables which includes receivables to

services, to be the most significant factors. If a change

The Company recognises allowances for impairment

bankrupt or insolvent entities, with a 100% probability

in these factors is expected, the Company adjusts the

based on an estimate of future expected losses that

of default. In this respect, the Company reports provi-

probability of default rate for a specific risk mark-up.

Credit risk is a risk of the Company incurring a financial

may be incurred in respect of trade receivables, other

sions at the level of lifetime loss in respect of all types of

loss if the customer or counterparty fails to meet its

receivables and provided loans. Expected future losses

receivables (including provided loans).

contractual obligations in transactions with financial

are estimated in compliance with the methodology

instruments. The risk primarily arises in respect of

applied by the Company.

Credit Risk Exposure

the Company’s amounts due from customers and in

In respect of other financial instruments, the Company
reports lifetime expected credit loss for their duration,

The Company anticipates loss given default (LGD) at

provided a significant increase in credit risk has oc-

100%.

curred since initial recognition. However, if credit risk

respect of loans and borrowings. Credit risk is limited

To measure expected credit losses in relation to the

has not significantly increased since initial recognition

in respect of highly liquid assets (cash product on bank

transition to IFRS 9, trade receivables, loans and other

The Company always reports lifetime expected credit

in respect of the financial instrument, the Company will

accounts) given that counterparties are entities with

receivables were assessed based on the customer’s in-

loss in respect of trade receivables.

calculate the allowance for the loss arising from this

high credit ratings.

dividual rating and days past due (referred to as the

financial instrument in the amount of expected credit

“individual approach”). The Company set the individual

The allowance amount measured in line with the

As of the balance sheet date, the maximum credit risk

assessment of receivables in relation to the rating of the

above-described rating-based system additionally

exposure is divided by counterparty as shown in the

debtor’s country, the reason being that a majority of the

includes factors specific to the given debtors, general

following tables.

Company’s business transactions are concluded with

economic conditions in the debtor’s country and the

entities directly or closely related to state and public

assessment of the existing and expected development

The Company assesses default receivables. If the receiv-

institutions.

of the conditions as of the reporting date, including the

able is assessed not to be recoverable by any means

recognition of the time value of money, if relevant. The

and the statute of limitations has expired – i.e. a period

The majority of financial assets as of 31 December 2021
are from counterparties within the European Union,

losses over 12 months.
Write-off of Receivables

with the exception of a loan to a counterparty in Serbia

Receivables are classified by country of origin of the

Company has identified GDP and the unemployment

greater than 3 years from the due date – the Compa-

in the amount of CZK 156,347 thousand (31 December

business from which the receivable is recorded. These

rate in the Czech Republic, Slovakia and Servia, which

ny’s management will decide to write it off.

2020: CZK 133,281 thousand) and in the USA in the

countries were assigned rating based on an assessment

amount of CZK 48,134 thousand (31 December 2020:

by Standard and Poors. Using this rating, receivables are

CZK 43,074 thousand).

classified into three groups based on the risk of potential failure to recover the receivables:

Credit Risk Management in Respect of Trade and
Other Receivables

CREDIT RISK BY COUNTERPARTY
The first low-risk group includes receivables from
entities based in countries with a rating of AAA to

Legal entities
(non-financial
institutions)

State,
government

Financial
institutions

Individuals

Other

Total

Loans and other financial assets

4,570,888

--

241,799

1,428,618

--

6,241,305

Trade receivables and other assets

1,115,048

--

--

3,000

--

1,118,048

--

--

516,560

--

--

516,560

5,685,936

--

758,359

1,431,618

--

7,875,913

Legal entities
(non-financial
institutions)

State,
government

Financial
institutions

Individuals

Other

Total

Loans and other financial assets

3,042,172

--

41,769

817,186

--

3,901,127

Trade receivables and other assets

1,745,825

--

68

--

7,631

1,753,524

The Company reviews the financial positions of its

A-, which are considered to be stable with a low risk

existing customers and regularly assesses their cred-

of default. A probability of default of 0.1% has been

As of 31 December 2021
(CZK thousand)

itworthiness. In respect of new customers requesting

assigned to this group of receivables. This probability

ASSETS

goods and services above a certain limit (determined

corresponds with a one-year probability of default of

on the basis of the size and nature of the specific busi-

a corporate client included in the investment grade

ness), the customer is firstly subject to an individual

(refer to Default, Transition and Recovery: 2020 Annual

Cash and cash equivalents

analysis of creditworthiness and only then are stand-

Global Corporate Default And Rating Transition Study,

Total

ard payment and supply terms proposed to it.

Table No. 26).

The Company assesses the credit quality of custom-

The middle-risk group includes public entities from

ers by reference to their financial position, historical

countries with a rating of A- to BB. This group has been

experience and other factors. Individual limits for

assigned the probability of default at 1.9%. This value has

As of 31 December 2020
(CZK thousand)

managing this risk are determined based on inter-

been selected as the arithmetic average of the low-risk

ASSETS

nal or external ratings in compliance with the limits

and high-risk values.

stipulated by the Company’s internal guidelines. The
Company’s management regularly assesses the level

The highest-risk group includes private businesses from

Cash and cash equivalents

of credit risk and the size of its exposure and, at least

countries with a rating of BB- and worse, which has

Total

on a monthly basis, monitors the balance of overdue

been assigned the highest probability of default at 3.7%.

trade receivables. The Company also requires that its

This probability corresponds with a one-year probability

customers provide it with appropriate forms of guar-

of default of a corporate client included in the specu-

antees or collateral.

lative grade (refer to Default, Transition and Recovery:

--

--

31,092

--

--

31,092

4,787,997

--

72,929

817,186

7,631

5,685,743

2020 Annual Global Corporate Default And Rating
Transition Study, Table No. 26).
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ii.

Impairment Losses

B) LIQUIDITY RISK

As of the balance sheet date, the aging analysis of financial assets (without derivatives), excluding cash and cash

Liquidity risk is a risk of the Company running into

The below-stated table presents a breakdown of the

equivalents was as follows:

difficulties in meeting its commitments in relation to

Company’s financial assets and liabilities classified by

financial liabilities that are settled through cash or other

their due dates, specifically by the period remaining

financial assets.

from the balance sheet date until the contractual

Financial assets (CZK thousand)

31 December 2021

31 December 2020

7,110,383

5,615,028

328

--

7,110,711

5,615,028

Before due date (net)
Past due date (net)

maturity date. In situations when options and payment
The Company’s management focuses on the methods

schedules make earlier repayment possible, the Compa-

used by financial institutions, i.e. diversifying the sources

ny applies maximum caution in assessing the due dates.

of funds. Thanks to the diversification, the Company is

Therefore, the due dates of liabilities are presented at

The allowance for financial assets is used to recognise impairment losses, provided the Company does not

more flexible and its dependency, if any, on a single

the earliest possible dates and for assets at the latest

conclude that the outstanding amount can no longer be recovered. In this situation, the amounts are considered

source of funding, is limited. Liquidity risk is primarily

possible date. Assets and liabilities without contractually

to be irrecoverable and are written off directly through financial assets.

assessed by monitoring the changes in the structure of

stipulated due dates are classified under the “unspeci-

funding and by comparing the changes with the Com-

fied due date” category.

Total

The aging analysis and impairment losses on financial assets excluding cash and cash equivalents as of the balance

pany’s liquidity risk management strategy.

sheet date:
Net carrying
amount

Before due
date – gross

More than
90 days past
due – gross

More than
360 days past
due – gross

Loans and other financial assets

5,992,094

5,999,948

335

Trade receivables and
other financial assets

1,049,305

1,050,222

Total

7,041,399

7,050,174

As of 31 December 2021
(CZK thousand)

Allowance

Risk
group 1
net

Risk
group 2
net

62,756

-70,945

5,793,775

198,319

--

39,078

-39,995

1,048,545

760

335

101,834

-110,940

6,842,320

199,079

Allowance

Risk
group 1
net

Risk
group 2
net

Net carrying
amount

Before due
date – gross

More than
360 days past
due – gross

Loans and other financial assets

3,859,354

3,865,212

73,838

-79,696

3,728,572

130,782

Trade receivables and
other financial assets

1,748,745

1,755,767

16,939

-23,961

1,449,596

299,149

Total

5,608,099

5,620,979

90,777

-103,657

5,178,168

429,931

As of 31 December 2020
(CZK thousand)

In 2021, the rating of business partners in risk group 1 was between A+ and AAA, the rating of business partners in
risk group 2 was between BB+ and BBB, and the rating of business partners in risk group 4 was AA-. In 2020, the
rating of business partners in risk group 1 was between A+ and AAA, rating of business partners in risk group 2 was
between BB and BBB-.

Carrying
amount

Contractual
cash flows

Fewer than
3 months

3 months
to 1 year

1 year
to 5 years

Unspecified
due date

Loans and borrowings

2,322,946

2,482,325

35,051

Bonds

4,576,885

5,807,446

81,513

1,964,897

406,391

75,986

249,755

5,476,178

--

44,843

44,843

13,825

22,215

8,803

--

463,259
49,529

463,259

2,522

286,282

--

174,455

49,529

--

49,529

--

--

7,457,462

8,847,402

132,911

2,572,678

5,891,372

250,441

Carrying
amount

Contractual
cash flows

Fewer than
3 months

3 months
to 1 year

1 year
to 5 years

Unspecified
due date

Loans and borrowings

1,642,303

1,749,305

311,333

695,167

560,866

181,940

Bonds

3,052,499

3,348,049

--

1,426,794

1,921,255

--

Financial instruments and financial
payables

112,513

112,513

8,262

49,703

54,548

--

Trade and other payables

410,268

410,268

130,664

89,689

--

189,915

LIABILITIES

Financial instruments and financial
payables
Trade and other payables
Tax payables
Total

As of 31 December 2020
(CZK thousand)
LIABILITIES

The following movements in allowances against financial assets were reported in the reporting period ended

Tax payables

31 December 2021:

Total

CZK thousand
Balance at 1 January
Impairment losses reported during the period
Release (recognition) of impairment loss reported during the period
Balance at 31 December

276

As of 31 December 2021
(CZK thousand)

2021

2020

103,657

102,127

34,034

6,437

-26,751

-4,907

110,940

103,657

6,892

6,892

6,892

--

--

--

5,224,475

5,627,027

457,151

2,261,353

2,536,668

371,855

The value of loans in the category “unspecified due date” represents short-term loans that have no set maturity date
but they are payable on the creditor’s request.
The contractual cash flows are higher than the carrying amount due to the inclusion of unrecognised future interest.

Impairment losses on loans and other financial assets as of 31 December 2021 and 2020 primarily concern

The Company does not expect that the cash flows included in the analysis of due dates would fall due earlier or in

companies in insolvency proceedings.

much larger volumes.
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C) INTEREST RATE RISK

SENSITIVITY ANALYSIS

During its activities, the Company is exposed to the

As of 31 December 2020, the Company had interest rate

As of 31 December 2021, financial assets with a floating interest rate primarily include loans provided from subsid-

risk of interest rate fluctuations, the reason being that

swaps in place, hedging floating 6M PRIBOR interest

iaries of the Company. As of 31 December 2021 and 2020, out of the interest-bearing financial liabilities, especially

the interest-bearing assets (including investments) and

rates at fixed rates between 0.655% and 1.9% for a cred-

bonds are subject to a floating interest rate. Following the recognition of the above-described derivative, as of

interest-bearing liabilities have various due dates or in-

it facility in the total volume of CZK 2,900,000 thousand

31 December 2021, only a portion of these issued bonds of CZK 1,899,800 thousand is effectively exposed to the

terest rate change dates. The period during which a spe-

during the period from 2021 to 2025.

floating interest rate risk (2020: CZK 164,300 thousand).

cific financial instrument has a fixed interest rate shows
to what extent the financial instrument is exposed to

The table presented below presents information on the

interest rate risk.

level of the Company’s interest rate risk either based on
the contractual maturity periods of the Company’s finan-

The Company manages interest rate risk through interest

cial instruments or – in respect of financial instruments

rate swaps. As of 31 December 2021, the Company had

remeasured at the market interest rate before the due

interest rate swaps in place, hedging floating 6M PRIBOR

date – based on the date of the next interest rate change.

interest rates at fixed rates between 1.2% and 3.43% for

Assets and liabilities that do not have a contractually

a credit facility in the total volume of CZK 2,100,000

stipulated maturity period or do not bear interest are

thousand during the period from 2024 to 2026.

classified under the “unspecified due date” category.

Bonds
(CZK thousand)

Reporting period from
1 January to 31 December 2021

Reporting period from
1 January to 31December 2020

Decrease in interest rate by 100 basis point

18,998

1,643

Increase in interest rate by 100 basis points

-18,998

-1,643

FAIR VALUE OF BONDS
The fair value of CSG’s bonds (net price without accrued interest) as of 31 December 2021 is CZK 1,992,600 thousand
for the VAR / 24 issue, CZK 1,960,200 thousand for the VAR / 26 issue, and CZK 593,700 thousand for the VAR / 26 issue
issued in EUR.

Financial information relating to interest-bearing and non-interest-bearing assets and liabilities and their contractual

The fair value of CSG’s bonds (net price without accrued interest) as of 31 December 2020 is CZK 1,305,400 thousand

maturity or restatement dates as of 31 December 2021 and 31 December 2020 not including the effects of deriva-

for the VAR / 21 issue and CZK 1,730,000 thousand for the VAR / 24 issue.

tives and receivables from the payment of dividends and other financial assets are as follows:

As of 31 December 2021
(CZK thousand)

Floating interest rate
less than 1 year

Floating interest rate
1 year to 5 years

Fixed interest rate
or unspecified

D) CURRENCY RISK
Total

INTEREST-BEARING FINANCIAL ASSETS

The Company’s financial positions and cash flows are affected by fluctuations in the effective foreign exchange rate.

Loans and other financial assets

1,882,732

--

4,358,573

6,241,305

Total

1,882,732

--

4,358,573

6,241,305

The Company is exposed to currency risk in relation to sales, purchases and loans denominated in currencies other

Bonds

3,999,800

--

577,085

4,576,885

As of 31 December 2021 a as of 31 December 2020, the Company was exposed to currency risk (translated to

Loans and borrowings - received

1,950,569

--

372,377

2,322,946

Total

5,950,369

--

949,462

6,899,831

-4,067,637

--

3,409,111

-658,526

INTEREST-BEARING FINANCIAL LIABILITIES

Net interest-rate risk balance

than the Company’s functional currency, primarily in EUR.

CZK thousand) in the following scope:

As of 31 December 2021
(CZK thousand)

CZK

EUR

USD

Total

3,563,516

2,616,517

61,272

6,241,305

Trade receivables and other assets

767,797

346,942

3,309

1,118,048

Cash and cash equivalents

510,643

5,691

226

516,560

4,841,956

2,969,150

64,807

7,875,913

2,213,639

15,002

94,305

2,322,946

--

44,843

--

44,843

3,977,053

599,832

--

4,576,885

190,814

272,445

--

463,259

ASSETS
As of 31 December 2020
(CZK thousand)

Pohyblivá úroková
sazba do 1 roku

Pohyblivá úroková
sazba 1 rok až 5 let

Pevná úroková sazba
nebo neuvedeno

Celkem

INTEREST-BEARING FINANCIAL ASSETS
Loans and other financial assets

2,966,925

--

934,202

3,901,127

Total

2,966,925

--

934,202

3,901,127

Loans and other financial assets

Total assets

LIABILITIES
INTEREST-BEARING FINANCIAL LIABILITIES
Bonds
Loans and borrowings - received
Total

Loans and borrowings
3,064,300

--

- 11,801*

3,052,499

Financial instruments and financial liabilities

857,156

--

785,147

1,642,303

Bonds

3,921,456

--

773,346

4,694,802

Trade and other payables

-954,531

--

160,856

-793,675

Tax liabilities
Net interest-rate risk balance

Total liabilities

49,529

--

--

49,529

6,431,035

932,122

94,305

7,457,462

* Composed of deferred expenses and accrued interest on bonds before the day of payment of interest.
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As of 31 December 2020
(CZK thousand)

CZK

EUR

USD

Total

2,718,699

1,131,063

51,365

3,901,127

930,214

815,129

8,181

1,753,524

20,348

10,082

662

31,092

3,669,261

1,956,274

60,208

5,685,743

ASSETS
Loans and other financial assets
Trade receivables and other assets
Cash and cash equivalents
Total assets

COMMODITY RISK

The Company’s activities do not face a significant commodity risk.

G) CAPITAL MANAGEMENT
The Company’s objective in managing capital is to have a sufficient amount of funds to finance additional acquisitions.

LIABILITIES
Loans and borrowings

1,144,456

351,861

145,986

1,642,303

42,655

69,678

180

112,513

Financial instruments and financial liabilities
Bonds

3,052,499

--

--

3,052,499

357,477

10,577

42,214

410,268

6,892

--

--

6,892

4,603,979

432,116

188,380

5,224,475

Trade and other payables
Tax liabilities
Total liabilities

The following material exchange rates applied during the year:

As of the balance sheet date, the Company reported the following ratio of debt to equity:
CZK thousand

31 December 2021

31 December 2020

Total liabilities

7,485,900

5,224,475

Decrease for cash and cash equivalents

-516,560

-31,092

Adjusted ned debt

6,969,340

5,193,383

Total equity

4,695,030

4,664,012

1.48

1.11

Ratio of debt to equity

31 December 2021

31 December 2020

Average rate

Spot exchange rate as
of the balance sheet date

Average rate

Spot exchange rate as
of the balance sheet date

1 EUR

25.645

24.860

26.444

26.245

1 USD

21.682

21.951

23.196

21.387

CZK

F)

28. RELATED PARTIES

SENSITIVITY ANALYSIS

DEFINITION OF RELATED PARTIES

The strengthening of the Czech crown as of the balance sheet date (as presented below) compared to EUR and USD

The Company’s relations with related parties include relations with shareholders and other parties as disclosed in

would result in an increase / decrease of equity as presented in the table below. The analysis is based on the depar-

the table below.

tures from foreign currency exchange rates which the Company considered to be sufficiently likely as of the balance
sheet date. The sensitivity analysis anticipates that all other variables, namely interest rates, will remain unchanged.
Effect on profit or loss (CZK thousand)

31 December 2021

31 December 2020

EUR (10% strengthening)

5,064

4,000

USD (10% strengthening)

-65

-274

The weakening of the Czech crown as of the balance sheet date compared to the above listed currencies would
have the same effect (albeit with the opposite sign), provided that all the other variables remained the same.

A)	SUMMARY OF BALANCES WITH RELATED PARTIES
AS OF 31 DECEMBER 2021 AND 31 DECEMBER 2020:
31 December 2021
Payables and other
financial liabilities

Receivables and other
financial assets

Payables and other
financial liabilities

Shareholders

1,429,103

--

814,850

--

Companies with controlling interest

4,513,879

-2,145,302

2,996,672

-1,024,397

Companies with significant interest

1,631

-25,173

20

-1,930

--

--

--

--

649,992

-54,167

903,482

-199,255

6,594,605

-2,224,642

4,715,024

-1,225,582

CZK thousand

Key management of the Company
Other related parties

E) OPERATING RISK

Total

Operating risk is a risk of losses arising from embezzle-

The primary responsibility for the implementation of

ment, unlawful activities, errors, negligence, inefficiency

control mechanisms to cope with operating risks is

or system failure. The risk of this type arises during all of

borne by management of each subsidiary. The Compa-

the Company’s activities and all of the corporate entities

ny’s management is responsible for managing operat-

are exposed to it. Operating risk also includes legal risk.

ing risks, whereby it may set the direction of procedures
and measures resulting in the mitigation of operating

The Company’s objective is to manage operating risk so

risks and the adoption of decisions about:

that balance is preserved between preventing financial

—

The acknowledgement of individual existing risks;

losses and damage to the Company’s good name on

—

The commencement of processes that will result in

the one hand, and the total effectiveness of the costs incurred on the other hand. In addition, risk management
procedures should not hinder initiative and creativity.
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the mitigation of possible effects; or
—

A decrease in the extent of risky activities or their full

31 December 2020

Receivables and
other financial assets

B)	SUMMARY OF TRANSACTIONS WITH RELATED PARTIES
AS OF 31 DECEMBER 2021 AND 31 DECEMBER 2020:
CZK thousand

Income 2021

Expense 2021

Income 2020

Expense 2020

35,324

--

26,668

--

Companies with controlling interest

134,121

162,316

248,740

90,854

Companies with significant interest

86

80

--

467

--

--

--

--

17,909

3,955

29,554

458

187,440

166,351

304,962

91,779

Shareholders

Key management of the Company
Other related parties
Total

discontinuation.
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29. LEGAL DISPUTES

30. SUBSEQUENT EVENTS

The Company is the defendant in a legal dispute before

The dispute is currently in the phase of provision of

In the period between 31 December 2021 and the

European customers. Some of the subsidiaries are also

the Superior Court of the State of Delaware, New Castle

evidence with long delays due to the inability of the

date of preparation of the annual report, the following

actively involved in assistance to Ukraine in cooperation

County, USA, labelled as “SARN SD3 LLC v. CZECHOSLO-

parties to complete witness interviews abroad due to

changes occurred:

with the Czech Government and the Ukrainian Embassy

VAK GROUP a.s., C.A. No. N1 7C-12-185EMD (CCLD)”. The

the COVID-19 pandemic. The scope of the evidence

plaintiff is SARN SD3 LLC, a limited liability company with

on the second claim is considerable; the provision of

is registered office in Delaware (“SARN”). The action was

evidence on the first claim was strictly limited by the

filed on 13 December 2017. The first claim of the action is

court. Both parties have provided the Court with doc-

that the Company allegedly violated an option agreement
concluded between the Company and SARN regarding

in the Czech Republic.
A) CHNAGES IN THE COMPANY’S MANAGEMENT
Subsidiaries operating in the defence industry had
—

Miroslav Dorňák ended his membership in the

already been contracted to fulfil mostly export projects

uments, responded to questions and were subject to

Board of Directors of CZECHOSLOVAK GROUP a.s.

before the outbreak of the conflict. Production capacity

examination concerning the claims of the prosecution

as of 14 March 2022. David Štěpán became new

cannot be increased exponentially. The war in Ukraine

RETIA, a.s., which used to be a related party of the Compa-

and the counterclaim, and the defences of both parties.

Member of the Board of Directors as of 14 March

has driven some companies to prioritise orders related

ny (“RETIA”). The second claim of the action states that the

Additional documents have been provided by third

2022.

to helping Ukraine and reserving capacity for the needs

Company allegedly violated the obligation of due care aris-

parties and further witness results are planned for the

ing from the option agreement. The Company responded

upcoming weeks.

by a petition to dismiss the action due to insufficient spec-

of the Czech Army or the Armed Forces of the Slovak
—	
Tomáš Hasman ended his membership in the

Republic. Following an agreement with foreign custom-

Supervisory Board of CZECHOSLOVAK GROUP a.s.

ers, the performance of contracted projects has been
postponed.

ification pursuant to the Federal Rule of Civil Procedure,

As for the first claim of the action, SARN demands the

as of 14 April 2022. Aleš Kvídera became new

Section 12(b)(6), and due to the lack of the Court’s authority

payment of damages of CZK 56,875,000. On 30 March

Member of the Supervisory Board as of 14 April

to make a ruling regarding the second claim of the action.

2020, SARN filed a petition with the aforementioned

2022.

On 13 September 2018, the Court rejected the Company’s

court to issue an interlocutory judgment where the

petition to dismiss the first claim, but it did dismiss the

Court would charge the Company with paying the

second claim with the possibility of raising the claim again.

relevant amount. On 23 December 2020, the Court

A situation persists where not all financial institutions
are willing or able to finance defence production

B) CONFLICT IN UKRAINE

flexibly. However, we anticipate that the war in Ukraine
will change the banks’ overall approach to financing

partially granted this petition, specifically with respect

The effects of the war in Ukraine on the business of the

the defence industry. We believe that the perception

On 28 September 2018, SARN filed an amended action.

to SARN’s interpretation of the option agreement and

Group and its subsidiaries are complex. Like the Euro-

of the defence industry as a sustainable and strategic

The first claim of the action alleges, again, that the Com-

the calculation of damage, however, with respect to the

pean industry as a whole, the Group and its companies

tool for the defence capability of EU countries will also

pany violated the option agreement regarding RETIA,

remaining part of the petition, the Court suspended the

are facing supply chain disruptions and price volatility,

be strengthened at the European level. We believe that

while the second claim of the amended action amends

case and allowed the parties to secure and present ad-

which is reflected in particular in the rising costs of

some of the subsidiaries will be involved in the peaceful

the claim regarding the alleged violation of the obli-

ditional evidence regarding the question whether SARN

energy and materials for production. As many of subsid-

restoration of Ukraine’s war-damaged infrastructure and

gation of due care supposedly arising from the option

had fulfilled the requirements of the option agreement

iaries in the Czech Republic and Slovakia are strategic

industry in the future. At present, the Company’s man-

agreement. The amended action does not specify a spe-

(to be able to claim the alleged damage). This provision

defence companies, the war in Ukraine is leading to

agement is unable to reliably estimate the impact as

cific amount of damages demanded pursuant to both

of evidence stage has taken place and the parties have

increased demand for their products and services from

events are unfolding day by day.

asserted claims. The Company responded to the first

presented additional statements, on which no decision

amended claim of the action. Regarding the second

has so far been made. In that decision, Judge Davis

amended claim of the action, the Company once again

upheld SARN and held that the provisions of the option

asked to discontinue the proceedings due to insufficient

agreement at which it had not yet been decided about

specification of the claim pursuant to the Federal Rule

the contractual penalty should be treated as an “arbitra-

of Civil Procedure, Section 12(b)(6), and due to the lack

tion clause” (not reviewable), but without any evidence

of the Court’s authority to make a ruling regarding the

for that conclusion, or that the “independent valuation”

second claim of the action pursuant to the Federal Rule

provision in the agreement did not actually require that

of Civil Procedure, Section 12(b)(1). The Court rejected the

the valuation be truly independent.

Company’s petition on 11 February 2019.
As for the second claim of the action, SARN stated

282

On 25 February 2019, the Company filed its amended

during the proceedings in response to the Company’s

response and initiated a countersuit. In the response,

question that the damage according to this claim

the Company denied the assertion that SARN had been

exceeded USD 108 million. SARN has not provided

entitled to any performance as it claimed. The Company

evidence or statements to justify or prove the amount of

challenges the factual statements and makes twelve

such damage. The Company strongly objects to all the

arguments in its defence. In the countersuit, the Com-

statements and strongly asserts its claim against SARN.

pany states that its good name has been damaged. The

In the legal dispute, the Company is represented by the

Company does not quantify the exact amount of the

law firm Dentons Europe CS LLP in Prague and Dentons

damage incurred.

US LLP in Washington, D.C.
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—	
ATLAN GROUP, spol. s r.o., Corporate ID: 35 754 222, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,
Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 13718 / R
—	
ATRAK a.s., Corporate ID 082 08 638, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 24436
—	
AVIA Electric a.s., Corporate ID: 087 35 654, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 24931

Name of the Company:

CZECHOSLOVAK GROUP a.s.

Registered Office::

Pernerova 691 / 42, Karlín, 186 00 Prague 8

Legal Status:

Joint Stock Company

Corporate ID:

034 72 302

—	
AVIA Motors s.r.o., Corporate ID: 274 22 356, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 112025
—	
AVIEN, spol. s.r.o., Corporate ID: 475 39 682, with its seat at: Pernerova 691 / 42, Karlín, 186 00 Prague 8,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 19027
—	
BREVETI SPV, Corporate ID: 107 43 677, with its seat at: Na Poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 26239 2
—	
Car Star Fleet s.r.o., Corporate ID: 051 93 214, with its seat at: Českobrodská 42, Dolní Počernice, 190 12 Prague 9,

I.

CONTROLLING ENTITIES

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 259624 3
—	
Car Star Immo s.r.o., Corporate ID: 043 33 543, with its seat at: Českobrodská 42, Dolní Počernice, 190 12 Prague 9,

This Report on Relations between the below mentioned related parties was prepared pursuant

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 246051 4

to Section 82 of Act No. 90 / 2012 Coll., on Business Corporations.
—	
Car Star Praha s.r.o., Corporate ID: 051 98 305, with its seat at: Českobrodská 42, Dolní Počernice, 190 12 Prague 9,
Michal Strnad has been the controlling entity of CZECHOSLOVAK GROUP a.s. since 31 August 2020.

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 259625 5

This fact is also valid as of 31 December 2021.
—	
CLS Polska SP z.o.o., KRS: 0000433767, with its seat at: ul. Królowej Marysieńki 50A, 02-954 Warsaw, Poland

II.

CONTROLLED ENTITY

The Controlled Entity is CZECHOSLOVAK GROUP a.s.

—	
CS SOFT a.s., Corporate ID: 257 81 723, with its seat at: K Letišti 1019 / 6, Ruzyně, 161 00 Prague 6, recorded in the
Register of Companies held at the Municipal Court in Prague, File No.: B 15253
—	
CSG a.s., Corporate ID: 118 54 855, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 26633 6

CZECHOSLOVAK GROUP a.s. controls the below listed related parties except for parties controlled by Michal Strnad.
—	
CSG AEROSPACE a.s., Corporate ID: 033 12 208, with its seat at: Pernerova 691 / 42, Karlín, 186 00 Prague 8,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 19923

III. STRUCTURE OF RELATIONS BETWEEN RELATED PARTIES

—	
CSG DEAL a.s., Corporate ID: 118 58 095, with its seat at Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No. B 26641 7

Entities controlled by CZECHOSLOVAK GROUP a.s.
—	
CSG DEFENCE a.s., Corporate ID: 073 33 528, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
—	14. OKTOBAR d.o.o Kruševac, Corporate ID: 211 78 772, with its seat at: Jasički put br. 2, Kruševac, Serbia
—	ARMY TRADE a.s., Corporate ID: 061 23 724, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23675
—	
CSG EXPORT a.s., Corporate ID: 062 24 971, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22516
—	AsterIVF s.r.o., Corporate ID: 036 48 311, with its seat at Milady Horákové 386 / 63, Holešovice, 170 00 Prague 7,
recorded in the Register of Companies held at the Municipal Court in Prague, File No. C 235869 1

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22599

2
3
4
5
6

1
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Part of the Group (fully consolidated) since 11 February 2021; before that an associate.

7

Part of the Group since 10 April 2021.
Part of the Group since 7 September 2021.
Part of the Group since 7 September 2021.
Part of the Group since 7 September 2021.
Part of the Group since 16 September 2021.
Part of the Group since 20 September 2021; change to the name on 25 November 2021 (originally KORDEON a.s.).
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—	
CSG HEALTH CARE a.s., Corporate ID: 093 26 073, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

—	
DAKO-CZ, a.s., Corporate ID: 465 05 091, with its seat at: Josefa Daňka 1956, 538 43 Třemošnice,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25495
—	
CSG INDUSTRY a.s., Corporate ID: 060 15 689, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: B 668
—	
DAKO-CZ RE, s.r.o., Corporate ID: 087 41 000, with its seat at: Josefa Daňka 1956, 538 43 Třemošnice,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22298
—	
CSG Land Systems CZ a.s., Corporate ID: 085 84 923, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: C 44950
—	
DAKO-CZ SERVICE, a.s., Corporate ID: 092 43 348, with its seat at: Josefa Daňka 1956, 538 43 Třemošnice,

1, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 24764
—	
CSG Land System SK a.s., Corporate ID: 52 830 381, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: C 45951
—	
DAKO-CZ MACHINERY, a.s., Corporate ID: 107 43 952, with its seat at Matuškova 1929 / 10, Slezská Ostrava,

Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sa 10771 / R
—	
CSG RAIL a.s., Corporate ID: 089 50 181, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

710 00 Ostrava, corded in the Register of Companies held at the Regional Court in Ostrava, File No. B 11386 11
—	
DEFENCE SYSTEMS a.s., Corporate ID: 073 33 544, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25126
—	
CSG RECOVERY s.r.o., Corporate ID: 095 79 036, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23691
—	
EHC service, s.r.o., Corporate ID: 36 507 245, with its seat at: Košice 1094, 040 15, Košice – mestská časť Poľov,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 338429
—	
CSG RDR a.s., Corporate ID: 062 88 898, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

Slovakia, recorded in the Register of Companies held at the District Court in Košice I, File No.: Sro 51165 / V
—	
ELDIS Pardubice, s.r.o., Corporate ID: 150 50 742, with its seat at: Dělnická 469, Pardubičky, 533 01 Pardubice,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22708 8
—	
CSG USA, INC., FN: 699 94 86, with its seat at: 14507 Kingsmill Way, Culpeper, 22 701 Virginia, United States of

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: C 524
—	
ELTON hodinářská, a.s., Corporate ID: 259 31 474, with its seat at: Náchodská 2105, 549 01 Nové Město nad Metují,

America
—	
CSGM a.s., Corporate ID: 013 84 694, with its seat at Pernerova 691 / 42, Karlín, 186 00 Prague 8, recorded in the

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: B 2007
—	
ENGINEERING SPV a.s., Corporate ID: 069 26 827, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

Register of Companies held at the Municipal Court in Prague, File No. B 19596
—	
CZECH CAMOUFLAGE SYSTEMS a.s., Corporate ID: 061 35 013, with its seat at Na poříčí 1071 / 17, Nové Město,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23253
—	
ESPA REAL s.r.o. in liquidation, Corporate ID: 259 60 806, with its seat at: Průmyslová 393, Pardubice - Černá za

110 00 Prague 1, recorded in the Register of Companies held at the Municipal Court in Prague, File No. B 22517 9

Bory, 530 45 Pardubice, recorded in the Register of Companies held at the Municipal Court in Hradec Králové,
File No.: C 17594

—	
CZECH DEFENCE SYSTEMS a.s., Corporate ID: 241 47 133, with its seat at: náměstí 14. října 1307 / 2, Smíchov,
150 00 Prague 5, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 17410

—	
ENVERCOTE a.s., Corporate ID: 093 26 928, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25497

—	
CZECH MACHINERY GROUP BV, KVK: 65442571, with its seat at Kingsfordweg 151, 1043 GR Amsterdam,
the Netherlands 10

—	
EUROPEAN AIR SERVICES s.r.o., Corporate ID: 291 31 987, with its seat at: Pernerova 691 / 42, Karlín, 186 00
Prague 8, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 202310

—	
CZECHOSLOVAK EXPORT a.s., Corporate ID: 049 86 512, with its seat at: Na poříčí 1071 / 17, Nové Město,
110 00 Prague 1, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 21489

—	
EUROPEAN AIR SERVICES SLOVAKIA s. r. o., Corporate ID: 52 014 673, with its seat at: Košice 1094, 040 15,
Košice – mestská časť Poľov, Slovakia, recorded in the Register of Companies held at the District Court in Košice,

—	
CZECHOSLOVAK GROUP a.s., Corporate ID: 034 72 302, with its seat at: Pernerova 691 / 42, Karlín, 186 00 Prague 8,

File No.: Sro 44919 / V

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 20071
—	
EXCALIBUR ARMY spol. s r.o., Corporate ID: 645 73 877, with its seat at: Prague 10 – Vršovice, Kodaňská 521 / 57,
—	
CZECHOSLOVAKIA TRADE s.r.o., Corporate ID: 50 018 175, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad

101 00, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 41695

Váhom, Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sa 10724 / R
—	
EXCALIBUR INTERNATIONAL a.s., Corporate ID: 292 89 688, with its seat at: Sokolovská 675 / 9, Karlín,
—	
Česká letecká servisní a.s., Corporate ID: 251 01 137, with its seat at: Mladoboleslavská 1081, Kbely, 197 00 Prague 9,

186 00 Prague 8, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 20148

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 4510
—	
EXCALIBUR INTERNATIONAL HU Kft., Reg. No.: 01-09-327774, with its seat at: 1011 Budapest, Fő utca 14-18.
PALA-HÁZ. lház. 3. em, Hungary
	Part of the Group since 30 June 2021; the company dissolved on 1 July 2021 as the result of a merger with the successor company
CSG AEROSPACE a.s.
9
9 August 2021 change of name – originally ARMY SYSTEMS a.s.
10
Part of the Group since 30 December 2021.
8
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11

Part of the Group since 10 April 2021; on 26 August 2021 change of name (originally KLARNEL SPV a.s.).
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—	
EXCALIBUR USA a.s., Corporate ID: 044 07 571, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

—	
MERIT SPV a.s., Corporate ID: 069 77 545, with its seat at: Pernerova 691 / 42, Karlín, 186 Prague 8,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 20938
—	
FABRICA DE MUNICIONES DE GRANADA S.L., CIF: B88295209, with its seat at: C / Ctra. Murcia, S / N,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23278
—	
MSM Banská Bystrica, a.s., Corporate ID: 44 739 630, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,

181 82 El Fargue, Granada, Spain
—	
GERLENAIR a.s., Corporate ID: 093 26 791, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sa 10742 / R 15
—	
MSM BUSINESS DEVELOPMENT s.r.o., Corporate ID: 52 283 241, with its seat at: Štúrova 925 / 27, 018 41 Dubnica

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25496

nad Váhom, Slovakia, recorded in the Register of Companies held at the District Court in Trenčín,
File No.: Sro 37975 / R 16

—	
HELI COMPANY s.r.o., Corporate ID: 36 492 124, with its seat at: Vranovská 72, Prešov 080 01, Slovakia,
recorded in the Register of Companies held at the District Court in Prešov, File No.: Sro 14788 / P

—	
MSM GROUP s.r.o., Corporate ID: 46 553 509, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,
Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 31504 / R

—	
HTH land a.s., Corporate ID: 061 43 946, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22493

—	
MSM holding, s.r.o., Corporate ID: 48 006 122, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,
Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 31197 / R

—	
Hyundai Centrum CB s.r.o., Corporate ID: 044 13 687, with its seat at: U Staré trati 1733 / 5, 370 11 České Budějovice 2,
recorded in the Register of Companies held at the Regional Court in České Budějovice, File No.: C 26108 12

—	
MSM LAND SYSTEMS s.r.o., Corporate ID: 36 396 711, with its seat at: Kasárenská 8, 911 05 Trenčín, Slovakia,
recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 34630 / R

—	
Hyundai Centrum Praha s.r.o., Corporate ID: 291 27 289, with its seat at: Českobrodská 42, Dolní Počernice,
190 12 Prague 9, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 202215 13

—	
MSM Martin, s.r.o., Corporate ID: 36 422 991, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia,
recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 30764 / R

—	
Industry Defence, s.r.o., Corporate ID: 50 926 748, with its seat at: Štúrova 925 / 27, Dubnica nad Váhom 018 41,
Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 34828 / R

—	
MSM Nováky, a.s., Corporate ID: 35 820 322, with its seat at: Duklianska 60, 972 71 Nováky, Slovakia,
recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sa 10564 / R

—	
INTEGRA CAPITAL a.s., Corporate ID: 275 28 103, with its seat at: Pernerova 691 / 42, Karlín, 186 00 Prague 8,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 21504

—	
NIKA Development a.s., Corporate ID: 275 28 910, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23310

—	
JOB AIR Technic, a.s., Corporate ID: 277 68 872, with its seat at: Gen. Fajtla 370, 742 51 Mošnov,
recorded in the Register of Companies held at the Regional Court in Ostrava, File No.: B 3029

—	
PPS VEHICLES, s.r.o., Corporate ID: 36 032 646, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,
Slovakia, recorded in the Register of Companies held at the District Court in Banská Bystrica, File No.: Sro 5603 / S

—	
KARBOX Holding s.r.o.: Corporate ID 276 01 374, with its seat at: Tovární 1553, 535 01 Přelouč,
recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: C 23915

—	
Prague Fertility Centre s.r.o., Corporate ID: 289 56 095, with its seat at Milady Horákové 386 / 63, 170 00 Prague 7 –
Holešovice, recorded in the Register of Companies held at the Municipal Court in Prague, File No. C 155686 17

—	
KARBOX s.r.o., Corporate ID: 260 02 370, with its seat at: Tovární 1553, 535 01 Přelouč, recorded in the
Register of Companies held at the Regional Court in Hradec Králové, File No.: C 19384

—	
PROGRESS SPV a.s., Corporate ID: 067 10 875, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23102

—	
KARMONIKA SPV a.s., Corporate ID: 095 88 817, with its seat at Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No. B 25734 14

—	
RADAS, s.r.o., Corporate ID: 607 32 296, with its seat at Valdštejnská 150 / 4, Malá Strana, 118 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No. C 207402

—	
LIAZ TRUCKS a.s., Corporate ID: 067 10 697, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23100

—	
RADIATIK a.s., Corporate ID: 027 51 402, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 19664

—	
LOSTR a.s., Corporate ID: 051 97 104, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 21657
—	
MADE CS a.s., Corporate ID: 050 57 779, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

—	
Real Info d.o.o. Kruševac, Corporate ID: 208 77 529, with its seat at: Jasički Put 2, 370 00 Kruševac, Serbia
—	
REAL TRADE PRAHA a.s., Corporate ID: 256 42 740, with its seat at: náměstí 14. října 1307 / 2, Smíchov, 150 00

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 21533

Prague 5, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 5185

	Part of the Group until 1 December 2021; on 2 December 2021 dissolution of the company due to a merger with the successor
company VÝVOJ Martin, a.s.
16
Part of the Group until 29 April 2021.
17
Part of the Group (fully consolidated) since 11 February 2021, before that an associate.
15

12
13
14
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Part of the Group since 7 September 2021.
Part of the Group since 7 September 2021.
6 September 2021 change of name – originally CSG a.s.

289

24

REPORT ON RELATED PARTY TRANSACTIONS

—	
RETIA, a.s., Corporate ID: 252 51 929, with its seat at: Pardubice – Zelené Předměstí, Pražská 341, 530 02, recorded

—	
TATRA DEFENCE VEHICLE a.s., Corporate ID: 241 52 269, with its seat at: Kodaňská 521 / 57, Vršovice, 101 00

in the Register of Companies held at the Regional Court in Hradec Králové, File No.: B 1440
—	
ReDat Recording, a.s., Corporate ID: 056 48 114, with its seat at: Pražská 341, Zelené Předměstí, 530 02 Pardubice,

Prague 10, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 17463
—	
TATRA MANUFACTURE a.s., Corporate ID: 051 27 394, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: B 3523
—	
RUMPETA a.s., Corporate ID: 118 58 061, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

Prague 1, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 21580
—	
TECHNOLOGY CS a.s., Corporate ID: 057 74 888, with its seat at: Na poříčí 1017 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 26638 18
—	
SBS ZVS, s.r.o., Corporate ID: 36 306 070, with its seat at: Štúrova 1, 018 41 Dubnica nad Váhom, Slovakia,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22200
—	
TECHPARK Hradubická a.s., Corporate ID: 275 19 546, with its seat at: No. 101, 533 32 Čepí,

recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 11273 / R
—	
SHER Technologies a.s., Corporate ID: 275 28 171, with its seat at: No. 101, 533 32 Čepí, recorded in the Register of

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: B 2620
—	
TRADITION CS a.s., Corporate ID: 060 79 598, with its seat at: Na poříčí 1071 / 17, 110 00 Prague 1,

Companies held at the Regional Court in Hradec Králové, File No.: B 2669
—	
Slovak Aviation Factory s.r.o., Corporate ID: 50 885 201, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22466
—	
TRANSELCO CZ s.r.o., Corporate ID: 257 33 117, with its seat at: U Vápenky 562, 538 43 Třemošnice,

Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 34705 / R
—	
Slovak industry s.r.o., Corporate ID: 51 106 957, with its seat at Štúrova 925 / 27, 018 41 Dubnica nad Váhom,

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: C 47575
—	
TRIBLAN a.s., Corporate ID: 092 37 321, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 35302 / R 19
—	
Slovak Training Academy, s.r.o., Corporate ID: 47 055 952, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25379
—	
TRUCK SERVICE GROUP s.r.o., Corporate ID: 601 10 759, with its seat at: Tovární 1553, 535 01 Přelouč,

Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 30298 / R
—	
Sondany s.r.o., Corporate ID: 045 48 418, with its seat at Milady Horákové 386 / 63, Holešovice, 170 00 Prague 7,

recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No.: C 5438
—	
Virte, a. s., Corporate ID: 359 17, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia,

recorded in the Register of Companies held at the Municipal Court in Prague, File No. C 249408 20
—	
Space T a.s., Corporate ID: 086 55 600, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sa 10739 / R
—	
VÍTKOVICKÁ DOPRAVA a.s., Corporate ID: 259 09 339, with its seat at: 1. máje 3302 / 102a, Moravská Ostrava,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 24808
—	
STA TECHNOLOGY, s.r.o., Corporate ID: 50 479 717, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,

703 00 Ostrava, recorded in the Register of Companies held at the Regional Court in Ostrava, File No.: B 2595 22
—	
VMT Trade s.r.o., Corporate ID: 50 927 477, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia,

Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 33646 / R
—	
TABLON SPV a.s., Corporate ID: 089 50 504, with its seat at: Na poříčí 1071 / 17 Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Regional Court in Trenčín, File No.: Sro 40688 / R
—	
VORNEA SPV s.r.o., Corporate ID: 069 81 119, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25128

recorded in the Register of Companies held at the Municipal Court in Prague, File No. C 291189 23

—	
TATRA a.s., Corporate ID: 092 69 649, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

—	
VÝVOJ Martin, a.s., Corporate ID: 36 381 829, with its seat at: Komenského 19, 036 01 Martin, Slovakia,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25371
—	
TATRA AVIATION a.s., Corporate ID: 039 99 203, with its seat at: Kodaňská 521 / 57, Vršovice, 101 00 Prague 10,

recorded in the Register of Companies held at the District Court in Žilina, File No.: Sa 10119 / L
—	
Whare factory s.r.o., Corporate ID: 027 00 042, with its seat at: Českobrodská č.ev. 42, Dolní Počernice,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 20535
—	
TATRA DEFENCE SLOVAKIA s.r.o., Corporate ID: 50 755 749, with its seat at Kasárenská 8, 911 05 Trenčín, Slovakia,

190 12 Prague 9, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 222555 24
—	
ZTS METALURG špeciál, s.r.o., Corporate ID: 51 087 723, with its seat at: Štúrova 925 / 27, 018 41 Dubnica

recorded in the Register of Companies held at the District Court in Trenčín, File No. Sro 34330 / R 21

nad Váhom, Slovakia, recorded in the Register of Companies held at the District Court in Trenčín,
File No. Sro 35274 / R 25

—	
TATRA DEFENCE SYSTEMS s.r.o., Corporate ID: 089 93 289, with its seat at Sokolovská 675 / 9, Karlín, 186 00
Prague 8, recorded in the Register of Companies held at the Municipal Court in Prague, File No. C 328828

18
19
20
21
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Part of the Group since 20 September 2021.
Part of the Group since 30 December 2021.
Part of the Group (fully consolidated) since 11 February 2021, before that an associate.
17 March 2021 change of name – originally MSM TATRA Special Vehicles, s.r.o.

22
23
24
25

Part of the Group until 21 July 2021.
25 February 2021 change of name – originally SPVRTP CZ s.r.o.
Part of the Group until 7 September 2021.
Part of the Group from 30 December 2021.
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—	
ZVS Ammunition, a.s., Corporate ID: 50 704 575, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,

—	
DEVELOP SPV a.s., Corporate ID: 065 94 786, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 42029 / R 26
—	
ZVS holding, a.s., Corporate ID: 36 305 600, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22989
—	
HELA GROUP s.r.o., Corporate ID: 242 56 382, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sa 10152 / R
—

ZVS IMPEX, a.s., Corporate ID: 36 302 848, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom, Slovakia,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 197399
—	
INDUSTRY INNOVATION a.s., Corporate ID: 017 71 892, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00

recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sa 10104 / R

Prague 1, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 19432

—	
ZVS-Armory, s.r.o., Corporate ID: 46 100 466, with its seat at: Priemyselná 7, 971 01 Prievidza, Slovakia,

—	
INDUSTRY SPV a.s., Corporate ID: 061 85 878, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the District Court in Trenčín, File No.: Sro 32061 / R

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22602
—	
INDUSTRY SPV SK s.r.o., Corporate ID: 542 47 829, with its seat at: Štúrova 925 / 27, 018 41 Dubnica nad Váhom,
Slovakia, recorded in the Register of Companies held at the District Court in Trenčín, File No. Sro 42910 / R 30

Entities, the highest controlling entity of which is Mr Michal Strnad
—	
INDUSTRYIN a.s., Corporate ID: 055 95 240, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
—	
ABLESTAR a.s., Corporate ID: 092 37 488, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 21960

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25381
—	
INNOVATION CS a.s., Corporate ID: 018 52 515, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
—	
ACCENT SPV a.s., Corporate ID: 089 50 041, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22092

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 25125 27
—	
Pilgrima SPV, a.s., “in liquidation” Corporate ID: 278 80 176, with its seat at: Laglerové 1075 / 4, Ruzyně,
—	
ARMY SPV a.s., Corporate ID: 068 61 202, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

161 00 Prague 6, recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 11728 31

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23219
—	
PROJECT SPV a.s., Corporate ID: 061 85 771, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
—	
ASSET SPV a.s., Corporate ID: 069 79 505, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22601

recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23337
—	
SKYPORT GROUP (UK) PLC, with its seat at: Lion House Red Lion Street, London WC1R 4BG
—	
Banoss s.r.o., Corporate ID: 288 48 373, with its seat at: Smilova 386, Zelené Předměstí, 530 02 Pardubice,
recorded in the Register of Companies held at the Regional Court in Hradec Králové, File No. C 30778 28

—	
SYNERGY CS a.s., Corporate ID: 060 72 585, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 22465

—	
BatteryCells a.s., Corporate ID: 068 61 041, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Praha 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No. B 23216 29

—	
TESLA CS a.s., Corporate ID: 139 82 656, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 26799 32

—	
CASERMANIX s.r.o., Corporate ID: 016 18 377, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 209337

—	
TESLA RADARS a.s., Corporate ID: 068 61 083, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23217

—	
Cognus Solutions, s.r.o., Corporate ID: 028 45 474, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: C 224442

—	
VELOGRES SPV a.s., Corporate ID: 107 43 901, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B26241 33

—	
CSG AUTOMOTIVE a.s., IČO: 078 80 316, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 24189

—	
YTARA SPV a.s., Corporate ID: 118 58 087, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 26640 34

—	
DEFENCE SPV a.s., Corporate ID: 068 61 318, with its seat at: Na poříčí 1071 / 17, Nové Město, 110 00 Prague 1,
recorded in the Register of Companies held at the Municipal Court in Prague, File No.: B 23220

	Part of the Group until 31 October 2021; on 1 November 2021 dissolution of the company as a result of a merger
with the successor company Slovak industry s.r.o.
27
Part of the structure until 13 July 2021.
28
Part of the structure since 20 January 2021.
29
1 October 2021 change of name – originally TESLA CS a.s.
26
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30
31
32
33
34

Part of the structure since 16 December 2021.
4 May 2021 change of name – originally Skyport Holding a.s.
Part of the structure since 16 November 2021.
Part of the structure since 10 April 2021.
Part of the structure since 20 September 2021.
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IV. ROLE OF THE CONTROLLED ENTITY, METHOD AND MEANS OF CONTROL

—	
CZECHOSLOVAK GROUP a.s. records an agreement with CS SOFT a.s. arising from a borrowing.

The role of the Controlled Entity involves mainly covering the activities of subsidiaries in the Czech Republic and the

—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG AEROSPACE a.s. arising from a borrowing.

Slovak Republic.
—	
CZECHOSLOVAK GROUP a.s. records agreements with CSG AEROSPACE a.s. arising from the assignment
Control over the entities is exercised by means of a 100% or a controlling interest in the voting rights at the company’s

of receivables.

General Meeting.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG AEROSPACE a.s. arising from the sale of
an equity interest.

V.	LIST OF ACTS PERFORMED IN 2021 AT THE INSTIGATION OR IN THE INTEREST
OF THE CONTROLLING ENTITY OR ENTITIES CONTROLLED BY IT, IN CASE SUCH
ACTS INCLUDED ASSETS EXCEEDING 10% OF THE CONTROLLED ENTITY’S EQUITY
ACCORDING TO THE FINANCIAL STATEMENTS FOR THE REPORTING PERIOD
IMMEDIATELY PRECEDING THE REPORTING PERIOD FOR WHICH THE REPORT
ON RELATIONS IS PREPARED

—	
CZECHOSLOVAK GROUP a.s. records an agreement CSG DEFENCE a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG DEFENCE a.s. arising from the sale of an equity
interest.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG DEFENCE a.s. arising from the purchase of
an equity interest.

In 2021, the Controlled Entity sold its share in DAKO-CZ, a.s. to TRIBLAN a.s. (entity controlled by the Controlled
Entity).

—	
CZECHOSLOVAK GROUP a.s. records agreements with CSG DEFENCE a.s. arising from a contribution over
and above the share capital balance.

In 2021, the Controlled Entity invested its interest in MSM GROUP s.r.o. in CSG DEFENCE a.s. (entity controlled
by the Controlled Entity).

—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG EXPORT a.s. arising from a borrowing.

In 2021, the sole shareholder decided to increase the share capital of CZECHOSLOVAK GROUP a.s.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG HEALTH CARE a.s. arising from a borrowing.

by CZK 1,998,000,000 to an amount of CZK 2,000,000,000 from the Company's own resources, i.e. from
other capital funds.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG INDUSTRY a.s. arising from a contribution over
and above the share capital balance.

In 2021, CZECHOSLOVAK GROUP a.s. records no other transaction with respect to assets exceeding 10%
of the equity.

—	
CZECHOSLOVAK GROUP a.s. records agreements with CSG INDUSTRY a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG RAIL a.s. arising from a borrowing.

VI.	LIST OF MUTUAL CONTRACTS AND AGREEMENTS CONCLUDED BETWEEN THE CONTROLLED ENTITY AND THE CONTROLLING ENTITY OR BETWEEN CONTROLLED ENTITIES

—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSG USA, Inc. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records agreements with CSGM a.s. arising from the assignment of receivables.

—	
CZECHOSLOVAK GROUP a.s. records agreements with Mr Michal Strnad arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with CSGM a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records agreements with 14. OKTOBAR d.o.o Kruševac a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records agreements with CSGM a.s. arising from the provision of maintenance
—	
CZECHOSLOVAK GROUP a.s. records an agreement with ARMY TRADE a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with ATRAK a.s. arising from a borrowing.

services.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with CZECH DEFENCE SYSTEMS a.s. arising from
a borrowing.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with ATRAK a.s. arising from the future acquisition of bonds.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with CZECH MACHINERY GROUP B.V arising from
—	
CZECHOSLOVAK GROUP a.s. records an agreement with AVIA MOTORS s.r.o. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with AVIEN, spol. s.r.o. arising from a contribution over and
above the share capital balance.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with BREVETI SPV a.s. arising from a borrowing.

294

a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with Česká letecká servisní a.s. arising from a purchase
of an equity interest.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with Česká letecká servisní a.s. arising from a borrowing.
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—	
SCZECHOSLOVAK GROUP a.s. records an agreement with CZECHOSLOVAK EXPORT a.s. arising from

and above the share capital balance.

a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records agreements with KARMONIKA SPV a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with ELDIS Pardubice, s.r.o. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with LIAZ TRUCKS a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with ENGINEERING SPV a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with MADE CS a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records agreements with ENVERCOTE a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with MADE CS a.s. arising from the assignment
—	
CZECHOSLOVAK GROUP a.s. records an agreement with ENVERCOTE a.s. arising from the sale

of a receivable.

of an equity interest.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with MADE CS a.s. arising from a contribution over
—	
CZECHOSLOVAK GROUP a.s. records an agreement with EUROPEAN AIR SERVICES s.r.o. arising from

and above the share capital balance.

a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with MERIT SPV a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with EUROPEAN AIR SERVICES s.r.o. arising from
the assignment of a receivable.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with MSM GROUP s.r.o. arising from a borrowing.

—	
CZECHOSLOVAK GROUP a.s. records agreements with EXCALIBUR ARMY spol. s.r.o. arising from borrowings.

—	
CZECHOSLOVAK GROUP a.s. records agreements with MSM LAND SYSTEMS s.r.o. arising from borrowings.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with EXCALIBUR ARMY spol. s r.o. arising from the

—	
CZECHOSLOVAK GROUP a.s. records agreements with NIKA Development a.s. arising from borrowings.

assignment
of a receivable.

—	
CZECHOSLOVAK GROUP a.s. records agreements with NIKA Development a.s. arising from the assignment
of receivables.

—	
CZECHOSLOVAK GROUP a.s. records agreements with EXCALIBUR INTERNATIONAL a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with NIKA Development a.s. arising from a contribution over
—	
CZECHOSLOVAK GROUP a.s. records an agreement with EXCALIBUR INTERNATIONAL a.s. arising from the sale

and above the share capital balance.

of an equity interest.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with PROGRESS SPV a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with EXCALIBUR USA spol. s.r.o. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with REAL TRADE PRAHA a.s. arising from the purchase
—	
CZECHOSLOVAK GROUP a.s. records an agreement with GERLENAIR a.s. arising from a borrowing.

of an equity interest.

—	
CZECHOSLOVAK GROUP a.s. records agreements with HTH land a.s. arising from borrowings.

—	
CZECHOSLOVAK GROUP a.s. records agreements with RETIA, a.s. arising from borrowings.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with Hyundai Centrum CB s.r.o. arising from a borrowing.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with RETIA, a.s. arising from the assignment of a receivable.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with Hyundai Centrum Praha s.r.o. arising from a borrowing.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with SHER Technologies a.s. arising from a borrowing.

—	
CZECHOSLOVAK GROUP a.s. records agreements with INTEGRA CAPITAL a.s. arising from borrowings.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with Space T a.s. arising from a borrowing.

—	
CZECHOSLOVAK GROUP a.s. records agreements with INTEGRA CAPITAL a.s. arising from the assignment

—	
CZECHOSLOVAK GROUP a.s. records an agreement with TABLON SPV a.s. arising from a borrowing.

of receivables.
—	
CZECHOSLOVAK GROUP a.s. records agreements with TECHNOLOGY CS a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records agreements with JOB AIR Technic a.s. arising from the future acquisition
of bonds.

—	
CZECHOSLOVAK GROUP a.s. records agreements with TECHNOLOGY CS a.s. arising from the assignment
of receivables.

—	
CZECHOSLOVAK GROUP a.s. records an agreement with KARBOX s.r.o. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records agreements with TATRA a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with KARBOX Holding s.r.o. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records agreements with TATRA AVIATION a.s. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with KARBOX Holding s.r.o. arising from a contribution over
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—	
CZECHOSLOVAK GROUP a.s. records an agreement with TATRA AVIATION a.s. arising from a contribution over
and above the share capital balance.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with TATRA AVIATION a.s. arising from the assignment

VII.	ASSESSMENT OF DETRIMENT INCURRED FROM BUSINESS RELATIONS WITH RELATED
ENTITIES
The Company uses financing services from related parties in the normal course of its business.

of a receivable.
The Company incurred no detriment arising from the aforementioned contracts, legal acts and other acts.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with TATRA MANUFACTURE a.s. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with TRADITION CS a.s. arising from a borrowing.
—	CZECHOSLOVAK GROUP a.s. records an agreement with TRADITION CS a.s arising from the assignment
of a receivable.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with TRADITION CS a.s. arising from the sale of
an equity interest.

VIII. A
 SSESSMENT OF ADVANTAGES AND DISADVANTAGES ARISING FROM THE RELATIONS
BETWEEN RELATED ENTITIES
Generally, it can be stated that mainly advantages follow from the relations between related parties. These include
predominantly as follows:

—	
CZECHOSLOVAK GROUP a.s. records agreements with TRIBLAN a.s. arising from borrowings.
—	
Using synergies, as part of promotion, using packaged solutions in multiple companies within the Group
—	
CZECHOSLOVAK GROUP a.s. records an agreement with TRIBLAN a.s. arising from the sale of an equity interest.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with TRIBLAN a.s. arising from a contribution over and above
the share capital balance.

and financing.
—	
No disadvantages arising from the relations between related parties were noted and the Company does not
record any risks arising from the aforementioned relations.

—	
CZECHOSLOVAK GROUP a.s. records agreements with TRUCK SERVICE GROUP s.r.o. arising from borrowings.
—	
CZECHOSLOVAK GROUP a.s. records agreements with TRUCK SERVICE GROUP s.r.o. arising from the assignment

In Prague on 28 March 2022

of receivables.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with VORNEA SPV s.r.o. arising from a borrowing.
—	
CZECHOSLOVAK GROUP a.s. records an agreement with ZVS IMPEX, a.s. arising from the assignment
of a receivable.

The total cost for 2021 of the above loans is CZK 34,883 thousand. The total income for 2021 from the above loans is
CZK 90,830 thousand.
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Key Audit Matter

Existence of revenues and revenue recognition date

In addressing this key audit matter we performed a combination

(Note 6 to the consolidated financial state-

of tests of internal controls and substantive testing:
—	We tested the operational effectiveness of the key internal

Having its registered office at: Pernerova 691 / 42, Karlín, 186 00 Prague 8
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THAT RELATES SOLELY AND EXCLUSIVELY TO THE OFFICIAL

AUDIT REPORT ON THE CONSOLIDATED
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The key audit matter is the Group’s revenues
ments).

TO THE SHAREHOLDER OF
CZECHOSLOVAK GROUP A.S.

ANNUAL REPORT PREPARED IN THE XHTML FORMAT.”

How it was addressed

Revenues are a significant indicator in evalu-

controls of all significant Group entities relating to revenue

Deloitte Audit s.r.o.
Churchill I
Italská 2581 / 67
120 00 Prague 2 - Vinohrady
Czech Republic

ating the Group’s performance. Because the

recognition.

Tel: +420 246 042 500
DeloitteCZ@deloitteCE.com
www.deloitte.cz

tions, the existence of revenues and the reve-

Registered by the Municipal
Court in Prague, Section C,
File 24349
ID. No.:49620592
Tax ID. No.: CZ49620592

Group generates revenues from various types
on various markets and under various condi-

tions on a sample basis.
—	We tested in detail whether revenue was recognised in the
relevant reporting periods and whether revenue was not mis-

nue recognition date correctness represent
a risk for the audit of the Group.

stated through reporting in an incorrect period.
—	On a sample basis, we selected invoices recorded around the
year-end and based on supporting documents related to

Principally the recognition of revenue on con-

these invoices we assessed if the revenue was recorded in the

struction contracts is based on a high degree
of judgement applied by the Group.

Opinion

—	We performed a substantive test of specific revenue transac-

of activities, including construction contracts,

correct period.
—	We tested receivables by sending year-end confirmation
letters to selected customers and compared the amounts
confirmed by the customers with the balance of receivables

We have audited the accompanying consolidated finan-

ments, including a summary of significant accounting

cial statements of CZECHOSLOVAK GROUP a.s. and its

policies and other explanatory information.

reported by the Group.
—	We performed analytical tests of significant revenue accounts

subsidiaries (hereinafter also the “Group”) prepared on

and compared the expected amount of revenues on the basis

the basis of International Financial Reporting Standards

In our opinion, the accompanying consolidated financial

of our calculation with the amount presented in the account-

as adopted by the EU, which comprise the consolidated

statements give a true and fair view of the consolidated

ing records.

statement of financial position as of 31 December 2021,

financial position of the group of CZECHOSLOVAK

and the consolidated statement of comprehensive in-

GROUP a.s. as of 31 December 2021, and of its consolidat-

In the case of revenues from contracts with customers

come, consolidated statement of changes in equity and

ed financial performance and its consolidated cash flows

and construction contracts, we performed the following audit

consolidated statement of cash flows for the year then

for the year then ended in accordance with International

procedures:

ended, and notes to the consolidated financial state-

Financial Reporting Standards as adopted by the EU.
—	We critically assessed the methodology applied by the Group
to determine the stage of completion and subsequently, for

Basis for Opinion

the calculation of revenue on the basis of this stage of completion, compliance of the methodology with IFRS 15 Revenue

We conducted our audit in accordance with the Act on

of the Consolidated Financial Statements section of our

Auditors, Regulation (EU) No. 537 / 2014 of the European

report. We are independent of the Company in accord-

from Contracts with Customers.

Parliament and the Council, and Auditing Standards

ance with the Act on Auditors and the Code of Ethics

of the Chamber of Auditors of the Czech Republic,

adopted by the Chamber of Auditors of the Czech Re-

which are International Standards on Auditing (ISAs),

public and we have fulfilled our other ethical responsibil-

as amended by the related application guidelines. Our

ities in accordance with these requirements. We believe

of construction contracts, primarily focused on checking the

responsibilities under this law and regulation are further

that the audit evidence we have obtained is sufficient

used input data from contracts with customers and financial

described in the Auditor’s Responsibilities for the Audit

and appropriate to provide a basis for our opinion.

plans of construction contracts; in addition, we reviewed the

—

We evaluated the estimates made by the Group in respect of
total and future expected costs and revenues on construction
contracts.

—

We tested in detail the recognition of revenue on a sample

calculation for mathematical correctness.
—

Key Audit Matters

We cooperated with our internal IFRS 15 experts to assess and
test the most significant contracts.

—

We assessed the adequacy of disclosures made in the notes to

Key audit matters are those matters that, in our profes-

our audit of the consolidated financial statements as

the consolidated financial statements with regard to revenues

sional judgment, were of most significance in our audit

a whole, and in forming our opinion thereon, and we do

recognised in terms of the stage of completion of construction

of the consolidated financial statements of the current

not provide a separate opinion on these matters.

contracts and judgement applied.

period. These matters were addressed in the context of
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Key Audit Matter

How it was addressed

Correctness and completeness of the presentation of financial liabilities (bank loans and bonds issued)

The correctness and completion of the

Our audit procedures, included, among others:

presentation of financial liabilities (Note 19
to the consolidated financial statements)

—	We sent bank confirmation letters and based on received re-

Other Information in the
Consolidated Annual Report

Reporting Standards as adopted by the EU and for such
internal control as the Board of Directors determines is

In compliance with Section 2(b) of the Act on Auditors,

necessary to enable the preparation of consolidated fi-

the other information comprises the information includ-

nancial statements that are free from material misstate-

ed in the consolidated Annual Report other than the

ment, whether due to fraud or error.

consolidated financial statements and auditor’s report

represent a key audit matter since the Group

sponses, we compared the confirmed amounts of bank loans

thereon. The Board of Directors is responsible for the

In preparing the consolidated financial statements,

uses significant external financing in the

with the amounts presented by the Group in the accounting

other information.

the Board of Directors is responsible for assessing the

form of issued bonds and banking loans for

records.

its operating and investment activities. These

—

Group’s ability to continue as a going concern, disclos-

We determined whether the loan balance is appropriately

Our opinion on the consolidated financial statements

ing, as applicable, matters related to going concern

types of financing carry covenants and other

presented as a short-term or long-term payable pursuant to

does not cover the other information. In connection

and using the going concern basis of accounting un-

criteria, the evaluation of which by the Group

the concluded contract, repayment schedule or bank confir-

with our audit of the consolidated financial state-

less the Board of Directors either intends to liquidate

has a material impact on the presentation

mation letter.

ments, our responsibility is to read the other informa-

the Group or to cease operations, or has no realistic
alternative but to do so.

of financial liabilities in the consolidated

—

financial statements (e.g. on the presentation
of long-term and short-term components).
—
—

—

With regard to issued bonds, we compared the information re-

tion and, in doing so, consider whether the other infor-

ported in public sources of the Prague Stock Exchange with the

mation is materially inconsistent with the consolidated

information disclosed in the consolidated financial statements.

financial statements or our knowledge obtained in the

The Supervisory Board and the Audit Committee are

We agreed the year-end balance of issued bonds to the confir-

audit or otherwise appears to be materially misstated.

responsible for overseeing the Group’s financial report-

mation from the issue manager.

In addition, we assess whether the other information

ing process.

We agreed the information on covenants in respect of received

has been prepared, in all material respects, in accord-

bank loans and issued bonds to supporting documentation

ance with applicable law or regulation, in particular,

(e.g. contract, prospectus).

whether the other information complies with law or

We tested the mathematical correctness of the calculation of

regulation in terms of formal requirements and procedure for preparing the other information in the context

Our objectives are to obtain reasonable assurance

—

We assessed compliance with the relevant covenants.

of materiality, i.e. whether any non-compliance with

about whether the consolidated financial statements as

—

We assessed the adequacy of disclosures made in the notes

these requirements could influence judgments made

a whole are free from material misstatement, whether

to the consolidated financial statements with regard to issued

on the basis of the other information.

due to fraud or error, and to issue an auditor’s report

Correctness and completeness of the presentation of loss allowances for trade and other receivables

that includes our opinion. Reasonable assurance is
Based on the procedures performed, to the extent we

a high level of assurance, but is not a guarantee that an

are able to assess it, we report that:

audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstate-

—	The other information describing the facts that are
Determining the correctness and complete-

In addressing this key audit matter, we performed a combina-

ness of the presentation of loss allowances

tion of tests of internal controls and substantive testing:
—

for trade and other receivables in accordance
with IFRS 9 Financial Instruments (Notes 20

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

the covenants.

bonds and external funding in the form of bank loans.

—	We tested the design and implementation of the key internal

and 32 to the consolidated financial state-

ments can arise from fraud or error and are considered

also presented in the consolidated financial state-

material if, individually or in the aggregate, they could

ments is, in all material respects, consistent with the

reasonably be expected to influence the economic de-

consolidated financial statements; and

cisions of users taken on the basis of these consolidated

The other information is prepared in compliance with

financial statements.

applicable law or regulation.
As part of an audit in accordance with the above law

controls relating to the determination of loss allowances for
trade and other receivables.

In addition, our responsibility is to report, based on

or regulation, we exercise professional judgment and

We critically assessed the methodology used by the Group to

the knowledge and understanding of the Company

maintain professional skepticism throughout the

tion presented in the consolidated finan-

determine loss allowances based on compliance with IFRS 9

obtained in the audit, on whether the other information

audit. We also:

cial statements and has an impact on the

Financial Instruments.

contains any material misstatement of fact. Based on

ments) is a key audit matter. The correct
value of the allowance affects the informa-

Group's consolidated financial position as of

—

—

31 December 2021 and its consolidated financial performance for the year then ended.

—

We performed a substantive test on a selected sample of

the procedures we have performed on the other infor-

—	Identify and assess the risks of material misstatement

specific transactions.

mation obtained, we have not identified any material

of the consolidated financial statements, whether

We performed an assessment of the estimates made by the

misstatement of fact.

due to fraud or error, design and perform audit

Group in relation to the recoverability of past due receivables.
—

We regularly discussed the determination of the correctness
and completeness of loss allowances for trade and other
receivables with the Group’s management, including the

Responsibilities of the Company’s Board
of Directors and Supervisory Board for the
Consolidated Financial Statements

impact on the Group’s consolidated financial position as of

302

statements in accordance with International Financial

procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may

31 December 2021 and its consolidated financial performance

The Board of Directors is responsible for the prepara-

involve collusion, forgery, intentional omissions, mis-

for the year then ended.

tion and fair presentation of the consolidated financial

representations, or the override of internal control.
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Obtain an understanding of internal control relevant

We communicate with the Board of Directors, the

to the audit in order to design audit procedures that

Supervisory Board and the Audit Committee regarding,

are appropriate in the circumstances, but not for the

among other matters, the planned scope and timing of

purpose of expressing an opinion on the effective-

the audit and significant audit findings, including any

ness of the Group’s internal control.

significant deficiencies in internal control that we identi-

Evaluate the appropriateness of accounting policies

fy during our audit.

used and the reasonableness of accounting esti-

—

Opinion
We have audited the accompanying financial state-

In our opinion, the accompanying financial statements

ments of CZECHOSLOVAK GROUP a.s. (hereinafter also

give a true and fair view of the financial position of

mates and related disclosures made by the Board of

We also provide the Audit Committee with a statement

the “Company”) prepared on the basis of International

CZECHOSLOVAK GROUP a.s. as of 31 December 2021,

Directors.

that we have complied with relevant ethical require-

Financial Reporting Standards as adopted by the EU,

and of its financial performance and its cash flows for

Conclude on the appropriateness of the Board

ments regarding independence, and to communicate

which comprise the statement of financial position as of

the year then ended in accordance with International

of Directors’ use of the going concern basis of

with them all relationships and other matters that may

31 December 2021, and the statement of comprehensive

Financial Reporting Standards as adopted by the EU.

accounting and, based on the audit evidence

reasonably be thought to bear on our independence,

income, statement of changes in equity and statement

obtained, whether a material uncertainty exists

and where applicable, related safeguards.

of cash flows for the year then ended, and notes to the

related to events or conditions that may cast sig-

—

AUDIT REPORT ON THE FINANCIAL STATEMENTS

financial statements, including a summary of significant

nificant doubt on the Group’s ability to continue as

From the matters communicated with the Board of

a going concern. If we conclude that a material un-

Directors, the Supervisory Board and the Audit Com-

certainty exists, we are required to draw attention

mittee, we determine those matters that were of most

in our auditor’s report to the related disclosures in

significance in the audit of the consolidated financial

the financial statements or, if such disclosures are

statements of the current period and are therefore the

inadequate, to modify our opinion. Our conclusions

key audit matters. We describe these matters in our au-

We conducted our audit in accordance with the Act on

of the Financial Statements section of our report. We

are based on the audit evidence obtained up to the

ditor’s report unless law or regulation precludes public

Auditors, Regulation (EU) No. 537 / 2014 of the European

are independent of the Company in accordance with

date of our auditor’s report. However, future events

disclosure about the matter or when, in extremely rare

Parliament and the Council, and Auditing Standards

the Act on Auditors and the Code of Ethics adopted by

or conditions may cause the Group to cease to con-

circumstances, we determine that a matter should not

of the Chamber of Auditors of the Czech Republic,

the Chamber of Auditors of the Czech Republic and

tinue as a going concern.

be communicated in our report because the adverse

which are International Standards on Auditing (ISAs),

we have fulfilled our other ethical responsibilities in

Evaluate the overall presentation, structure and

consequences of doing so would reasonably be ex-

as amended by the related application guidelines. Our

accordance with these requirements. We believe that

content of the consolidated financial statements,

pected to outweigh the public interest benefits of such

responsibilities under this law and regulation are further

the audit evidence we have obtained is sufficient and

including the disclosures, and whether the consoli-

communication.

described in the Auditor’s Responsibilities for the Audit

appropriate to provide a basis for our opinion.

accounting policies and other explanatory information.

Basis for Opinion

dated financial statements represent the underlying
transactions and events in a manner that achieves
fair presentation.
—

Key Audit Matters

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or

Key audit matters are those matters that, in our profes-

the financial statements as a whole, and in forming

business activities within the Group to express an

sional judgment, were of most significance in our audit

our opinion thereon, and we do not provide a separate

opinion on the consolidated financial statements.

of the financial statements of the current period. These

opinion on these matters.

We are responsible for the direction, supervision and

matters were addressed in the context of our audit of

performance of the group audit. We remain solely
responsible for our audit opinion.
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Key Audit Matter

How it was addressed

Valuation of investments in subsidiaries and associates
The correct valuation of investments in subsid-

Our audit procedures included, among others:
—	We critically assessed the indicators of potential impairment of

Determining the correctness and complete-

In addressing this key audit matter, we performed a combina-

ness of the presentation of loss allowances

tion of tests of internal controls and substantive testing:

for trade and other receivables in accordance

investments in subsidiaries which may trigger the recognition

with IFRS 9 Financial Instruments (Notes 13

The Company reports investments in a num-

of loss allowances. For this purpose, we primarily:

and 27 to the financial statements) is a key

ber of companies that carry the risk of the

—	Compared the valuation of the investment with the amount

audit matter. The correct value of the loss

value of the investment being greater than its

of equity of the subsidiary at the balance sheet date;

fair value. The correct valuation requires a sig-

—	Assessed the profitability of investments for the relevant

nificant degree of judgement and estimates

reporting period;
—	Determined the amount of dividends and profit shares

dependent upon, e.g. future demand or successful implementation of restructuring plans.

How it was addressed

Correctness and completeness of the presentation of loss allowances for trade and other receivables

iaries and associates (Note 11 to the financial
statements) represents a key audit matter.

Key Audit Matter

paid out.

allowance affects the information presented

—	We tested the design and implementation of the key internal
controls relating to the determination of loss allowances for
trade and other receivables.
—

in the financial statements and has an

determine loss allowances based on compliance with IFRS 9

impact on the Group's financial position as
of 31 December 2021 and its financial perfor-

Financial Instruments.
—

mance for the year then ended.

—	Where the indicator of potential impairment of investments

We critically assessed the methodology used by the Group to

We performed a substantive test on a selected sample of specific transactions.

—

in subsidiaries was identified, we focused on:

We performed an assessment of the estimates made by the
Group in relation to the recoverability of past due receivables.

—	Inquiring the company’s management and the reasons that

—

led to the recognition or non-recognition of an allowance;

We regularly discussed the determination of the correctness
and completeness of loss allowances for trade and other re-

—	Assessing financial plans prepared by the subsidiaries; and

ceivables with the Group’s management, including the impact

—	Assessing whether the allowance is recognised appropri-

on the Group’s financial position as of 31 December 2021 and

ately and in a sufficient amount.

its financial performance for the year then ended.

—	We assessed the adequacy of disclosures made in the
notes to the financial statements with regard to material
investments and their financial position and profitability.

Correctness and completion of the presentation of financial liabilities (bank loans and bonds issued)

Existence of proceeds from the sale of equity investments
Given the nature of the Company's business,

In addressing this key audit matter, we performed a combina-

proceeds from the sale of equity investments

tion of tests of internal controls and substantive testing:

are an important indicator for assessing its
The correctness and completion of the

Our audit procedures, included, among others:

presentation of financial liabilities (Notes 18
and 19 to the financial statements) represent

performance. Therefore, the existence of

—

We sent bank confirmation letters and based on received re-

and the appropriateness of the timing of their

a key audit matter since the Company uses

sponses, we compared the confirmed amounts of bank loans

recognition are key audit matters (Note 9 to

significant external financing in the form of

with the amounts presented by the Company in the account-

the financial statements).

issued bonds, borrowings and banking loans

ing records.

for its operating and investment activities.

—

presented as a short-term or long-term payable pursuant to

other criteria, the evaluation of which by the

the concluded contract, repayment schedule or bank confir-

Company has a material impact on the pres-

mation letter.
—

reported in public sources of the Prague Stock Exchange with

term and short-term components).

the information disclosed in the financial statements.

—

investments.
—

We tested the operational effectiveness of key internal controls
in this area.

—

We performed a substantive test on a selected sample of specific transactions where we verified the recognised proceeds
against valid contracts and other supporting documents.

—

We performed a detailed test to determine whether the proceeds from the sale of the equity investments were recognised

With regard to issued bonds, we compared the information

statements (e.g. on the presentation of long—

garding the recognition of proceeds from the sale of equity

We determined whether the loan balance is appropriately

These types of financing carry covenants and

entation of financial liabilities in thefinancial

—	We assessed the Company's internal accounting policy re-

proceeds from the sale of equity investments

in the appropriate reporting period.
—

We have focused on legal matters relating to sales contracts
that could lead to future adjustments to the purchase price.

We agreed the year-end balance of issued bonds to the confirmation from the issue manager.

We discussed these matters with management and with our

We agreed the information on covenants in respect of received

internal experts on IFRS as adopted by the EU.

bank loans and issued bonds to supporting documentation
(e.g. contract, prospectus).
—

We tested the mathematical correctness of the calculation of
the covenants.

—

We assessed compliance with the relevant covenants.

—

We assessed the adequacy of disclosures made in the notes
to the consolidated financial statements with regard to issued
bonds and external funding in the form of bank loans.
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Other Information in the Consolidated
Annual Report

Standards as adopted by the EU and for such internal

are appropriate in the circumstances, but not for the

ing so would reasonably be expected to outweigh the

control as the Board of Directors determines is neces-

purpose of expressing an opinion on the effective-

public interest benefits of such communication.

sary to enable the preparation of financial statements
In compliance with Section 2(b) of the Act on Auditors,

that are free from material misstatement, whether due

the other information comprises the information

to fraud or error.

ness of the Company’s internal control.
—

included in the Consolidated Annual Report other

mates and related disclosures made by the Board of

than the financial statements and auditor’s report

In preparing the financial statements, the Board of

thereon. The Board of Directors is responsible for the

Directors is responsible for assessing the Compa-

other information.

REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS

Directors.

In compliance with Article 10(2) of Regulation (EU) No.

Conclude on the appropriateness of the Board of

537 / 2014 of the European Parliament and the Council,

ny’s ability to continue as a going concern, disclosing,

Directors’ use of the going concern basis of account-

we provide the following information in our indepen-

as applicable, matters related to going concern and

ing and, based on the audit evidence obtained,

dent auditor’s report, which is required in addition to the

Our opinion on the financial statements does not cover

using the going concern basis of accounting unless

whether a material uncertainty exists related to

requirements of International Standards on Auditing:

the other information. In connection with our audit of

the Board of Directors either intends to liquidate the

events or conditions that may cast significant doubt

the financial statements, our responsibility is to read the

Company or to cease operations, or has no realistic

on the Company’s ability to continue as a going

other information and, in doing so, consider whether

alternative but to do so.

concern. If we conclude that a material uncertainty

—

the other information is materially inconsistent with the

Appointment of the Auditor
and the Period of Engagement

exists, we are required to draw attention in our audi-

financial statements or our knowledge obtained in the

The Supervisory Board and the Audit Committee are

tor’s report to the related disclosures in the financial

We were appointed as the auditors of the Company by the

audit or otherwise appears to be materially misstated. In

responsible for overseeing the Company’s financial

statements or, if such disclosures are inadequate, to

General Meeting of Shareholders on 7 October 2021 and

addition, we assess whether the other information has

reporting process.

modify our opinion. Our conclusions are based on

our uninterrupted engagement has lasted for four years.

been prepared, in all material respects, in accordance
with applicable law or regulation, in particular, whether
the other information complies with law or regulation in

the audit evidence obtained up to the date of our

Auditor’s Responsibilities for the Audit
of the Financial Statements

auditor’s report. However, future events or conditions
may cause the Company to cease to continue as

terms of formal requirements and procedure for prepar-

Consistence with the Additional Report
to the Audit Committee

a going concern.
—

ing the other information in the context of materiality,

Our objectives are to obtain reasonable assurance about

Evaluate the overall presentation, structure and

We confirm that our audit opinion on the financial

i.e. whether any non-compliance with these require-

whether the financial statements as a whole are free

content of the financial statements, including the

statements expressed herein is consistent with the

ments could influence judgments made on the basis of

from material misstatement, whether due to fraud or

disclosures, and whether the financial statements

additional report to the Audit Committee of the Com-

the other information.

error, and to issue an auditor’s report that includes our

represent the underlying transactions and events in

pany, which we issued on 22 April 2022 in accordance

opinion. Reasonable assurance is a high level of assur-

a manner that achieves fair presentation.

with Article 11 of Regulation (EU) No. 537 / 2014 of the

Based on the procedures performed, to the extent

ance, but is not a guarantee that an audit conducted in

we are able to assess it, we report that:

accordance with ISAs will always detect a material mis-

We communicate with the Board of Directors, the

statement when it exists. Misstatements can arise from

Supervisory Board and the Audit Committee regarding,

—	The other information describing the facts that are

European Parliament and the Council.

Provision of Non-audit Services

fraud or error and are considered material if, individually

among other matters, the planned scope and timing of

also presented in the financial statements is, in all

or in the aggregate, they could reasonably be expected

the audit and significant audit findings, including any

We declare that no prohibited non-audit services

material respects, consistent with the financial state-

to influence the economic decisions of users taken on

significant deficiencies in internal control that we identi-

referred to in Article 5 of Regulation (EU) No. 537 / 2014

ments; and

the basis of these financial statements.

fy during our audit.

of the European Parliament and the Council were pro-

As part of an audit in accordance with the above law

We also provide the Audit Committee with a statement

which were provided by us to the Company and which

or regulation, we exercise professional judgment and

that we have complied with relevant ethical require-

have not been disclosed in the financial statements.

In addition, our responsibility is to report, based on the

maintain professional skepticism throughout the

ments regarding independence, and to communicate

knowledge and understanding of the Company obtained

audit. We also:

with them all relationships and other matters that may

—

The other information is prepared in compliance
with applicable law or regulation..

vided. In addition, there are no other non-audit services

in the audit, on whether the other information contains
any material misstatement of fact. Based on the pro-

reasonably be thought to bear on our independence,
—

Identify and assess the risks of material misstate-

and where applicable, related safeguards.

REPORT ON COMPLIANCE
WITH THE ESEF REGULATION

cedures we have performed on the other information

ment of the financial statements, whether due to

obtained, we have not identified any material misstate-

fraud or error, design and perform audit procedures

From the matters communicated with the Board of

ment on the verification of compliance of the financial

ment of fact.

responsive to those risks, and obtain audit evidence

Directors, the Supervisory Board and the Audit Commit-

statements and the consolidated financial statements

that is sufficient and appropriate to provide a basis

tee, we determine those matters that were of most sig-

included in the consolidated annual report with the

for our opinion. The risk of not detecting a material

nificance in the audit of the financial statements of the

provisions of Commission Delegated Regulation (EU)

misstatement resulting from fraud is higher than for

current period and are therefore the key audit matters.

2019 / 815 of 17 December 2018 supplementing Directive

one resulting from error, as fraud may involve collu-

We describe these matters in our auditor’s report unless

2004 / 109 / EC of the European Parliament and of the

sion, forgery, intentional omissions, misrepresenta-

law or regulation precludes public disclosure about the

Council with regard to regulatory technical standards

tions, or the override of internal control.

matter or when, in extremely rare circumstances, we

on the specification of a single electronic reporting for-

Obtain an understanding of internal control relevant

determine that a matter should not be communicated

mat (the “ESEF Regulation”) that apply to the financial

to the audit in order to design audit procedures that

in our report because the adverse consequences of do-

statements and the consolidated financial statements.

Responsibilities of the Company’s Board
of Directors and Supervisory Board for the
Financial Statements
The Board of Directors is responsible for the preparation and fair presentation of the financial statements
in accordance with International Financial Reporting
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Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting esti-

—

We have conducted a reasonable assurance engage-
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Responsibilities of the Board of Directors

—

We obtained an understanding of the Company’s internal controls relevant for the application of the

The Company’s Board of Directors is responsible for the
preparation of the financial statements and the consoli-

requirements of the ESEF Regulation;
—

We identified and evaluated risks of material

dated financial statements in compliance with the ESEF

non-compliance with the ESEF Regulation, whether

Regulation. Inter alia, the Company’s Board of Directors

due to fraud or error; and

is responsible for:

—

Based on this, we designed and performed procedures responsive to those risks and aimed at

—	The design, implementation and maintenance of

obtaining a reasonable assurance for the purposes

the internal controls relevant for the application of

of expressing our conclusion.

the requirements of the ESEF Regulation;
—

The preparation of all financial statements included

The aim of our procedures was to assess whether:

in the consolidated annual report in the valid XHTML
format; and
—

—	The sets of financial statements included in the con-

The selection and use of XBRL mark-ups in line with

solidated annual report were prepared in the valid

the requirements of the ESEF Regulation.

Auditor’s Responsibilities

XHTML format;
—

The data in the consolidated financial statements
were marked up where required by the ESEF
Regulation and all mark-ups meet the following

Our task is to express a conclusion whether the financial

requirements:

statements and the consolidated financial statements

—

included in the consolidated annual report are, in all

—	The elements of the core taxonomy specified in

XBRL mark-up language was used;

material respects, in compliance with the requirements

the ESEF Regulation with the closest accounting

of the ESEF Regulation, based on the audit evidence

meaning were used, unless an extension taxono-

obtained. Our reasonable assurance engagement

my element was created in compliance with the

was conducted in accordance with the International

ESEF Regulation; and

Standard on Assurance Engagements 3000 (Revised)
Assurance Engagements Other Than Audits or Reviews

—	The mark-ups comply with the common rules for
mark-ups pursuant to the ESEF Regulation.

of Historical Financial Information.
We believe that the evidence we have obtained is
The nature, timing and scope of the selected proce-

sufficient and appropriate to provide a basis for our

dures depend on the auditor’s judgment. A reasonable

conclusion.

assurance is a high level of assurance; however, it is
not a guarantee that the examination conducted in

Conclusion

accordance with the above standard will always detect
a potentially existing material non-compliance with the

In our opinion, the Company’s financial statements

requirements of the ESEF Regulation.

and the consolidated financial statements for the year
ended 31 December 2021 included in the consolidated

As part of our work, we performed the following

annual report are, in all material respects, in compli-

procedures:

ance with the requirements of the ESEF Regulation.

—

In Prague on 26 April 2022

We obtained an understanding of the requirements
of the ESEF Regulation;
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